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COMMONWEALTH'OF PENNSYLVANIA : 
b 4  

;:\,;,,,,"~ 

DEPARTMENT 0k BANKING, BUREAU-OF : 
, 

COMPLIANCE, INVESTIGATION AND ' /I, p 

LICENSING . -- 1 

: Docket No.: 090 331 (ENF-O'RD) 7 

! 
1 

( V. , 

) 

FRANCIS R. CONTI 
/ ' \ 

', / 

I! PROHIBITION ORDER 

. WHEREAS, the ~epai&nent of Banking ("Depart~~lei~t") is the Commoilwealtl~ of \ ' 

i ', I 

Pe~llls~lvilliiik' adin*il1istrative agency 6~1tllorized .and empowered to- adininistes and enforce tile . - 

Mortgage Liceilsing ,Act ('MLA"), 7 Pa. C. S. $ 6 10 1, et. seq.; and 
\ 

WHEREAS, the Bureau of Comnpliance, Investigation and Licensing ("Bureau") is 
7 "  L t 

priinasily responsible for adnliilisteriering and eilforcii~g t1leMLA for the Department; and f 

BACKGROUND \ 

WHEREAS, on February 12, 2008, the United States Attorneys' Office, Westem District 

of ~ e i l l l ~ ~ l v a n i ~ ,  filed an iildictinent against Frailcis R. Conti ("Conti") (& a copy of the 
. 

\ \. 
Illdictmei~t pttaclled as Apyeildix A ("App. '));and 

WHEREAS, the Indictillei~t alleges that Coilti was' the manager of Regal Fiilancial 

Services, also lu~own as Easy Mortgage (S& Asp. A, 72); and 
J 

WHEREAS, Regal, Financial services was a mortgage broker with branch offices . 

located in ~ittsbLir~l: and Erje, Pe~xlsylva~~iia (& App. A, 77); and 
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,WHEREAS, RLD Enterprises of Erie; I11c. ("RLD Eiltei-prises") was created to invest in 
I 

1 

real estate (S& App. A, 75); and . 1 

d .  i 

WITEREAS; IC&D -Eiltei11rises of Erie; 11%~. ("-IC&D Entei~rises'?) was created for ' . ? 

b 
J J 

> 

"Broad" pulyoses (See App. A, 7IG); and 
i ,  

>.-, 

/ I 

FELONIES , 

WHEREAS, from January 2003 tlu-ougll March 2006,Collti engaged in coaspi~acy, wit11 1 

\ 

otllers, to colllillit "mail fraud," "wke fraud," and "baidc fraud" ill violatioll df federal . law (5& 
\ 

r 
" 

App. A,'q(S); and ' f' 

WHEREAS, as part of th; co~~spisacy, illdividuals, sougl~t investors in A ~ M .  Hoi~es ,  

RLD Eilteiprises and IC&D Eilteipris es (collectively "the Colllp anies") to ob tail1 moilies to 

purcl~ase distressed low cost properties in Erie Penilsylva~~ia (& App . A, 19);  and 
i 

I WHEREAS, the Colllpanies, and illdividuals acting on their own behalf and tlu-ougll the 
L 

I Conlp ai~ies, the11 ppurchased the distressed ho i~~es  so they could sell them at artificially inflated , 
I 

t 

prices (See App. A, 71 0); ald 

WHEREAS, the properties' sale prices were inflated by claiming il~~proveineilts on the , 
1 

prope~jies that were 11ot actually made or that had been made in an iilcoinplete or io'fesior maxler 1 ' 
' 1  

(See App . A, ,I1 2); and 
? 

f 

.WHEREAS, Conti and otlzer meillbers of the coilspiracy "targeted and actively so~lgl-~t 
I 

I J 

individ~~als wit11 liiilllited sophistication and ecoiloillic resources as buyers for the pi-operties" (& 
. - 

Apl~ .A,~ \ l l ) ; a i ld  . 
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WHEREAS, Conti s~lb~nitted the f t a ~ ~ d ~ ~ l e n t  mo~tgage loan applicatioas and 'other 'i 

do~umeilts, via inail, interstate wire tra~lsmission and carrier, to various lenders for approval and 

f~111ding of tlle residential moltgages (& App. A, 11 7); and 

WHEREAS,as a result of his conduct, 'Conti, worki~~g dith otl~ers, defrauded ilumerous 
i, 

consumers~who suffered an aggregate loss of inore tl~~1~$1,000,000 (& App. A,'Tl8); and 
C 

WHEREAS, Coilti, worlci~lg with others, "devised and iilteilded to devise a scl~eme and 
L 

artifice- to -defra~.td and for obtaining lllolley by means of false and fi-a~ld~llent prete~ises, \ 
, 

i 

representatibas and promises, well lu~owing at the time that the pretenses, represelltations and 

proiliises were false and fs.a~ld~~leilt wlle~l made" (& App. A, 732); and 
I 

I ,' \ 

. .  
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/ WHEREAS, &ail fraud, wire fsaud; and garilc fraud cotl&iraci are feloilies; and J 

c. 

WHEREAS, on March 13, 2009 Coilti pled .gu~ilty to the allegations setLf6rth in the 
.( 

Indictme~~t-(&~a copy of tile Plea attaclled as App.-B-);-a~ld 
\ .  

A_UTHORITY 
1 . 5 -  

WHEREAS, the MLA applie;, in relevant part, to "[alny person who engages in the , 

inortgage loan business .in this Coinmo~lwealtl~" (& 7 Pa. C.S. $ 615 l(2)); and( > 

W H E ~ S ,  the ~epaltment has broad authority to iss~ie orders as lnay be necessary for 
. . 

the e~lforceille~lt of tlle MLA (& 7 Pa. C.S. $ 6 13 S(a)(4)); and 

- * .  - .-WHEREAS,. the D e l ~ u t ~ ~ i e i ~ t  has tll-e_.autl~ority to prohibit or pe~ma~lel~tly ,yelllove a _  
1 

person responsible for violating the MLA from."working in the present capacity or in any other 
i 

capacity of the person . . . related to a6tivities regulated by the department" (& 7 Pa. C.S. 5 

6138(a)(5));a11d ' , I 

WHEREAS, Section 6140 of the MLA proyides that a persol1 not licensed by tile 

depastille~~t that commits any violation of the MLA'or comu~l~its any action that woilld subject a 

license to suspeilsion, revocation or nonre~~ewal under ~ectibll6139 may be filled (& 7 Pa. C.S. . 
; P 

i 

$ 61 40); and 1 

WHEREAS, Section 6139(a)(3) prohibits a person from ellgaging in "clisl~onest, 

\ * 

&l 

f ra~~d~~le i l t  or illegal practices or cond~~ct in a busiiless or u~lfair or uaetllical practices or co~lduct . 

in coimectioll wit11 the mortgage loan busi~less" (See 7 Pa. C.S . $ 6 13 9(a)(3)); and 

WHEREAS, Section G 139(a)(4) of the MLA prollibits a person who has pied guilty to a 

felony fro111 engaging in the mortgage loan b~~s i~ less  (& 7 Pa. C.S . $ G 139(a)(4)); and 
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cited above, herei ilnpo~stl~~6llOwi~~O~~1~011t1le~ff~cfi~~d~oT tliiFOEler: 
' )  , I  

Francis R. Conti, as a nat~ra1,'~erson or ~ l s  a corporation or as any other foml of 
I 

orga~~izatibn of any lciild whatsoever, is hereby prolribit-ed fi-on1 worlcing in the . I 

-. . il$i.tgage loail ' u~i~i~iess  as regulated by ?lie -Martgaga Gce~~sing -Act as - a 'licensee, 
I 

3' 
I 

I , I  

, , 
e~l~ployee, indepei~dei~t- contractgs agent, representative, or ill any other capacity of I 

I 

I 

any liind whatsoever, in any way whatsoever. . . - .  ~ 
I_TIsSO,o_RDEWD 

I / 1 ;  , 
-2 

I Date: O . , ~ ? Y  Ll i 

- 
\ - 

' ~ 
~ 

i~yfEt~i$-JYiiimeinent Administrator I I 

I \  . . Dep astnleilt of B anlcing, 
1 Burea~l of Conlpliance, Ii~vestigation and Lice~lsiilg 

I - . - - -Market Square.Plaza 'I i 

17 N. 2'Id Street, Suite 1300 
\ 

Hai~isb~~sg, PA 17 1 0 1 , I 
> \ 

i 
. r 

I 
I > 

\ 

( '  

1 
i 

\ 

I 

. . 
f 

' i J. 

. ,  ( 

> 1 

- 5 -  



i 

1 
\ .  

CERTIFICATE OF SERVICE 

\ 

. .  - 
I lieCe6y cei3ify'tllat I liave tliisi day serveii a copy of the foregoing Prohibiti'on Order 

. ~ ~ p o n  the parties below, who constitute the only parties of record in this proceeding, in 
accorda~ce with t l~e  requirements of 1 Pa. Code $6 33.3 1, 33.35 & 33.36: . 

" i 

VIA CERTIFIED MAIL RETURN RECEIPT REQUESTED 
AND FIRST CLASS MAIL !/ 

I 

1 

Francis R. Conti 
175 Icayla Way L 

Waterford, PA 16441 
i r 

Dated: Decen~ber 22,2009 . & _ _  _- _-- -- - _-__ - --A12 
__--- - - - c* 
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r --. - i - -  - ----- 

n I*. _ '--kpfex y ---7 ~ i u ~ ; - ~ s n s t a ~ ~ t  Counsel : 
-- \OIL _-_  _ ivealtl~ of Pe~ulsylvallia 

D ep a~..tliei~t' of B anlcing 
17 Noltl~ Seco~zd Street, Suite 1300 
~a1i'isbur~,PA17101 . - 

(717) 787-1471 1 
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? ,  
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