VIMONWEALTH OF PENNSYLVANIA — - o'

DEPARTMENT OF BANI@@U&C 2L P2 .m DR

: Mmtoage Llcensmg Act (“MLA”) 7Pa C S §6101 et __q and

hy,

- ,:.;LICENSING e e

" FRANCISR. CONTI

| PROHIBITION ORDIR

WHEREAS the Depa1“c1nent of Bankmg (“Department”) is the Commonwealth of
-"Pennsylvama s admmlstlauve agency authouzed and empoweled tor adlmmstel and enf01ce the e
y L .
WHEREAS the Buleau of Comphanoe Investlgatlon and Llcensmg (“Bu1eau ) 1s '
' pnmauly 1esponslb1e fo1 adnnmsteung and. enfowmg the\MLA for the Department and

P

o | BACKGROUND L
‘- WHEREAS, on"February 12, "2008, theUiii’téd‘State'sv'Att()lpeys-’ Ofﬂee, Westem -Dist‘l'ijct
of P'E1n1§yixrilli£ filed an iﬁdidﬁeﬁt waﬁnst Frz‘}t,ncirvs' R."C‘Io‘n_ti-"(“C:enti"?.:)‘ '(Sfee élv‘cep'y’ Of the‘ -
,‘ Indlctment attached as AppendmA(“App | ”))?alld- : " ‘ B : o ._ : -
WHEREAS the Indlctment 'xlleges that Contl was the managel ef Regal Fmancial
“ Sewu:es also known as Easy M01tgage (See App A 1]2) and
J,

A .' WHEREAS Regal Flnanmal Selv1ces was a moﬂgage b10ke1 w1th blanch ofﬁoeS» ..

located in Plttsbulgh and E11e Pennsylvam'l (See App A 97);-and




- ) . “v’ HE REAS-A:&M Home&—Inc (“A&M Hemesi’—)~Was-eleated te buy—and~sell—1eal—estate»""'"

oy
Y

o ’(See App A 1[12),and

| (See App A 1[4) and

L

WHEREAS RLD Entelpuses of Ene Inc (“RLD Entelpnses”) was cr eated to mvest 111'.,"

“ 1eal estate (Se A p. A ‘1[5) and . ‘

MW:"‘REAS K&D E11te1pnses of Ene Inc (“K&D Entelpnses”) was c1e'11ed fo1 e

E “Bwad” pLuposes (See App A ‘1[6) and DR ‘

I o

FELONIES

WHEREAS flom J anua1y 2003 thlough Ma1 ch 2006 Contl engaged in conspulacy, w1th‘

f»othels to. commlt mall ﬁaud ”? “wne ﬁaud ” and “banlc flaud” in Vlolatlon of fedelal law (See _

. \.‘, L

" App. A, ‘{[8) and”

' RLD Entelpnses and K&D Enterpnses (colleotwely ’che Compames ) to obtam 1110111es to '

. .puwhase dlst1 essed low oost pr opert1es in E11e Pennsylvama (See App A ‘1{9) and
. . :

L

\_,,'

' ~_..‘§,_.,_HEREAS as: part of the conspnacy, 1nd1V1duals sought 1nvest01s in A&M Homes . L

WHEREAS the Compames and 111d1x71duals actmg on theu own behalf a11d thlough the_‘: o

: Compames then pmchased the d1st1essed homes o’ they oould sell them at a1't1ﬁcmlly 1nﬂatedg L

i pllces (See App A 910); and

WHEREAS the plOpGl‘thS sale p11ces were- mﬂated by clanmng 1111p10vements on the :

pr opemes that were not actually 111ade o1 that had been made inan 1ncomp1ete or 111feuo1 mam1e1

B

-~

WHEREAS Contl and othe1 1ne1nbe1s of the conspnaoy tal geted and actwely sought e

{
¢

-111d1v1duals wﬂh hmlted soph1stlcat10n 'llld 60011011’110 1esoulces as buye1s for the p1ope1t1es” (See '

App. A, ’1]1_31 ); and




- WHERE—AS-C011t1~mth~ethe1s~—v1s1ted~an—el ga111zat1o11*ded1cated~to—aw sfmc lnw

o the buyels contlact sales pnoes (See App A 1[16) and

' 111co1ne 111cl1v1dmls to tu1the1 eIio1ts to Ilncl ana 1ec1 ult nome buyels (S —App“A"ﬁl29) ana : =5

WHEREAS 'plospectlve home buyels we1e dn ected to use Regal Fmanonl Se1v1ces to .

vjaltlﬁmally mﬂate theu account balances (See App A 1[14) and v . o i_ . s S

WHEREAS Cont1 plepaled mo1tg'1ge lom appl1cat10ns f01 buye1s and subnntted them B iR
- 1:‘,(SeeApp A, 1[1[13 20, ,23), and. - - <f_ _;.' ', : "

| WHEREAS Conn eaused “ﬁaudulent 1nfomlat1on” fo be plaoed 111 the.lvn01tgage loan '7 o
__ appl1cat1ons and HUD 1 settlement statements (See App A 1]16) and

WHEREAS the “ﬁaudulent 111f01mat1011 in the mortgage loan appl1cat1ons and HUD l R

_settlement statements mcluded false 111fo1111at1011 lelatmg to mcome assets down payments andy !

. ,.‘
WHEREAS Cont1 submltted the ﬁaudulent mortgage loan applleat1011s and othe1 ) ] ; w B
' Vdoculnents via ma1l 111terstate wire t1a1l8m1ss1011 and can1e1 to various le11dels fo1 applo\tal andr o

| -fundmg of the 1es1dent1al mortgages (See App A ﬂ]l7) and

WHEREAS,\as a 1esult of lns conduct Contl w01l<1ng with othels def1 auded numemus_

'oonsumels ‘who suffe1 ed an agg1egate loss of 11101e tlun $l OOO OOO (See App. A, ﬂl 8); ancl
| QWHEREAS Contl wo1l<1ng w1th othels “dev1sed and 1ntended to dev1se a soheme and -
- :attlﬁce to deﬁaud and fo1 obtaltnng money by ‘means of false 'tnd f1audule11t p1etenses e o -

representatlons -.a'nd pronuses, wel_l knowmg at,the t1me,that the pretenses,‘ 1jep1'ese11tatro11s and )

| '_'p1'0l1li_ses we1fe false and ‘fratldulelit when made” .(S_ee App. A,l 132) .;'é,vlld" |




Sy T

WHEREAS~t11e—111a11—f1aud*—wll' : , R

'-'moltgage 111dust1y, and

&

AUTHORITY

WHEREAS the MLA apphes in 1e1evant pa1t 10 ¢ [a]h}t ’p:ei'seliﬂ--\'tfheehg‘a’ées i.’n‘the
o moltgage loanbusmess 111 thlS Commonwealth” (See7Pa C S. §6151(2)) and( ) o
WHEREAS the Department has bload authouty to 1ssue or dCIS as may be neoessary for

the enfowement of the MLA (See 7 Pa C S § 6138(a)(4))’ an d L

WHEREAS the Depautment has the authox 1ty to p10h1b1t or pe1manently 1emove a e

pe1son 1esp01151b1e f01 v1olat1ng the MLA ﬁom Wo1k1ng n the present eapac1ty orin any othe1
~ eapac1ty of the person . 1e1ated to act1V1t1es 1egu1ated by the department” (See 7 Pa C S §

- 6138(a)(5)) and

WHEREAS Sectlon 6140 of the MLA plov1des that a pe1s011 not heensed by the f

o depa1tn1e11t that commlts any \flolatlon of the MLA oI commlts any actlon that Would subJ ect a

. 1icehSe't-'o SuSpensiQn,41'ev'o.c‘atiol_1 ot‘ nonrenew_al_ u_nder Seet1c)>p 6139.1nay.be ﬁned (See 7 Pa. C.S.

" § 6140) and | o

WHEREAS Sectlon 6139(a)(3) plohlb1ts a pe1 ‘son flom engagmg in .‘dishohest'

; J. L

ofr 'Ludulent or’ 111ega1 pr aotlces 01 oonduct ina busmess or unfan or uneth1cal p1 aet1ces or- conduct
':111 eelmeotlon with the 11101tgage loan husxhess” (See 7 .Pa‘ vC S § 6139(a)(3)) and |

WHEREAS Seotlon 6139(a)(4) of the MLA plohlblts a pelson Who has pled gullty toa-

vfelony ﬁom eng'tgmg in the mor tgage loan busmess (See 7 Pa C S. § 6139(a)(4)) ’ll'ld




01ted above hez eby 1111poses the followmg @l de1 Upon the eﬂeotlve date oi thls Uldel

ulson or '13 LE corpo1at10n 01 as any othel fonn Of :: e

: fFrancrs‘, R _C_ovntl;: 73,3'1 -._.ai-; natural\,, ]

3 ‘,,f:__b_Orfgamzauon"of any -_kll’ld whatsoevel is heleby prohlblted”fiom rkuig , i‘n .th'e:'"f T A

"""?'-”f]n101'tg'1g6 loan'busmess as 1egulated by the M01tgage LlCGllSlllg Act as a hcensee e

V.\‘ PR

v:'.j‘employee 111dependent cont1acto1 agent rept Fc;lﬂltdf[‘i;\‘/:e,.()}‘vifl'“~:€l11y othel capac1ty of
any kmd Wh’ltSOCVCl m any Way whatsoeve1 o T A '

IT IS SO ORDERED

. ~

S j : |
; \ '~ .
A S W L E

o T 'Tﬁ?}"ﬁﬁﬁfﬁ@ﬂmcemem Admlmstratm R ‘: G
T - v Department of Banking, = S ' S
R S ," P Bureau of Comphance Invest1gat10n and Llcensmg
e - Market Square Plaza.. e Bt e St e e g i
e - " 17N, 2" Street, Suite 1300 L e e T e
Hanlsbulg, PA 17101 R ST T e




COMMONWEAL: HfOF PENNSYLVAN A?UE’DEC 22 Pﬁ 2 &‘5@' S

e FI;anoIs R. ContI. :

T -j : ~ DEPARTMENT OFBANKIN.G

PA DFPT Ut l'“:h'// \ff

T

ER A CERTIFICATEOFSERVICE o

o IheIeby certIfy that T have ﬂllSl day ‘I'ved ?‘_ copy of the fmegomg ProthItlon Older
“ rupon the parties below, who constitute “the ‘only parties of -record in- thIs plooeedmg, n.

| ,-B.CCOldanCG w1th the quuIrenIents of 1 Pa Code §§ 33. 31 33 35 & 33 36

f_iVIA CERTIFIED MAIL RETURN RECEIPT REQUESTED
"AND FIRST CLASS MAIL =~ ",‘ :
. 175KaylaWay - .
- Waterford, PA 16441

"D‘Eted:'DeEéITIbEI'_ZZ-, 2009; L

“Beger wrant; Assistant Counsel
e dn_ Wealth of Pellllsyl\/'lllla
‘ 'Dep aI“cnIenI‘of Banking- .
AT North Second Street, SuIte 1300
3 Harrisburg, PA 17101 . '
' i'-(71_‘7,) 787-1471

(ENF-ORD) -




