
COhfhIONM'EALTH OF PENNSYLVANIA 
DEPAKTRfENT OF BANKING 2009SZP-9 8311: 17 

COMMONWEALTH OF PENNSYLVANIA, : Docltet No. 09 
DEPARTMENT OF BANKING, BUREAU OF : 
COMPLIANCE, IN\'ESTIGATION AND 
LICENSING 

Y. 

GREGOR\' M. FINNEY 

ORDER OF PROHIBITION 

WHEREAS, the Department of Bailking (the "Departtlient") is the Co~nl~~onwealth of 

Peimsylvania's administrative agency authorized and empowered to administer and enforce the 

Mortgage Liceilsing Act, 7 Pa. C.S. 5 6101 ett,; and 

WEEREAS, the Bureau of Complia~lce, Investigatioll a id Licensing (the "Bureau") is 

primarily responsible for adillinisteri~lg and enibrcing tlle Mortgage Licensing Act for tlle 

Department; and 

WHEREAS, on Febiuary 12, 2008, the United States Attorneys' Oiiice filed a11 

Indictluer~t against Gregory M. Finney ("Fimsey") (a Indictnlei~t attached as Exhibit A); and 

WHEREAS., the Indictment included c11a1-ges of conspiracy to commit illail fraud, wire 

fraud and bank fi-aud; inail fraud and money laundering; and 

M'NEREAS; Finney is a resident of Erie County? PA (See 11idicilnent '11 1); and 

WHEREAS, the Indictment specifically charged that Finney: 

a. "targeted and actively souglnt iindividuals wit11 liiuited sophistication and 

economic resources as buyers for the properties offered by sale" by Fiiu~ey and oil~crs (See 

Sntlicl~nen1 7 11) ;  



b. "falsely inflated the sales prices of the properties by claiming that 

ilnproveinents had been iliade on the properties whicl~ were not, in fact, actually made or whicll 

had been performed in ail incomplete andlor inferior ma~nier" (a Indictment 7 12); 

c. "directed prospective home buyers to Regal Financial Services for the 

preparation and submission of mortgage loail applications and other necessary loan 

documentation" (& hidictlnent 1/ 13); 

d .  "placed money into the bank accounts of tile prospective home buyers in 

order to artificially and fraudulently inflate the prospective ho111e buyers' bank account balances" 

(& Indictment 'j 14); 

e. "provided private second andloi- third mortgages to home buyers, which 

were not disclosed to the lending institutions providing the primary mortgages for the purchase 

of the properties'' (@ Indictment ql 15); 

f. "caused false and fraudulent infornlatioll regarding the borrowers' incorlle; 

assets, and down pay~llents, as well as false and fraudulent contract sales prices for the propel-ties 

to be purchased to be entered in borrowers' loan docu~nents_ includi~lg loan applications and 

HUD-1 settlenleilt stateiiier~ts'~; (& Indictment 11 16); 

P. "caused the false and fraudulent documents to be submitted, via the United 

States mail; andlor delivery by private or coininercial interstate carrier, andlor interstate wire 

transnlissions, to various colnmercial lenders fol- al~proval and funding of residential nlortgagc 

loaiw (See lndictnleiit 7 17); and 

M7HEREAS, 011 August 25, 2008, Finney pled guilty to: 

a. Count 1 Conspiracy to coilunit lllai! fraud, wire fraud and ba lk  

ikI1u (klo11y); 



b. Count 2 Mail fraud (felony); and 

c. Count 17 Money laundet-ing (felony) of the Indictment (See Criini~ial 

Case Infoil~iatio~~ Slieet and Change of Plea attached as Exliibits B and C 

respectfully) ; and 

WHEREAS, all tlnee counts are felonies related to the nlortgage industry; and 

WHEREAS, Section 6138(a)(5) of the Mortgage Licensing Act grants the Department 

the authority to "[plrohibit or pennanelltly renlove a person or licensee responsible for a 

\riolation of this chapter from working in the present capacity or in any otlier capacity of the 

person or licensee related to activities regulated by the department." 7 Pa. C.S. 5 6138(a)(j); and 

AND NOW7 THEmFORE, based upon the foregoing recitals, the Bureau, under tile 

autl~ority cited above; hereby imposes the folloil~ing order. Upon the effective date of this 

Order:  Pursuant to tile Department's authority under Section 6138(a)(5) of the Mortgage 

Liceusiilg Act, Gregory M. Finney: as a liatural ],erson or as a corporation or- as any other fonli 

of organization of' any kind  hatso so ever, is hereby prohibited fl-01 working in the illortgage loan 

business as regulated by the Mortgage Lice~~sing Act as a licensee, en~ployee, independent 

contractoi-, agent, representative, or in any other capacity of any ltind whatsoever, in any way 

IT IS SO ORDERED. 

Date:&-,fiA,,- 7, ,xx,'*, 
K a n  M: ~ a l s h ,  Administrator 
Department of Banlting, 
Bureau of Compliance, Investigation and Licensillg 
Market Square Plaza 
17 N. 2"d Street, Suite 1300 
tianisburg, PA 17101 
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1; ) crirr~i riai  N o .  0$?5-E;rie 
GREGORY I t $ ,  r'llJPJrl' 
k I I I N C :  1 9 '. C O N T I  
KEITH A .  I<ICl7, 

1 
) (I8 [ I . S . C .  SS37-I ,  1341 a n d  
) 1515(5!a) (1) (A) (i) ) 

l ' i i e  qrzj-cd :jury chalryei ' :  CI.ti?i:. . .. . ;;;3RiCl- COUm 
,-,. ... - 7 < n ,  "" 

":I. c,..: r .:.,~c~,:y~V/.! " 
I. Persons a n d  Entliti~s. 

a i l  rilries rna ter i .a i  t o  t h i s  11-~dictment: 

1. Tile d e i - e n d a n t ,  Cl?EGOF.Y Pi. FINWEY, s resident of L:rie 

Coun:~y ,  ~ z ! l , ! s y ~ v a r i ? ,  wac t h t ?  p r - e s l d e n t  of FibM Non~es, l n c  

i : o u n t y ,  ' e r : n i : y ] u a 1 7 j ~ ,  was ilie manaiji-r of Lhe E r i e ,  r'enns\iivd:lj.d 

- 
nf R c g c ~ l .  T;~?anr:. ia- Services, 2130 b l o w n  3 s  !l.au\; 

i,.,,cl o!.ii;,zP of : ~1 Servi.cez, a l t o  known 3 !<asy 

,,,c.olri,vrii~-,~,-j 1/1ttL' 6, 100:3, f c ; r  ttie I of "J?.u.i~illq a n d  
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5 .  RLD E n t e r p r i s e s  of Erie, I n c .  was a Pennsyl \ rania  

c o r p o r a t i o n ,  i nco rpo ra t ed  or1 April 7 ,  2 0 0 3 ,  f o x  Ynves tmen t  i n  

Real E s t a t e . "  

6 .  K&D E n t e r p r i s e s  of Eri .e,  I n c .  w t i s  3 Pennsy2vania  

c o r p o r a t i o n ,  i nco rpo ra t ed  on September 10, 2 0 0 1 ,  f o r  "Broad" 

~ u r p o s e s  . 

'7. liegal Fjnancj a l  Services, former ly  krlowr~ as Easy 

Mortgage, w a s  a mortgage brokerage wi th  b o t h  a P i t t s b u r g h ,  

Pennsylvania brarich o f f i c e  and an E r i e ,  Per.?lsyl.vania branch  

o f f i c e  . 

11. _The Consphr-acv and Its Qbiects 

8 .  From i.n o r  around January  1 0 0 3 ,  and c o n t i n u i n y  

t h e r e a f t e r  u n t i l  in o r  around March 2 0 0 6 ,  in t h e  Western D i s t r i c t  

of Pennsyivania and  e l s ewhere ,  t h e  aeiendants, GXEGOI?1' M .  !:l.J$Nl;"i, 

1;IWNCLS R ,  COONTI, and K E I T H  A ,  RICE, and others bo th  known and 

unkr~own t o  t h e  grand j u r y ,  knowingly, w i l l f u l l y  and unl .awful ly  

coilspired and agreed t o g e t h e r  t o  commit the crjmr-s of rnaj.1 f r a u d ,  

i n  v i o l a t i o n  of 'l'it1.e 1.8, U n i t e d  States Code, Sec t ion  1343 . ,  w i r e  

i r a a d ,  i n  v:ioI a t i o n  of T i t l c  18, United S t a t e s  Code, Sec t io1~1 1343, 

and hasrli. fraud, in vio la t : io~l  01 Title 18, UiliLed S t a t e s  Code, 

sec t ion  1341. 

111. Manner ac& Means by Which tho-Cpil~piracy w a s  C ~ r i e d  O u t  

9 .  It was a part of t h e  conspiracy Ll~iat i i ~ c i i v i d u a l s  

batil k ~ ~ i i w i ?  and ur~linown to tile grand  jury, souglit and o b t a i n e d  

:I I~~.~~S!: .<-,I :S 111 I<or!les , l<l.,L> ! K I ~  t i:i ses , ;? n<.l I < > Y . ~ >  E n \ - . ~ r ~ ~ : r . i .  r ~ : s  f o r  
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the purpose of pl-ocuring funds  f o r  t h e  purc l lase  o f  d i s t r e s s e d ,  low 

cost: p roper r  j e s  i n  E r i e ,  Penrisylvdr?ia. 

10. I t  was f u r t h e r  a  p z r t  o f  t h e  consp i r acy  t h a t  t h e  

deferldarit, GREGOXY M. FINNEY, and o t h e r s  both known and l~nltnown t o  

the grand jury, acting bo th  pe r sona l ly  and through A&M fiornes, RLD 

E n t e r p r i s e s ,  and K&D E n t e r p r i s e s ,  purchased numerous d i s t r e s s e d ,  

low c o s t  p r o p e r t i e s  i n  E r i e ,  Pennsylvania w i th  t l ~ e  i r l t e n t  of 

s e l l i n g  t h e s e  propertzies a t  d r a s t i c a l l y  and a r t i f i c i a l l y  i n f l a t e d  

p r i c e s .  

11. I t  was f u r t h e r  a p a r t  of tile c o n s p i r a c y  t h a t  t h e  

defendant!:, GREG3RY M. FIXNEY, FRANCIS F.. CONTI, and K E I T H  A .  

RICE, arid ' o t h e r s  bo th  known and unknown t o  t h e  g rand  j u r y ,  

t a r g e ~ e d  and a c t i v e l y  sought i n d i v i d i i a l s  w i t h  ilrniced 

s o p h i s t i c a t i o r ,  and eco!ir?mic rcoourccc; zs b'ayelrs f o r  t h e  p r o p e r t i e s  

o f f e r e d  for s a l e  hy t h e  defendant ,  GREGORY 14. FIiWEY, aild o t h r s  

both known and unknown t o  t h e  grand j u r y ,  through k&M Homes, R L D  

F n t e r p r i s c ~ ,  and K&D E n t e r p r i s e s .  

12. St was f u r t h e r  a  p a r t  of t h e  con:;pi.rary t h a t  t h e  

rlefendai~~t, GKEGORY M .  FINNEY, and o t h e r s  b o t h  known 2nd iii~I<nown t o  

the g r a n d  j u ry ,  fa1sel .y  i r f l a t e rd  the sa:le p r j c e s  of t h e  proper tie^ 

by clai.minq that iml>mvemerit:-1 had bceln made or1 i h e  p iope . r i l . e s  

which were n o t ,  in f a c t ,  actua1l.y made ur which  had bee11 perj:ormed 

iri an incon1p1et.e d ~ l ( i / u r  i l l f e l i ~ r  miiixlcr. 

13. I t  was f u r t h e r  a p a r t  of the consp j r acy  t h a t  t h e  

d e i : e n d a r l i : ,  ! M F'Il'JNEY, anti ot: l l t?r?;  hot:ll knows1 arid ilirli~~oivrr Lo 



-- 
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tlle y r d n d  j u r y ,  diz-ected p r o s p e c t i v e  home buyers t o  Regal 

- .  r l n a n c i a l  Se rv i ces  f o r  the preparation and submission o i  mortgage 

loan a p p l i c a t i o n s  a n d  o r l ~ e r  necessary  loan doculnei!tation. 

14. I t  was f u r t h e r  a part of t h e  conspiracy t h a t  t h e  

de fendan t s ,  GREGORY M .  FShWEY arid KEITH A .  RICE, alld o t h e r s  b o t h  

know11 and unknoviri t o  the  y r a r ~ d  jury, p l a c e d ,  and caused  t o  he 

p laced ,  money i l l to  t h e  bank accounts  of p r o s p e c t i v e  home h u y c r s  it? 

order  t o  a r t i f i c i a l l y  and frii:idulent:ly i n f l a t e  t h e  p r o s p e c t i v e  

home buyers '  bank account balances. 

1 5 .  I t  was f u r t h e r  a p a r t  of t h e  c o n s p i r a c y  t h a t  t h e  

defendant ,  GREGORY M .  F INNEY,  and o t h e r s  bo th  known and unki- own r o  

the  grand j z r y ,  provided p r i v a t e  second and /o r  thizd mortgages  t o  

home buyers ,  which were n o t  d i s c l o s e d  t o  t h e  i e n d i n g  i n s t i t u t i o n s  

providing t h e  pr imary  mortgages f c r  the purchases of the 

p r o p e r t i e s .  

16. I t  was f u r t h e r  a p a r t  of t h e  c o n s 2 i r a c y  t h a t  t h e  

defendants ,  GllEl:ORY M .  FIIWEY, FRWCIS  R .  C O N T I ,  and K E I T H  P,. 

R I C E ,  and others both linown ariil ur~ki~ow~! t o  t h e  grarid jur)?, caused  

f a l s e  arlu I r a ~ ~ d u l e r l L  i.i-~iorrnation r-egardiilg t h e  bo r rowers '  income, 

a s c e t s ,  and dowli payirieills, a s  w e l l  a s  f a l s e  and f r a u d u i e r i t  

.;orlLj:acL s a l e s  p i ~ i c e s  f o r  t h e  p r o p e r t i e s  t o  be purt:l~;.~sed t o  be 

en te red  r i ~ r i  i?orr-nwers' loan doci.lments, i n i l l  l idjng l o a n  a p p l i c a t i o n s  

anrl l l l J l >  1 set-t,leme:lt s t a t e m e n t s .  

1 7 .  IL was further a p a r t  o f  t h e  consp i r acy  t h a t  the 

e C . s  , R E  I .  FIh!NI' :Y, I ' I !  I? , I '  , and KEr :!'I< A 
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I I ~ C C ,  and o t h e r s  bo:h lcnown and unknown t o  t h e  grand jury, caused 

t h o  fa !se  and f r audu len t  docurnenti; t o  he  s u b ~ n i r t e d ,  v i a  t h e  Uniteti 

S t a t e s  mail., and/or  d e l i v e r y  by p i i v a t e  ox coilunercial l n t e r s t a t e  

c a r r i e r ,  a:id/or in te rsLaLe wir-e t r a n s m i s s i ~ s n s ,  t o  v a r i o u s  

comniercial l e n d e z s  for approval  and funding  of r e s i d e n t i a l  

mortgage loans  

I 8 .  A s  a  res1.11 t of tile c!onspiracy t o  corrtrrlit rrizil f r a u d ,  

wire f t - a i . ~ d ,  and  bank fralirl,  t h e  de fendan t s ,  GREGORY M .  FINNEY, 

i i l i n ~ C I S  R .  CONTT, and K E I T H  A. R I C E ,  arid o t h e r s  b o t h  known and 

unlcnown t o  t h e  grarid j u r y ,  defrauded nunlerous v i c t i m s  wlhv s u f f e r e d  

an agg rega te  l o s s  of more than  $ 1 , 0 0 0 , 0 0 0 .  

I V .  Overt A& 

1 9 .  On o r  about October 3 0 ,  2003, t h e  defendant, 

GREC;OKY M .  FIN!VZY, rnet A .  T ,  a t  A~nericari S re r : . l i z e r  F e d e r a l  C r e d i r .  

Union, a . k . a .  Ainer:ico Feuera1 C r e d i t  Unio:?, 2 5 4 5  West 23'"~treet, 

E r i e ,  Pennsylvania,  and provided  hirn/her app rox ima te ly  $ 8 ,  667.131 

i n  c a s h  t o  purchase a  c a s h i e r s  checlc s o  t h a t  A.T. would appear t o  

have t h e  f t ~ n d s  needed t o  purcliase and finalize t h e  c l o s i r ~ y  f o r  t h e  

p r o p e r t y  ar 1144 E a s t  21'' S t r e e t ,  E r i . e ,  l iennsylvarlia,  w l~ ich  & .  T .  

p!lrch;i::cid on o r  about October 30,  2 0 0 3 .  

2 3 .  In arid around November 2 0 0 3 ,  t h e  dei;endar;t , FIIKL\If:!.:; 

R .  C O N T I ,  coiupleied a  mortgage loan  a p p l l r a t j o n  f o r  I ' .% vsho was 

purchasing t h e  p r o p e r t y  at 343 E a s t  33" S t r e e L ,  E r i e ,  

I- ' rnnsyivani a .  'Tile defendant, FPANCIS R .  CON'I'I:, t hen  s l ibic l t ten t h e  

l o a n  ;~pl,l ical; . ion (.:I Mrir-iLarje Morty.;iyi:, i . i~ Lalie Os~!iec:~o, Ox.e$jt:jr1 
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'The defendan:, FRVXCIS R. CONTI, i n d i c a t e d  wi1:hj.n T .  Z .  ' s  l oan  

appl j ..ti on t h a t  T .  2, rnair~tained a c!iecki:iy account  b a l a n c e  of 

S8,700, when t h e  a c t u a l  balaiicle when t!'e app i i ca t i . on  was s u b m i t t e d  

was approximately $ 1 2 0 . 6 6 .  

2 1 .  On o r  about Noveniber 18, 2003, I:he d f f e r idan t ,  

GRE:GT)KY M .  E ' : ~ N N E Y ,  !net T.C. and  L . C ,  a t  American S t e r i l i z e r  

i'ederal C r e d i t  U n i o n ,  a .  k. a .  Arnerico Federa l  CrediL Uniori, 2545 

West ~ 3 ' ' ~  S t r e e t ,  E r i e ,  Pennsylvail ia,  and p rov ided  them 

approximately $8 ,300 .59  i n  ca sh  to purchase  a  cashier's check s o  

t ! ~ a t  T.C. and L.C. would appear  co have the funds  needed t o  

purchase and f i . na l i ze  t h e  c l o s j n g  f o r  t.ie p r o p e r t y  at. 6 2 3  West 2 I y t  

S t r e e t ,  E r i e ,  Pennsylvania,  which T . C .  and L . C .  p ~ i r c h a s e d  on o r  

about. Novenber 18, 2 0 0 3 .  

2 2 .  Or, o r  about Ganuary 3 0 ,  2004, t h e  de fe r idac t ,  

GXEGORY M .  FLllmTEY, [net C . A .  a t   firs^ N a ? l o n a l  aank  of 

Pennsylvania ,  t l le~i  l o c a t e d  a t  the West E r i e  P l a z a ,  8 2 2  P laza  

Bouleval-d, E r i e ,  Pennsyivani.a, and provided  him/her  approximate!  y 

$6,800 ir?, cash  t o  p u r c h a s e  a c a s h i e r ' s  check so t h a t  c . A .  would 

appear 1:o have the f u n d s  needed  t-o pllrchase and f i n a l i z e  t n e  

cloning f o r  t h e  p r o p e r t y  a t  1.550 West 25"' S t r e e t ,  E r i e ,  

Per i r i~y l~vania ,  which C . A ,  purcliased o n .  or about J anua ry  3 0 ,  2 0 0 4  

23, O n  o r  about January  3 0 ,  ZUU.? ,  th? defei idann,  

F ' R A l ~ C I S  I ? .  CON'Zl ,  comple ted  a rnori..gage 1oii1-i appl  icii1:ion f o r  C2.A. 

r ~ h c  was lpurc ' r i i l~ing r h c  p r o p e r t y  at 1550 West 25"' SLreeL, E r i e ,  

I : ; I  , The  c 1 r 1 . 1 1 . .  , 1 . 1 1  ? . c ' l ' l ' l  , L I>':n s l ;bmi t ted  '[.ire 
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loan  appl  c a t i o n  t.0 P r i n c i p a l  ~ e o i d e r l L i a l  Mnritgage, 111~.  i n  

r i n c i n n a t i  , O h i o .  With in  t h e  loan a p p l i c a t i o n ,  the d e f e n d a n t ,  

FRANCIS R .  CONTI, i r l d i c a t e d  that t h e  down payment C . A .  was 

p r o v i d i l ~ g  was no t  i ~ o r r o w e d  wlieil, i n  fact, t h e  defendant : ,  I'RANCTS 

R. CONTI, ]<neb, t h a t  C . A .  had horrowe6 t h e  nioriey f o r  t n e  dowrr 

payment from t h e  d e f e n d a n t ,  GREGORY M .  FINNEY. 

:!4. On o r  about February  1 0 ,  2004,  t h e  defendaiit;, 

GREGORY M ,  FINNEY, met E . W .  at PNC Earl&;, 901 State S t r e e t ,  E r i e ,  

P e n n s y l v a n i a ,  and p r o v i d e d  h i i r~ /he r  a p p r o x i m a t e l y  $ 4 , 1 4 9 . 0 5  i n  cash 

t o  purchase  a c a s h i e r ' s  check  s o  t h a t  E . W .  would a p p e a r  t o  h a v e  

t h e  funds  needed t o  purchase and finalize the c l o s i n g  for the 

p r o p e r t y  at: 618 E a s t  gth S t r e e t ,  E r i e ,  P e n n s y l v a n i a ,  which E.W. 

p u r c h a s e d  on o r  about February 10, 2004.  

25. On o r  a b o u t  February  2 7 ,  2 0 0 - 1 ,  ~ l l e  defendant, 

GREGORY 1% FF'qNEY, rilet R . K  a t  N o - L l i w e s t  S a v i n g s  3ai:k, 1 2 1  We:;: 26"~' 

S ~ I - e e t ,  E r L e ,  P e i n l s y l v a n i a ,  and p r o v i d e d  h i m / h e r  approximately 

$6,970.6C i n  cash t o  p u r c h a s e  a  cashier's check so t h a t  l i . I < .  would 

a p p e a r  t o  have t h e  funds  needed t.o purchase and f i n a l i z e  t h e  

c l o n i n g  for the proper t .y  at 1150 West 11"' Street, E r i e ,  

i ~ e n n s y l v a i l i a ,  whj.ch R . K .  purc i iased  or1 o r  abouL F e b r u a r y  2 7 ,  2 0 0 4  

6 .  On o r  abou t  A p ~ i l  3 0 ,  2004,  Lt le  d e f e r ~ d a n t ,  GIIEGORY 

M .  FIlWEY, ir~et I . R ,  aL F i r s t  N a t i o n a l  Bank of Pe r~ns ) r lva r . i a ,  'I11 

St i i t e  St:-eet, r e ,  Pennsy!vi~rrj.a, and provi .drd  h: im/her 

appr .ox imat .~ ly  $1,255.57 i n  c a s h  t o  p u r c h a s e  a cashier's c l -~eck  so 

t h a t  I . R ,  wo~~lc l  ,i[)peiir 1.0 11dvii Lhe i!~:itis r~eecii-d to pu ic l i ane  a~nd 



finalize t h e  c l o s i n g  f o r   he p r o p e r t y  a t  3 3 4  WeoL llL" Street, 

E r i c ,  Pennsylvania ,  which I . R .  ~>urchased  011 o r  about A l i l - i l  3 0 ,  

2 0 0 4 .  

2 7 ,  On or about  Apri.:L 3 0 ,  200.4, t h e  d e f e n d a n t ,  KE:S:I'FI A .  

R I C E ,  completed a mortgage i.oan a p p l i c a t i o n  f o r  1 . K .  , who w a s  

purchasing t h e  p r o p e r t y  a t  9:34 West l l L 1 '  S t r e e t ,  E r i e ,  

Pennsylvania .  The app!icatrion war t:ilen submi t ted  t o  Wel l s  Faiyu 

liome Mortgage l o c a t e d  i n  Minneapol is ,  Minnesota ,  The de fenddn l  

m~~~ A .  RICE, i n d i c a t e d  w i t h i n  I.R.'s l oan  a p p l i c a t i o n  t h a t  I.R. 

mairlbained a clleckiny accounr; ba lance  of $ 9 , 2 3 0 ,  when t h e  a c t u a l  

halarice wile11 the  a p p l i c a t i o n  was submi t ted  w a s  approxi .mately  

$ 5 7 8 . 8 8 .  

28. I n  and around August 2 0 0 4 ,  the defendant, KEITH A .  

XiCF, completed a  mortcage loan  a p p l i c a t i o n  Lior R . B .  and  K.B., who 

were pu rchas l r~g  t h e  p r o p e r t y  a t  5 5 6  Eas t  CLF'  S t r e e t ,  E r i e ,  

pennsylvania .  The a p p l i c a t i o n  was then  silhinitted L o  F i r s t  Eiorizo~n 

]<one Loan Corpora t ion  l o c a t e d  ir, Overland Pa rk ,  Xalnsas. The 

defendant ,  KEITH A .  R I C E ,  i n d i c a t e d  v r - t h i n  1 1 . B .  and N . B .  ' s  l o a n  

appl ic i i r inn  t h a t  2 .  I. and N.H. m;i inra j1?cd a checking  accou-nt 

I x i l a n c ~  a t  t h e  "13snl~ of Erie PA" ( a  fincincial. i r . s t i t u t i o n  vihich 

~ ~ P F I  no t  o r i s t j  of  $12, 5 0 0 ,  when t h e  a c t u a l  b a l a n c e ,  at t h e . i i  

actual .  i i r lar ic ia l  i n s t i t u l i o n ,  when C-lie a p l ~ l i c a l i o n  was subii~.i.tt-ed 

was dppraximate1.y $16.17. 

23. (:In o r  about September 2 7 ,  2 0 0 4 ,  t h e  d e f e n d a n t ,  

l m ;  , O l : l ,  acconl];)anied by ilrioLkri?r urlrlal~liiii co- co i? sp . l r a to r ,  



. . 
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vis:teri the ! Martin Center ,  1'701 Parade SLree8:, E r i e ,  

p ~ n r i ~ y : v n n i a ,  a n  o r y a n i z a t i o r  d e d i c a t e d  L O  a s s i s i i n y  lob, i!lcome 

i n d i v i d u a l s ,  i r !  i u~ -L l~e ra r i c r  a; tile defeildaii t ,  FRANCIS R .  C9NT1 s ,  

eZlorL Lo ilnd and L e c r u i t  p o t e n t i a l  home buye r s .  

3 0 .  I n  and around October 2004, t h e  d e f e n d a n t ,  K E I T H  A .  

RICE, completed a  rnortgarje loan appl i r a t i o n  f o r  L ~ . L . ,  who was 

p:.~i:rhasing t.he pr0pert.y a t  515 Eas t  13~" S t r e e t ,  E r i e ,  

rlennsylvclnia. The app l i ca t io r !  was the11 subriiitled to f i n a n c e  

America, LJL, l o c a t e d  i n  I r v i n e ,  C a l i f o r n i a .  The d e f e n d a n t ,  K E I T H  

A .  R I C E ,  i nd i ca t ed  wit-i!ir! J . L .  ' s  loail a p p l i c a t i o r .  t h a t  J .  L .  

lnairitaaned a  checking account ba lance  of $12,500, when the a c t u a l  

balance wher. the a p p l i c a t i o n  was s~.ibrnitted was app rox ima te ly  

$ 1 5 . 7 4  

-.  s I n  and around November 2004, tile d e f e n d a i ~ t ,  KETTX 

P ,  RIZE, completed a  mortyaye l z a : ~  ; ? p p l i c a t i o r ~  for C . G .  , wllo w d s  

purchasing t h e  p r o p e r t y  a: 7 2 7  East  24"'  S t r e e t ,  E r i e ,  

Pennsylvania .  Oi l  o r  about Decenber 9, 2 0 0 4 ,  t h e  a p p l i c a t i o n  w a s  

silbmicted by the defendant ,  !IEITII A. i?l:C!T, t o  F'jnance Arne'r?ca, 1,LC 

loca ted  i n  I r v i n e ,  Ca7.i fo rn ; a .  Tile dcfcndanll ,  KEITH A .  RI:CE, 

i n d i c a t e d  w i t h j n  (I.G.'s l o s n  app l~ j - ca t ion  t h a t  C . C .  rna in ta incd  a  

cli~cli jr ig a c c o u n t  bal.ancc of $ 6 , 2 0 0 ,  when t h e  a c t u a l  bal~ai-ice whe~; 

trri. a p p l i c a t i  or1 was sub~ni  Lted was a ~ p i o r : i i n a t e l y  $2 . 3 6 .  

nil i i -1  v io l a t i o r1  of ' S t :  1.0, U n i t ~ c i  5 1 a .  Code, 

Section 3'71. 
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COUNTS TWO THKOUGIi SIXTEEN 

The grand j u r y  F u r t h e r  cha rges :  

3 2 ,  IF'rom i n  and around January 2C03, arid c s n t i r ~ u i r i y  

t h e r e a f t e r  t o  in and  around ~ b r ' c i l  2 0 0 6 ,  i n  t h e  W e s L e r r l  D i t i L r i c t  o f  

pennsylvanj a a r~d  e l sewhere ,  t h e  de fendan t s ,  GREGORY M ,  FIlTNEY,  

FRANCIS R .  C O N T I ,  and KEITH A ,  R I C E ,  dev i sed  and i n t e n d e d  t o  

d e v i s e  a sclie!~ie and a r t i f i c e  t o  def raud  and f o r  o b t a i n i n g  money by 

rneans o t  f a l s e  and f r a u d u l e n t  p r e t e n s e s ,  represent.a!: ions and 

promises ,  w e l l  knowing a t  t h e  t r n c  t h a t  t h e  p r e t e n s e s ,  

r e p r e s e n t a t i o n s  and promises were f a l s e  and f r audu le r i t  when made, 

3 3 .  I t  was a  p a r t  of t h e  scheme and  a r t i f i c e  t h a t  t h e  

d e f e n d a n t s ,  GREGORY M .  ?IK@TEY, FRANCIS R. CONTI, and KEITII  A. 

R I C E ,  enyaged, i n  whole o r  i n  p a r t ,  i n  t h e  a c t i o n s  s e t  f o r t h  i r ?  

paragrap1.i~ one through t h i r t y - o n e  of t h i s  I n d i c t r ~ i e n t ,  which ax-e 

r e a l l e g e d  and incorpora ted  h e r e ~ n  a s  i f  fully se t .  fort]; .  

3 4 .  On or abou t  t h e  d a t e s  s p e c i f i e d  below, i n  the  

wes te rn  n i s t r ic ! :  of Pennsylvania. and e i sewhere ,  f o r  t h e  p u r p o ~ e  of 

execu t ing  t h e  a f o r e ~ a i d  sct!eri~e and d r t i f i c e  t o  de f r aud  d e s c r i b e d  

i n  parayraphc o:le i;t~rough t h i r t y - o n e  of Count Olne of t h l s  

IsldjcL~ne~lL, and f o r  ubtainilng money and p r o p e r t y  b y  rneiins of fal.i;il- 

and f r audu len t  p r e t e n s e s ,  r e p r e s e n t a t j o n s  and pro!ni:i~ses and 

a t t empt inq  i:o dn s o ,  t h e  clef-:end,arito, CIIEGOKY M .  FINIVEY, FRANCIS R .  

C O N T I ,  and I<EITII I\. R I C E ,  cauecd Lo be d e p o s i t e d  any viiatter and 

t l l i ng  vitlatever, wil?cli ax-e inore p a r t j . c u l a r l y  s e t  f o r t h  helow, t o  be 

; dliri dej.:i:~i~red b y  ilny privr7t.e a n d  cnr~inli?rt.!i;?l i~!nC~?r~.;\::it-e 
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c a r r i e r ,  edch sucll r r i a t te r  a n d  t l l i ~ l y  be ing  B separate count  of this 

I r i d i c : L i ~ ~ e r ~ L  : 

C o u n t  

F 
Sonder  

(on or 

Finnry 

732 €1-encl? 
Street 
Erie, PA 16501 

- 
Addreanea Ti1 r n L L e r  

6000 SW Meadows Road docun~rnt s fol- 
Silj te 500 044 E a s t  2 1 b r  
Lake Oswego, OK 97035 Street, Erie, 

Her., t a g e  Mort:gagc CorI-i. mortgage :loan 
Settlement lnc. 6 0 0 0  Si'l Meadowa Road documents for 
732 French Suite 500 343 East 33'" 
Street L a k e  Oswego, OR 97035 Street:, Erie, I Erie, FA :l6501 1 

Finney 
Conti 

Resource 
Settlement Tnc. 
1 3 2  French 
StreaZ 
Erie, PA 16501 

Affiliated computer 
Services 
Principal Residential 
Mortgage, Inc. 
4153 120 Street 
Urbandale, I.? 50323 

mori-yagr I oai, 
documents for 
1550 Wesr 25"' 
Strest, Erie, 
?A 

Finney 
coat l 
Ricc 

Resource 
Settlement Jnc. 
732 French 
S t r e e t  
Erie, I>). 16501 

Meritage Mortgage Corp 
6000 SW  meadow^ Woad 
suite 500 
Lake  D s w e y ,  OR 97235 

mol-toas? .'I oan .. - 
 document^ for 
62.8 East O L "  
St:reet~, Eric, 
1% 

Resource 
Settlement Inc 
732 French 

Meritaye Mortgage Corp. 
6000 SW Meadows Koad 
Suite 500 
Lake Oswego, OR 97035 

~noityage luari 
docuinents for 
1350 West 11"' 
Street, Eric, 
PA 

Street 
Erie, PA 1650:l 

Liesource 
Setflelnent Inc . 
732 FI-?nr:h 
Street 
Erie, PA 16501 

RPSI?II~( :F!  
Settlement Inc. 
7 3 2  F~encll 
Zt:reet 
Erie, Pn 16501 

Meritage Mortgage Corp. 
6000 SW Meadous Road 
ST,; t r  100 
Late Oswego, OR 97035 

niortgage loan 
ducus~c-n: E f o ~ .  
'740 Easz 2qL! '  
StreeL, Erie, 
Pi, 
-- 
mortgage loan 
di;.cuir,rnLs for 
5 2 6  E a s t  % O L "  
Street, Eric, 
PA 

Mcr? tage Mortgage Corp. 
6000 SW Meadows Road 
Suite 500 
hakc Oowego, OR 4'?1131 

Fisllley 
[:on t. i 
nice 

Rt-soul-cc W P I  i s Fzl-go Tlornc mortyayc loam 
Settlement Jnc. Mortgage d o c u n ~ c n t s  f u r  
'732 irellcll 2703 Wells I??!~-go ,;lay 934 Wrrt 1 3 " '  
Street Minncapolio, MN 55108 Street, Erie, 
Erie, 16501 PA -- ~. ........ ~-p~ ~- 



-- -- 
C o u n t  

-- -- 
? 0 

I1 

--- 
D a  ta 
(on or 
nbou t )  

-- 

Conr i 

- 
Mail matter S e n d e r  

- - .. 

I l e source  
S e t t l e ! i i e ~ l t  Inc. 
7 3 2  F r e n c h  
s t r e e t  
E r i e ,  PA 16501 

Resource  
S e t t l e m e n t  I n c .  
7 3 2  Freilch 
S t r e e t  
E r i e ,  PA 1 6 5 0 1  

-- 
m o r t g a y e  loan 
 document,^ f o r  
1140-42  West 
1.1"' S C r r e L ,  
E r i e ,  Pi4 

Addreesee 

i : ' lagi; tar  Bank ,  FSB 
5151 C o r p o r a t e  Drive 
T r o y ,  MI 48098 

i i i r a t  i i o r i e o n  Home Loan 
Corp .  
3"' F l o o r  
5301 C o l l e g e  B o u l e v a r d  
O v e r l a ~ i d  Park., 1<5 6 5 2 1 1  

!mortgage lodr l  
d o c ~ ~ ~ ~ r l l L s  f o ~  
75.5 E a s t  ,I1'' 
s t r e e r ,  B r i e ,  
PA 

M e r i t a g e  ihl-t-tgage Corp .  m o r t g a g e  l o a n  
SW Meadovls Koad -1 document s  f o r  

7 3 2  F r e n c h  S u i t e  500 1814 C h e s t n u t  
Street Lake Cswegn,  OR 9 7 0 3 5  s t r e e t ,  E r i e ,  
E r i e ,  FA 16501 / PA 

R i c e  

R ice  

8 /24 /04  R e s o u r c e  
S e t t l e m e n t  I n c .  Corp .  document s  f o r  
7 3 2  F r e n c h  3" F l o o r  556  E a s t  6 t "  
S t L ~ e e t  
E r i e ,  PA i C 5 0 1  

10/7/~4 U e ~ o u r C e   well^ F a r g o  Home n lo r tgaye  loan 
S e t t l e m e n t  Inc. Mor-tgayt document s  f o r  
7 3 2  F r e n c h  270: W e l l s  Fargn Way 1 2 5 6  Wesz 20'" 
S t r e e t  M i n n e a p o l i s ,  MN 55408 Street, E x - i e ,  

mortgdge l o a n  
documenl s  fear 
511 E a s t  13". 
s t r e e t ,  E r i e ,  
PA 

Resource  1Zi:lance Amc-zica, L I L  

F i n a n c e  A n i e r l  c a ,  TALC m o r t g a g e  I oan 
document s  f o r  

7 3 2  F r e n c h  
s t r e e t  

S e t r l e n l e n t  I n c .  
7 3 2  F r e n c h  
S t r e e t  
E r i e ,  PA 16501  

Lll in 1jiolaLion of  T l t l e  1 8 ,  l l n l t e d  States Code, S e c t i c ~ r !  

16802 A s h t o n  S t r e e t  
I r v i n e ,  C? 9 2 6 0 6  



COUNT SEVENTEEN - 

T11e y ra r id  j u r y  fur - ther  c l ia ryes :  

Oil or a b o u i  Marc11 8 ,  2 0 0 4 ,  111 Liie WesLerii D l s t i l c t  oi 

P e i ~ n s ~ l v a i i i a ,  t!le d e f e i ~ d a n t  , GREGORY M . FIAWEY , d i d  knowingly 

conduct and  attempt t o  conduct a  f i n a n c i a l  t r a n s a c t i o n  a f f e c t i n g  

i n r c r s t a t e .  comrn~rce, t o  wit, hi- neg0t.i at.ed A&M i i o l n e s ,  7nc. check 

1 7 f o r  $18,769.71, drawn on 7i&lvl Homes !nc. ' s  Northwest 

S a v i n g s  Bar ik  a c c o u r ~ t ,  payable  t o  Grey  Firirley, which invo lved  t h e  

proceeds of a s p e c i c i e d  unlawful  a c t i v i t y ,  t h a t  i s  mail f r a u d ,  w i r e  

f r a u d  and bank f r a u d ,  v i l t l l  the i n t e n t  t o  proinote c a r r y l r l y  on of  

s p e c i f i e d  unlawful a c t i v i t y ,  t o  w i t ,  t o  purchase a c a s h i e r ' s  check 

for $38,764.71 toward the. subsequent purchase of p r o p e r t y  a t  2 6 3 1  

i:ochran S t r e e t ,  Erie, Pennsylvania  i n  f u r t h e r a n c e  of t h e  rnaj.1 

f r a u d ,  wi re  f ra i ld ,  and hank fra.dd, and that whi le  conduc t ing  and 

d ~ t e 1 1 i p ~ i : l y  to (~01:r lu~t  s u c h  f  ~ l i d . l ! ~ ~ d l  t rar :saci i .on,  :tie drrer idant  , 

GREGOP,Y M. FIh%-EY, knew t h a t  t h e  properky involved  i n  t h e  f i n a n c i a l  

t r a n s a c t i o n ,  t h a t  i s  f u n d s ,  represei l ted ';hi- pr-oceeds of some form 

of unlawful a c t i v i t y .  

I n  vio!.a!-.jon o f  T i t 1  i? 28, U r i i  te:? Sta t e , ?  C o d e ,  Sect ior :  

1956 (a) ( I . )  (71) (i) , 

li Tin1 e>.%&ll 





CRIMINAL CASE INFORMATION SHEET - 

R e l a t e d  t o  N o ,  0 7 - 4 9  & 08-02 E r i e  Judge I f l c L a ~ i q h l i n  . . 
(All c r l m i n a l  p r o s e c u t i o n s  a l - l s lnq  o;lt s f  t h e  same crinrinai.  
L ransac t ion  o r  s e r i e s  of t r a n s a c t i o n s  a r e  deemed r e i a t e a )  . 

CATEGOXY: 1 .  A n t i t r u s t  & S e c u r i t i e s  Fraud 
2 .  .- Tax 

X General  Cr imina l  3 .  - 

nef  endan t  s name : m o r y  M .  Filxley 

I s  Ind ic tment  waived: yes & no 

P r e t r i a l  D ive r s ion :  yes  n o  

J u v e n i l e  proceeding:  -- yes  -- . no 

Detendant  1s : A Male - Female 

Superseding  Ir~cickrnerlt o r  
Informazion:  -- yes  A no 

P r e v i c u ~  case  number: - 
I f  s u p e r s e d i q ,  p rev ious  c a s e  was/will be: 

Dismissed on d e f e n d a n t ' s  ~ n o t i o n  
Dismissed o r  government Is mot io r  

___ A f t ~ r  a p p e l l a t e  a c t i o n  
Dther ( e x p l a i n )  

County i n  w i ~ i c h  f i r s t  
o f f e n s e  c i t e d  occurred: Xrie  -- 
~ r e v i o - a s  proceedings be fo re  
I%agis t . ra te  Judge : 

Czsr  N O .  : - ~ -~. .... 

PLEASE INCORPORATE IIULGISTRA'I'F: CASE W Z T i I  CCIIUIINAT, CASE 

Date arreot:ed o r  dzte 
cont i~n~.ious 1J. S . cl~ist:ody began: 

Defendant :  i r L j~s not 3.11 cu:;+ody 

Ijalrlf of 1nsLiirul;ior.: -- 

(~:.tistody 1.s oil : ~.~ . . I,:. I1 . i ~  s cl~l,:, r ~ q c  riti,:>i:lie~ ~ ; : I ~ . ~ ~ I ~ ~ J ~ = ~ ~  .., .. 

. . -. inoilhil? c,:.o.!.!\.i i.c i: ~i~~,?!", 

c; r. (3 1~'. c: -., 
.. -. ~ . P G : ( ~ C . ~ F I  'I 



~ ~ , ~ ~ i , ~ ~ ~ -  files: ___ yes ___ 11" 

Dete d e t a i n e v  filed: - .... .. 

~ o t a l  d e f e n d a n t s  : 2 

'Total counts : 17 

Data nelow applies to 
defendant No. : - 

Defendant s name : Greq.u~j~..,L? , F i nney 

S-XJM!gAR:Y OF COUNTS 

COillilT 1'JO. U. S . CClm OFFENSE 

1 Conspi racy  t o  18  U . S . C .  $371 
commit mail 
fraud, wire fraud 
and hank f r a u d  

2 - 7 Mall fraud. 18 U . E . C .  S1341 
9 

1 7  Money laundering 18 U .  S. C 
97956 ( E . )  (1) [A) (i) 

1 

, . I 
1 c e r i - j f y  that t o  t h e  lhest of my i:nowled:jc the  alWve e n t r l e  - - -  , ~ r u e  and correct 





Case 1:08-cr-00005-SJIVi Documelit 37 Filed 0812512008 Page  1 of 1 

IN TIE IrNl'TED STATES DISTIUCT COURT 
IFOR Tt1E WL7.S7rEKN DTSTIUCT Or Pf~NI\ 'SYLVANIA 

UNITED SI~'A1'ES OF AMElZICA 1 

VS. ) CRIMINAL NO. 08-05-001 I'RIE 
GlLEGORY M. PINNEY 1 

AND NOW, tile defendant, 
G R E G O R Y  M. F I m  
in the above entitled case Ilercby, 
withdraws the plea of NOT GUILTY, 
entered Februaryl9,  2008. and noiv pleads 
GUILTY to Count(s) One (I ), Two (2) Le 
Seventeen ( 1  7) in  open Coui? this 
25'" day of August.  2008 

- 
G ~ ~ G O K Y & .  FINNEY, Defendant  

- .  - .U .- 

W J .  ~ r a b ' t t h e r ,  Attorney ib r  Dcfei!uaJcL 
0!$:7,,e/ ' ,  Y 

I '  

, ~ ~~ . ~ 

I : ~ C ~ > I J ~ Y  Clerk 
Y 



COR'IR!ION\~'EALTH OF PENNSYL\'ANIA 
DEPARTMENT OF BANKING c, p,?\\\: \ I  

2089 SE? - 

CORIMONMIEALTH OF PENNS1'LVAh'IA, : Docket No.: 09 
DEPARTRIENT OF BANKING, BUREAU OF : 
COMPIJANCE, IN\'ESTIGATION AND 
LICENSING 

v. 

GREGORY M. FINNEY 

CERTIFICATE OF SERVICE 

I hereby certify that I have this day senled a copy of the foregoing Order of Prohibition 
upon tlie partles below, who constitute the only parties of record in this proceeding, in 
accordallce~vith the requirements of 1 Pa. Code 555 33.31,33.35,33.36 and 33.37: 

BY FIRST CLASS MAIL 

Gregory Fimley 
Register ?; 10779-068 
FCI Morgalitowil 
Federal Col-rectiolial Iiistitutioii 
P.O. Box 1000 
Morgantown, WV 26507 

Dated tliis q day of Septen11be1-, 2009. 

Lauren A. Sassai~i 
Assistant Couilsel 
Attol-ney 1.D. # 203016 
Co~llllionwealtli of l'enilsylvania 
Departilicnt of Ballkillg 
17 Noi-tli Secolld Street, Suite 1300 
Harrisburg, PA 17101 
(717) 787-1471 


