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COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT 'OF BANKING p~ r;pnA,!;/ik 1. 

LI U~,I~,#,!'~i!.l 

COMMONWEALTH OF PENNSYLVANIA : Docket No. ' 09 mcfq (ENF-CO) , 
DEPARTMENT OF BANKING, BUREAU 
OF COMPLIANCE, INVESTIGATJON 
AND LICENSING, 

Y. 

MAIN LINE CAPITAL INC, and 

THOMAS P. C~IRONE; individually 

CONSENT AGREEMENT AND ORDER 

The Commonwealth of Pennsylvania, acting through the Deportment of Banking (the . 

"Depitrtment"), Bureau of Examinations+ has conducted an exal't~ination of Main Linc Capital 

Inc, d/b/a Main Line Capital and its officers. employees and directors includilig Thomas P, 

Girone (collectively "Main Line Capititl"). Based on the results of the examination, the Burcau 

of Compliance, Investigation and Licensing (thc "Bureau") believes that Mail1 L~ne  Capital 

operated in violation uf 7 Pa.C,S, 4 6101 g ~ e q .  (the "Molzgape Act"), The parties TO the above 

captiotlcrl mattcr, in licu of litigation, hereby stipulate that the following stnternents are true and 

correct in the settleme11[ of the above-captioned mattes and, intending to be legally bound, hereby 

agreed to the lerms of this Consent Agreement and Order (the "Order"). 

BACKGROUND 

1. The Deparlmenl is the Commonwealth of Pennsylvania's administratjve agency 

authorized and empowered to administer and enforce the Mortgage Act. 

2. The Bureau is primarily responsible for administering and enforci~~g the lulortgagc 

Act lor the Department, 



3, The Mortgage Acl is l.he successor statute to Chapter 3 of the Morlgage Bankcrs 

rnd Brokers and Consumer Equity Protection Act (the "MBBCEPA"), 63 P,S. $ 456.301 gw,, 

and the Seconclary Mortgage Loan Act (the "SMLA"), 7 P.S. Q 6601 as. On November 5, 

2008, Chitpter 3 of the MBBCEPA and the SMLA were repealed by opcration of law and 

replaced by the Mortgage Act. 

4. Main Linc Capital was licensed as a First Mortgage Bruker, liccnsc no. 4276, I 
under the MBBCEPA and as a Secondary Mortgage Broker, license no. 1670, under the SMLA. I 

5 .  Main Line Capital ~ l u s  granitlrcd a conditio~lnl license pursuant to the Mortgage Act 

on November 5, 2008, 

6.  Main Line Capital has i1.c; pritlcipal place of business in Pennsylvitniu located at 

1103 Mellien Dr, Downingtown. PA 19335-4053. 

7, Main Line CapitaI's former principal place of business in Pennsylvania was 

located at 5022 Wesr Chcst.er Pikc, Edgmont, PA 19028 (the "Former Principal Placc"). 

8. Thomas P, Gironc: ("Thomas Girone") is listed as the 100% owner of Main Line 

Capital. I 
9, O n  Ap~il 7, 2008, examiners from the Depai-tment initiated an examination of 

Main Line Capital at the Former Principal Place (the "Exiln~.ination"), 

Mnterial Misstalemcnt on Annual Repol-t 

10. The Examination revealed thar JvIain Line Capital had provided material 

missln~etncnts on its 2006 First and Second~rp Morigage Alu~ual Reports w h i ~ h  were submiuecl I 

to the Departmetlr on April 25,2007. 

I I ,  Question C. 1 1 of the 2006 Annual Rcport asked "Do you have an affiliation with 

uny title companies, realtors, builders and/or appraisers?" 

2 



12, Main Line Cupital responded "No" to Question C, 1 I .  

13. In addition 10 owning Muin Lint: Capital, Thomas P. Girone is also tlie President 

of REMAX Connecrion (a real estnle companp) and Village Land Transfer (a title colnpal~ y). 

14. Scction 6136(b) or the Mortgage Act (,con-espunding to Section 309(a)(2) of the 

MBBCEPA) provides, in relevan[ pan, that a licensee shall not "~c]onduct any business other 

thau ally business regulated by the deparLmenl in any place of business licensed pursuant to this 

chapter without at lcast 90 days' prior written notification to the department," 7 Pa.C.S, 

6136(b) (corrcspotlding to 63 P.S. 5 45hL309(ii)(2)). 

15. Section 6139(a)(1) of lhe Mortgage Act (correspondii~g to Section 3 13(a)(l) of 

the MBBCEPA and Sectivn 19(x)(I) of the SMLA) provides, in relevant pan, thal the 

Department may suspend, revoke or refuse Lo renew a license issued pursuant to the Mortgagc 

Act if a licensee or a licensee's owner: officer, pmtner, or employee has "[mlade a material 

misstatement in a11 ap~~lication or any report or submission required by this chapter. or any 

departl-~ient regulation, statement of policy or ordcr." 7 Pa. C.S. # 6139(a)(1) (corresponding to 

63 P.S. $ 456.313(a)(I) and 7 P.S. $ 6619(a)(l)). 

Mortga~c Commitments 

16, The Examination revealcd that Main Line Capital had issued mortgage loan 

comrnitmcnts to borrowers on purch;ise money loans in at least eleven ( 1  1 )  instances. 

17, Main Line Capital contends that the mortgage loan commitinents were issued 

subsequent to receiving approval horn the .lcnclcr; 

18, Scction 6123(7) of the Mortgage Act (corresponding to Section 309(a)(5) of the 

MBBCEPA) pro\lides: in rele\lar.lt part that a mortga,?e broker licensee shall not ". . . co~n~llit  to 

close or close mortgage loans in its own name, service mortgage loans, enter into lock-in 



aprccments or collect lock-in fces, providcd, howcvcr, lhat s mortgage broker or mortgage 

onglnator can provide a lender"$ lock-in agreement to a consumer on behalf of thnt Icnder and 

collect lock-in fees payable to that lender on the lender's behalf." 7 Pa. C.S. $ 6123(7) 

(cot.l.esponding t.o 63 P.S, 5 456.309(a)(S)). 

19. As a mortgage broktr, Maill Line Capital was not wthorized to issue rnortgagc 

loan colnlnit~nents in its ow11 name. 

Unlicensed Loan Ot'ioinators 

20. The Examination ~.e\lealed that several elnployccs of Main Line Capilal [hut were 

acting as loan officers (the "Loan Officers") were being paid via IRS form 1099 and no1 as W-2 

employees. 

21. The Loan Officers were soiiciting and negotiating mortgagc loans on behalf of 

Main Line Capital. 

22, Since the Loan Officers were not W-2 elnployees of Main Line Capital thcy werc 

required to be individually licensed. 

23. The Loan Officers were not individually licensed pursuant to the MEBCEPA 

- and/or the SMLA. 

2 Main Line Capital and Thomas Girone claim that the employees in question wcrc 

processing loans which did not require them t.o be paid on a W-2 basis, 

25. Although one (1) of the Loan Officers in question was liccnscd' by the 

Depalqnent, loans were being origi~~ated under Main Line Capital's licenses which meant that 

the Loan Officer would have needed to be a W-2 employee of Main Line Capital. 

' At lht lime o l ' ~ h t  violnlions, employees 01'8 rnoflgage broker wart  [lo\ retluired to be individually licensed. See 63 
P.S. $156.303(b)( 1 1  I. 



26. Section 61 11(a) of the Mortgage Act (corresponding to Section 303(;1) of the 

MBBCEPA and Seclion 3(a)(1) of  he SMLA) provirles, in relrvan~ pan, that "no person shall 
1- 

engage in the mortgage loan business in this Commonwealth wirhout being licensgd us a 

mortguge broker, morlgage lender, mortgage loan correspondent or mortgage originator as 

provided under this c1iapt.er. . , ." 7 Pa,C.S. r j  6 1 1 I (a) (corresponcling to 63 P.S. 6 456,303(a) and 

7 P.S. $ 6603(a)(l)). 

27. Sectiou 6 136(#)(1) of the Mortgage Act (corresponding to Section 309(a)(l) of 

thc MBBCEPA and Scction 1 l (1)  of thc SMLA) provides, in relevitnt part, that "[a] licensee 

cannot transact any business under this chapter under any namc or names except those names 

designated in its liccnse. . . ." 7 Pa.C.S, 6136(a)(1) (corresponding Lo 63 P.S, 9 456.309(a)(I) 

and 7 P.S. f;l 661 [ ( I ) ) .  

Internal Controls 

28. The examiner's review of Main Line Capital's mortgngc loan files revealed u 

number of vtarniug indicators representing that a Loan Ofticer conveyed false Oi misleading 

information to mortgage lenders. The warning indicators iacluded the following issucs: 

(8) altered documents; and 

(b) borrower signature inconsistencies. 

29, During t.hc Examination, the examiner revicwcd the policics and procedures that 

Main Line Capital had in place to internally cotltrol and mitigate thc dissemination of false or 

~liisle,ading informatioil to first mortgage loan lender's. 

30. The'examiner's review and subsequent interview with Thomas Girone concludecl 

that Main Line Capital did not have internal controls in place t.o control and mitigate the 

dissemination of false or misleading information t.o first mortgagc loan lendcrs, 



31, Thomas Girone specifically stated that the warning indicators found by the 

examiner during the Exitminution were probably duc 10 loan originator ncgligcncc, 

32. Three (3) of the mortgage loan files reviewed during the Examination contained 

signatures on prelirninury mortgage loan disclosures that wcrc inconsist.ern with closed rnortgagc 

loan documents and had been materially allcred. 

33, As a result of the Examination, Thomas Gironc agreed that the warning indicators 

that were found cluring the Exarninatiorl were serious issues that were probably the result of a 

negligent loan officer. 

34. As a rcsult of thc Exatnination and m subsequent meeting with the Bureau on 

November 18, 2008, Thomas Girone admitted thar Main Linc Capital did not haw adcquate 

intern~tl controls in placc to rrlonitor the accuracy of information that was presented by loan 

originators ro mortgage loan lerlders, 

35, Since Thomas Gironc admitted that trio internal controls were in place at Main 

Line Capital that actively detected, reviewed, and halted the passing of inaccurate or fraudulent 

inlormation to mortgage loan lenders, Maill Line Capital de~nonstrated negligence and 

incotnpetence us provided in Section 61 39(a)(10) of the Mortgage Act (corresponding to Section 

313(e)(14) of the MBBCEPA). 

Authol-irv of the Department 

36. Section 6138(,a)(4) of the Mortgage Act (corresponding to Sections 3 10(a) of the 

MBBCEPA and 16(1) of the SMLA) grants the Departnlenc broad authority lo issue orders for 

the enforcement of the Mongage Act. 7 Pa.C.S, $ h13S(a)(4) (corresponding to 63 P.S. 5 1 
456.310(a) and 7 P.S. 5 6616(1)), 



37. Section 6 139(a)(10) of the Mortgage Act (corresponding to Section 3 13(a)(l4) of 

the MRBCEPA) pl-ovides, in relevai~t pal-&, that the Department miiy suspend, revoke or refuse to 

renew a license issued pursuant to the Mortgage Act i f  a licensee or director, officer, partner, 

employee or owner of a licensee hils "[d~emons~m~ed negIigenc,e or incompetence in performing 

an act for which the licensee is required to hold a license under this chapter." 7 Pa.C.S, 5 

61 39(a)(10) (corresponding t,o 63 P.S. $456.3 13(a)(J 4)), ' 

38. Section 6140(b) of the Mortgage Act (corresponding to. Section 314(c) of the 

MBBCEPA and Section 22(b) of thc SMLA) provides, in relevant part, that "[a] person licensed 

under this chapter or director, officer, owner, partner, employee or agent of a licensee who 

- violates a provision of this chaptcr or who commits any action which would subjcct the licensee 

to suspcnsion, revocation or nonrenewal under sectio~i 6 139 may be flned by the department up 

to $10,000 for eacll offense." 7 Pa.C.S. 8 6140(b) (corresponding to 63 P.S. $ 456.314(c) and 7 

P.S. 5 6662(b))). 

VIOLATIONS 

39. Main Line Capital is in violation of the following sections nf the Mortgage Act: 

n. Section 6 139 (a)( 1 ) (correspoliding to Seciio~i 3 13(a)( I ) of the MBBCEPA) 

by providing a material misstatement 011 a report submitted to the Departme~~t; 

b, Section 6137(7) of the Mortgage Act (corresponding to Section 309(a)(5) of' 

the MGBCEPA) by committing to close loans while licensed as a broker; 

c, Sect'ion 6102 of the Mortgage Act (co~~espnnding to sections 303(a) and 

314(c)) by allowing ulllicensed Loan Officers ,to solicit and negntiate 

morlprtge loans and not compensating the individuals on a W-2 basis thus 

consenting to violations; and 



d, Section 6139(a)('lO) of the Mongage Act (corresponding to Section 

313(n)(14) of the MRBCEPA) by allowing fraudulent information to be 

submitted by n loan originator to lenders thus demonstrating negligence and 

incompetence under the Moltgage Act. 

RELIEF 

40, License Surrender Within Fifteen (15) days of the Effective Date of this Order, 

Main Line Capital and Thomas Girone agree to a surrender mortgage broker license no. 925963, 

41. Re-Licensnsure, Upon submission for licensure in  the future Main Line Capital 

and/or Thomas Girone (indiuiduaily oi as part of anothcr companyj shall submit an acceptable 

internal control plan (the "Plan") to the Bureau which discloses how policies and procedures will 

bc implcmcntccl to actively detect warning indicators of fraud and/or misrepresen~otion~ review 

those warning inrlicators, and mitigate the tlisssmimtion of inuccurate or fraudulent information 
\ 

to mortgage loan lenders, The Plan shall provide policies nlid procedures which include, but are 

~ i o t  limited to: compliance with the Mortgage Act, the ~~rocurement and implementation of  a 

third party vendor's services or equivalent software services devised for the early detection and 

mitigation of inaccurate mortgage loan information, the training of Main Line Capital's and/or 

,Thomas Girone's enlployees and managers in fraud detection and the type and usage of 

background checks when hiring new employees. 

- The Bureau shnll review the Plan and approve or refuse to approve the Plni~ within fifteen 

(15) days of the subn~ission of the Plim. Approval of the Plan shall nut be unreasonably 

withheld. If the Bureau does not approve the Plan, the Bureau shall provide cornrne~~ts 011 why 

the Plan is unacceptable and allow Main Line Capital and/or Thomas Girone the opportunity to 



resubmit the Plan with the appropriate changes. The application process shall continue unless 

and until such time as the Bureau approves.the Plan. 

42. Fine in Abevance. Upon the datc of application for licensure, Main Linc Capital 

and/or Thornis Girone agree Lo pay Lhc Dcpartmcnt a finc in the amount of two thousand dollars 

($2,000). The fine paynlent shall be remitted by a certified chedk or money order made payable 

to rhe Depnrlmcnt of Banking, and shall be sen1 to the Attention of the Nan-Depository 

lnstitu~ions, Bureau of Compliance, Tnvesrigatio~l and Licensing, 17 Nol-th Second Street, Suite 

1300, Harrisburg, PA 17 1.0 1, Main Line Capital and/or Thomns Cirone agree that the fine shall. 

be payable upon application for any type of license permitted by the Mortgage Act, including, 

but not limited to, mortgage broker, mortgage lender, moltgage lorn11 correspondent or: mortgage 

originator. 

43. Corrective Measures. Upon the Effective Date of this Osder, Main Line Capital 

alld Thornas Girone agree to: 

a,, pl-ovide accurate information on all future sublllissions to the. Depmtment; 

h. cease issuing commitments to borrowers unless and until siich time that 

Main Line Capital becomes licensed as a mortgage bankel-; 

c. pay all employees on a W-2 tas basis; and 

d. adhere to the internal control plan as described in pwagrttph 42, 

44. Abeval~ce, Main Line .Capital and Thomas Girone agree that if the Bureau 

dctcrtnines that M~nin Line Capital and/or Thomas Girone have \liolated this Order, the Burcau 

shall order an immediate prohibition of Main Line Capital's owners for u period of five (5) years. 



FURTHER PROVISIONS 

45. Consent. Main Line Capital and Thomas Girone hercby knowingly, willingly, 

voluntarily and irrevocably consent to the entry of this Order pursuant to the Bureau's order 

authority nnder the Mortgage Acl and agree thar they understand all of the terms and conditions 

contained therein, Main Line Capital and Thomns Gir'one, by voluntarily entering into this 

Order, waive any  right 10 a hearing or appeal concerriing tlie tenns, conditions andor penalties 

set forth in this Order. 

46, Publication. Thc Department will publish this Order pursuant to its authority in 

Section 302.A.(5) of the Department of  Banking Code, 7 1 P.S. 733-302.A.(5). 

47. Entire Agreement. This Order contains the whole agreement between the parties. 

There art! no other terms, obligations, covenants, representations, statements, conditions, or 

otherwise, of any kind whatsoever concerning this Order, This Order may be amended in 

-writing by mutual ngreemeut by the Bureau, M d n  Line Capital and Thomns Girone. 

48. Bindinn Nature. The Department. Thomas Girone, Main Line Capital, and all 

officws, owners! directors. employees, heirs ancl assigns of. Main Line Capital intend to be and 

are legally bound by the terms of this Order, 

49. Counsel, This Order is entcrcd into by the parties upoil full opportullity for legal 

advice from legal counsel. 

50. Effectiveness. ]\/lain Line Capiral and Thomas Girone hereby stipulate and agree 

that the Order shall become effective on thc date that the Bureau executes the Order (the 

"Effecdve Date"). 



5 1. Other E~iforcement Action. 

a. The Department reserves all of ils rights, clutics, and authority to enforce 

all statutes, rules and regulations under its jurisdiction against Maill Line Capital elid Thomas . 

Girone in  the future regarding all matters not resolved by this' Order. 

b. Main Line Cq)ital and Thomas Girone acknowledge and agree that this 

Or.dct is only binding upon the ~ e p a ~ ~ m e n t ' a n d  not any other lociil, state or federiil agency, 

department or office regarding nintters within this Order. 

52. Authorization. The parties below are authorized to executc this Ordcr and legally 

bind tlieir respective pruties. 

53. L'ounter~a~zs. This Order may be execuied in separate counterparts and by 

facsimile. 

54. Titles. The titles used to irlcntify the paragraphs of this doculnent are for the 

convenience of reference only and do not control the interpretation of this documel-tt. 



WHEWPORE, in  consideration of the foregoing, including the recital paragraphs, the 

Dcpart~nent, Maill Line Capital and Thomas Girorlc illtending to be legally bound do hereby 

execute tliis Consent Agreement and Order. 

FOR THE COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF BANKING 
BUREAU OF COMPLIANCE, INT7ESTIGATION 
ANTI LTCENSING 

- 

Itym M. Walsh, Arlministrntor 
Bureau of Compliance, Investigation and Licensing 
Department of Banking 

Dale: A& i 7 : :TO 09 

FQR HAjN LUE CAPITAL, MC. 
- .  ,' - -- - 

,'icer Signature) 

- 
(Print Officer Name)- 

# 
- 

(Title) 

( (Signature) 

(Print Name) 

Xl.!,Q\<\ 0 C l Q L  
(Title) 

Date: 


