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NATIONWIDE EQUITIES CORPORATION :

CONSENT AGREEMENT AND ORDER

The Commonwenlth of Pennsylvania, acting through fhe i)eps:trumt of Benking
(‘Department™), Burean of Examinations, has conducted an examination of Nationwide Equities
Corporation (‘Natlomwide Bquities™) and 1ts officers, amployaas and directors. Based on the
results of the examination, the Burean of Compliance, luvesﬁganun and Licensing (“Bur:;au ")
believes that Nationwide Equities opsrsted in violation of the Mortgapge Licensing Act, 7 Fa.
C.8. § 6101 et, s&q. (“MLA”). The parties ta the above ceptioned mlatter, in lien of Btigation,
hereby stipulate that the following statements are tue and corrsot in thi m&ttl;men’c of the abo;;e~
captioned matt.er and, intending to be legally bound, hereby agree to the terms of this Consent
Agresment and Order (“Order™).

| BACKGROUND

1. The Department is the Commonwealth of Permsylvanin’s administrative agepny

authorized and empowered to administsr and enforce the MLA

2. ‘The Bursan is primarily respongible for administering and enforcing the MLA for

, the Department.
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3. On November 5, 2008, the Aot known as the Mortgage Act replased Chapter 3 of
the Mortzage Bankers and Brokers mud Consumer Equity Protection A"ot, 63 P.5. § 456301, ¢
sey. atd the Secondary Mortgage Lozn Act, 7 P.S. § 6601, ¢k seq. Op August 5, 2009, the
Mortgage Act was amended by the MLA, Whmh was effective mad.\atesly

4. Nationwide Buities was hicensvd s First Mortgage Bmka:, Yoemse no, 18432,
pursuant to the MBBEI‘IB?A and 25 2 Secondary Mortgage Lender, Heense no. 18431, pursuant to

the EMLA.

5, Nationwide Bquities was grantad a conditional hcen.se pursuant o the Mortgage
Aot on November 5, 2008.

8, Natiomwide Bquitics is currenfly Lcemsed as a Mortgage Lender, ’]icense no.
22104, pursuant to the MLA,

7. Netionwide Equities” principal plece of business at the time of the examination

| was logated at 1135 Stefkn Bivd Bethlehem, PA 18017-7030 (“Former Principal Place™). .

8. Nztionwide Bquities mainteins a brancl-n license gt it corporate headquarters
lncafed at 1 Intemsational Blvd, Ste 1202, Mahwah, NT (74935-0027 ("Corporate Office™),

9, Subsequent to the exanﬁnaﬁon, Nationwide Equities relocated the Formier
Principel Place to a Jecation ih Trevose, FA.,

10,  On September 23, 2008, an exarminer | from the Departmént initiated an
examination of Nationwide Bquities at the Formet Principal Place.

11. At the time of the Examination, the Former Principal' Place and the Corporate

Office were the only licensed locations of Nationwide Equities.
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12, The Bxemination revealed that in 2007 and 2008, Loan SOfﬁCers wers originating
residential first mortgage loans involving Penngylvania real property from varions locations in
New Yark and New Jersey.

13, The loan originators were working out of vatious lmaﬁoﬁs in New York and New
Jersey which were not licensed fh Penngylvaniz, ineloding, but not lImited to, Lymbrook, New
York, Schenectady, New York, Néwbmgh, New York, Bayonne, New Jerzey, Valley Stream,
New York and Cherry Hill, New Jamsey (“Unlicensed Locations™).

14,  The 1003s for the '*ransacﬁons refleotsd fhat the loan originators were warlding
from the Corporate Looation although. they were actually originating the firet mortgage loans
fram the Unlicensed Locations.

15, Nationwide Bquities contends that the spplications were originated at locatinns
convenient to borrowers, such as the horrower's home or place of Buginess rather than from
Unlicensed Locations.

16,  Section 6151(1)(ili) of the MLA applics to, z'mér alig, "[aluy martgage loan which
is . . . notwithstending the place of execution, secured by real property located in this

Commonwealth ™ See 7 Pa. C.B, § 6151(1)(H1) (emphasis added) (corresponding to Section 318

(1)(iiD) of the MBBCEPA, 63 P.S. § 456.318(1)(iif), and Section 20(2)(3) of the SMLA, 7P.5. §

6620(2)(3)),

17. The MLA dsfines a “Branch” a5 “[a]n office or other place of business, ather thap
the principal plase of business, where a person er;gugg:s in the maﬁgaée loan business subfect to
thig chopter.” See 7 Pa. C.5. § 6102 (emphasis edded) (corresponding to Section 302 of the

MBBCEPA, 63 P.8, § 456.302).
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18, To engage in the mortgage loan business in the Com;m,mgwcalﬂl. 2 person must be
Hioensed &5 @ mortgage broker, mortpape lender, mort'gage loan cortespondent or mortgage |
originator as set forth in the MLA. See 7 Pa., C8. §6111() (comspo;:,ding to Section 303(e) of
the MBBCEPA, 63 P.5. § 456.303(a), and Section 3(s)(1) of the SMLA, 7 P& § 6603(a)(1)).

19, Toobtaina ﬁcénse, an applicant must fije &n appﬁcaﬁon with the Dapartement,

20.  Section 6131(z)(1)E) of the MLA provides, in relevant part, that an application
for licensure shell include “the eddress or addresses where the applicant’s mortgage loan
business is to be conducted” 7 Pa. C.8, § 6131(aX1)() (etnphasis added) (mo.‘rh@bﬁdjng to
Section 304(a) of the MBBCEPA, 63 P.S. § 456.304(2), 4nd Section 4(4)(5) of the SMLA, 7 P.8.
§ 6604(2)(5)).

21,  In addition to disclosing the lacation of where the mur‘cg:agc Joan business will be
conducted, once licensed by the DepE;rment', a livensee must pay a renewal fee for each branch
office. Sse 7 Pa C.8. § 6132(b)(1) (corresponding to Section 305(a) of the MBRECEPA, 63 P.3.
§ 456,305(a), end Section 5 of the SMLA, 7P 8. § 6605)).

22.  Besed on the foragoing, the location where & Hoensee, conducts mortgage loan
business nmst be licensed as a branch office pursnant to the MI.A.

23, The Department alleges that, by permitting its loan originators to otipinate ldans
From va:icl:;us Ynlicensed Locations, Nationwide Bquities violated the MLA.

Authority.of the Department

24,  Section 6138(a)(4) of the MLA (sorresponding to Section 310(x) of the
MBBCEPA md Section 16(1) of the SM‘LA) provides the Department with anthority to issue

orders as may be necessary for the proper conduct of the mortgage Joan business and the
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enforcement of the MLA. See 7 Pa. C.8. § 6138(2)(4) (corresponding to 63 P.S. § 456.310(2)
and 7 B.S. § 661601 ). |
25.  Section 6140(b) of the MLA (sotresponding to Section 314(¢) of the MEBCEPA
and Section 22(b) of the SMLA) provides, in relevant past, that “[a) psréun Heensed onder this
shapter or director, offieer, owner, pm, ermployes or agesat of & lcensee who violates &
provision of this chapier or who commits amy astion which would subject the lcensee ;ca
suspension, revocation or nonrenewal Under section 6136 mey be fined by the department p Lo
$10,000 for sach offense.” Sez 7 Pa C.8, § 6140(b) (corresponding to 63 F.S. § 456.314(c) and 7
P.8, § 662200)).
VIGLATION
' 26.  Nationwide Equities vielated Seotions 6111(s), 6131 (&)(1)d) and 6132(6)(1) of
the MLA (comresponding to Sections 303(2), 304(z) and 305(2) of the MBBCEPA and Sectlons
3(a)(1), 4(z)5) md 3 of the SMLA) by ellowing mortgage loan .origimwrs to originate
residential first mortgage loans, involving Permsylvaniz real property, from various Unlicensed
Loesationy. | |
RELIEF
27. Fie Nationwide Hqﬁiﬁea agrees t;:n pay the Depariment a ﬁn‘e‘ in the amount of
$10,000 paysble in four payments of $2,500. The first payment shall be due and payable within -
30 days of the Effective Date of this Qrder and. additional pa.yﬁents -shall be due every 30 daﬁ
fheresfter until paid in full. Payments shall be remitted by certified checks or money orders made
paysble to the Departrnent of Banking, and will be sent to the Attentien of the Non-Depository
Tostitetions, Burean of Compliance, Investigation and Licensing, 17 North Second Strest, Sufte

1300, Harrisburg, PA. 17101.
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28. Cotregtive Measures, ﬁpon the Effechw: Date of this Olrder. Nationwide Equities
agrees to comply with all licensing requirements of the MLA, including, but not limited io,
having its licensed mortgage originators work from a lcensed office or a Heenged branch office.

FURTHER PROVISIONS
20, Congent. Nationwide Equities hereby knowingly, willingly, volunterily and
lrrevonably consents to the entry of this Order pursuant to the Bureau's order authority mder the
MLA and agres that it understands afl of the terms and conditions contained thersin,
Nationwide Equities, by voluntarily entering into thie Order, waives iy right fo 4 hearitg or
appeal concerning the terms, conditions and/or penalties set forth in thig Order.

30.  Publication. The Department will publish this Order pursuant to ife authority in
Section 302.A.(5) of the Department of Banking Code, 71 P.§. § 733-202.A.(5).

31.  Emtire Agresngnt. This Order contains the whole agreezaent between the pa:ﬁea.
There are no other terms, obligations, covensuls, representstions, statements, conditions, er
nmarwi'se, of any kind whatsoever concerning this Qrder, This Order may be amended in
wiiting by mumel agresment by the Bureau and Nationwids Equities. |

32.  Binding Natwre, The Department and Nationwids Bquities intend to be and are
legally bound by the terma of this Order,

33, Comngel, This Order 15 entered inte by the parties mpon' fnll opportunity for legal
advice from Jegal counssl

34,  Bffectiveness, Nationwide Bquities hersby stipulaies and agrees that the Order

ghall become affective on the date that the Bureau executes the Order ("Effective Date™).
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35, Other Enforgement Action
8 The Department reserves all of its rights, dutjes, and authority to enforce

all statoies, rules and regulations under its jurisdiction zgainst Nationwide Equities in the fatire
regarding all matters nat pegolved by this Order.

| b Nationwide Equities ackmowledges and aproes fhat this Order iz only
binding upon the Departent and not any other local, staie or federal agency, d@ﬂﬁ@ﬂt or
office regarding matters within this Order,

36. Agtb,gﬁz_gl_m The parties helow are authorized to excoute this Order and [egally
bind their respective parties.

37,  Counterparts. This Order may be executed in sepafate counterparts and by
facsitnile. '

38,  Titles. The fifles used to identify the paragraphs o-f this document ere for the

convenience of reference only and do not control the interpretation of ﬂrns document.
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WHEREFORE, in consideraion of the foregoing, ’inciudiug t;‘ua recital parapgraphs, the

Department &nd Netionwide Equities, intending fo be legally bound, do herehy execute this

Consent Agreement and Order.

* FOR THE COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF BANKING, BUREAU OF COMPLIANCE,
INVESTIGATION AND LICENSING

Kyan M. Walsh, AQImInsmsws
Burean of Compliance,
Investigation and Licensing
Department of Benking

Date: _ Cobobess sy 50055

FOR NATIONWIDE EQUITIES CORPORATION

(Qﬁﬁtfgiguaturc)

{Print Officer Name)

VP/&"S / 94;47 7
(Title)

Da;c: /57 ,i?.:?é?‘?' .
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