
2099 OCT 2 1 ,qa 10: 27  COMMONWEAI,TH,OF PENNSYLVANIA 
DEPARTMENT OF BANKING 3; n-- - -  - 

rfi, [)kp 1 [ i:- ;.,;:I 
: 1 . ,-? . . 

COMMONWlfALTB Dl? PENNSYLVANU : 
DEPARnMciTf OR BANKING, BURRAD : 
OF COMPLUNCE, ZNYESTIGATXON 
AND LICENSING 

The Commonwed& of PennsyIv~& acting thou& .the Departmmt of B b g  

('Dapartment'?, Bureau of EXamktim, has c d w t d  an marhation of Nationwide Equities 

Corpomtion ('Wadozrwik Equities") and its officers, emplops and directors. Based on the 
9 

resulk of the sxamination, the Bnreau of Coma,li~nce, h e m o n  and Licensing ("Bureau") 

believw tbat Nationwide Equities o p d t d  in violation of the M-ge Licensing Act, 7 Pa. 

C.S. 8 6101 &. m. (WJA''). The parties to the above captioned matter, in lieu of litigation, 

hereby stipu1ate that tb fbllaw$g statements era tnid apd oo=aot in Qb setdemwt of the above- 

captioned matter and, int-g to be legally b o d ,  hereby agree to the tarms of this Consent 

Agceerneni and Order C'Order"). 

BACKGROUND 

1. The Departmsnt is tb Commonwealth of Pennsy].vanjit?s adminiskdjve agmoy 

authozizsd and q o w d  to admlnihr aad enforce the MLA 

2. 'I?& Bureau is primaxily rwpomiiblo for administering ahd enforcing the MLA for 

, the Department. 
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3. On Novanbar 5,2008, the Act laown as the Mortgage Act replaced CkaptPr 3 of 
\ 

the Morgage Banks  and Brokcrs md Conxum~? Equity Protection AWL 63 P.S. 4 456301, et. 

seg. m6 Yhc Secondary Martgage hati Act, 7 P.S 8 6601, seq. Oa August 5, 2009, the 

Mortgage Act va~ m d e d  by the which was ef fdve  uamediately. 

i ' 

4, Nationwide Equities vas &cm#ad as First Mortgage Bank@, license no. 18432, 

I pursuant to the MBBCEPA and as a Secondq M&gage Wtr, license no. 18431, pmuant to 

the SMW. 

I 5 .  Nationwide Equitiw was W d  a conditionsl, licewe pmuant to the Mortgage 

6, Natimwide Equities is rmnently litaxed % n Mortgage Lendm, license: no. 

22 104, pursuant to the M u ,  

7 .  Nationwide Equities' pdnoipal piaw of business at iha time of t$e examination 

was located at 1135 St& Blvd B a e h e m ,  PA 18017-7030 CTcvmer PrincipalPha"). 

8. Nation+de Equities r n a i n t d  a branch iioanae at im corporate headqum 

1 located at 1 Internalid Blvd, Ste 12@2, Wwah, NJ 07495-0027 ("Corpomte Office"), - 
1 

9 ,  Subsquerlt to the exmimion, Nationwide Bquitiq relocated %a Former 

prinoipd PWe ta a location h Trevose, PA, 

10, On Septanber: 23, 2008, an cxamieer from hhp. Department iniaated an 

I examination of NationWide Ruities at the Former%ncipal Place. 

I 11. At the time of the Examkdon, the Fgrmer PnjlcipalPlace and the Chqmate 

I, Office were the only licensed looatiom of Nationwide Equities. 
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'Unlicensed Activity 

12. The Examiontion rweaIed that in 2007 and 2008, Lorn :OEeers were originating 

tesidentiaI first mortgage l o r n  involving &I3nsflvni& real property h m  various locations in 

New Yo* and New Jersey. y. 

13. The loan. originators were working out of various lOCations in N m  York and NEW 

Jcrssy whiob were not licensed in Pennsylvania hccludhg, but not b+d to, Lynnbrook, NOW 

Yo& Sohenwtady, New York, Newbk~gI~, New YmIt, Bayorno, N& kmey, Valley Stream, 

New Yo& md Cherry EWI, New Jmey ('Unliooneed hcatio118''). 

14. The 1003s for the bansactions mflaatsd fhat the lorn ori@mtors wexe wnrldng 

from the Corporate Location although they w e e  actually &iginahg. ehe f h t  mongage loans 

from Yhe Unlicensed hcafio&% 

15. Nationwide Equities contends that the qplic.ationns were oripinaped at l b ~ k t i ~ n s  

wnvenient to bowers ,  such as the bomwa's home or plsce o f  tiuskross d e r  thm ifom 

U&censed Locatiom. 

16. Section 615l(l)(iii) ofthe MLA applies to, inrer alia, "[alny martgaga loan which 

. , is . , . n o ' t w i ~ ~ n g  the piace of execudoq seemed by reaI pm@y located in this 

Comonwcal%"See 7 Pa C.S. $ 6151(l)(iii) [smpbasis added) (corresponding to S&on 318 

(l)(iii) of the WBCEPA, 63 P.S. 5 456.318(1)$i), and Seth 20(a)(3) o f  the SMLA, 7 P.S. 5 

6620(a)(3)), 

17. The MLA M i n i n e s  a 9ranch7+ 8s '"a@ ofEm or otlmplace of bushm, o k  ~~I.QI 

the principal place o f  business, where aperson w e s  ra the mortgage loan buriness subjer;t to 

rkrs dzapter." See 7 Pa. C.S. 5 6102 ( a n p h i s  added) (carresponding to Section 302 of the 

MBBceP& 63 P.S, 5 456.302). 
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18. To engage in the mortgage lorn buginess in tbe Comnwedth, a pmon musl: be 

lioensed as a mortgage broker, mortgage I d a ,  mortgage loan mespandent or rnort$aga 

originator as set forth in tlre MLA. See 7 Pa C.S. 6111(a) (correspaqding to Section 303(a) of 

the MBBCEPA, 63 P.S. 5 456.303(a), 2nd Seotion 3(a)(l) ofthe SMLA; 7 P.SI 8 6603(a)(1)), 

19. To obtain a license, an applimt must file an appLicationwith the Dbpartmtllt 

20. Seotion 6131(a)(l)(ii) of the M U  provida, in r e b m t  part, that an applioation 

fox L i c e ~ e  shall k1ude 'We ddrees or dr&psm wbcre the applicant's mort$kgs loan 

businnss ie t~ be conducted," 7 Pa C,S, 5 613i(a#I)(ii) (8mphss'is added) (cmrsspondjn~ to 

S d o n  304(a) of the MBBCEPA, 63 P.S. 5 456.304(a), md section 4(i)(5) of Uls S U ,  7 P.S. 

4 66Wa)(5))- 

21. In addition to disclosing the location of where ths mort&gc lorn buaineas W be 

conducted, once licensed by the ~ ~ m e d ,  a lioemee must pay a rqewal fee for each bmcfi 

office. Sse 7 Pa C.S. Q 6132@)(1) (corresponding to Sectiou305(a) ofthe E/II3BCEPA, 63 P.S. 

6 456,30S[a), and Section 5 of the SML& 7P.S. 5 6605)). 

22. B d  on tLe fm~oin& the location where a licensee, ca~dwts mortgage loan 

business must be licrmpbd as a h c b  oBcepurauaat to tbe TvfLA, 

23. The Depaztment alleges that, by permitting its lorn origi!lato~~ to orighab loans 

fiam various Unlicensed Locations, Nationwide Equities violated the MLA. 

&&&y&fhe r ) "paea t :  

24, Section 6138(a)(4) af tht (corr&spon&ng To Section 310(a) of d e  

MBBCEPA and Section 16(1) o f  the SMA) provides the Depmt&t with authority to issue 

orders as may be necessary for the propex conduct of the moi%gage loan business and the 
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enforctmont of fhe MLA See 7 Pa C.S. $ 6138(a)(4) ( M l f q W g  to 63 P.S. 6 456,31O(a) 

and 7 P.S. 6616(1)), 

and Section 22@) of the SMLA) providca, in re1-t paic, that '"a] ptmcra EDonsaa under this 

chapter or director, of8oer, o m ,  pmtam, employee or agmt of Zicmeee who violatas a 

proviaion of this chapter or who commits any notion wbicb would subjmt the licmee to 

suspension, revocation or nonramal undkr s&m 6619 mny be h e h  by the department np ~4 

$10,000 for each offense." See 7 PsC.S, 6140(b) (eomsponding Co 63 P.S. 8 456.31qc) and 7 

P.S. 6622(b)). 

VIOLATION 

26. Nationwide kuities violated Sactiom 6lll(a), 6131(a)(I)(ii) md 6132@)(l) of 

the MLA (corresponding to Sections 303(a), 304(a) and 305(a) of thelm~C3eP~ and Sedloms 

3(a)(l), 4(aX5) md 5 of fhe SMLA) by &owing mortgage lorn 0i+@tOr~ to originate 

midentid fun mortgage loan#, involving Famtiylvmia r d  ppsrty,  fram various Un~icesped 

RELIEF 

27. &g. Nationwide Bquities agrees to pay thc Department a fine in the amount of 

$TO,MX) payable ia four payments of $2,500, The h t  payment ahall be due and payable within 

30 days o f  the Effecfive Date o f  ehi6 Ordei and additional payment3 -@all be due mery 30 days 

&meafter until paid in full. Pa$nents shall be remitted by certified checks or money orden made 

payablc to the Depadmmt of B&g. and will be sent to the A W o n  of the Non-Depository 

hstitdons, Bwau o f  Compliance, Investigation and Licensing, 17.N~fi. Second Stme\ Suizt 
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28. Cdrective M e m e a ,  Upon the E M v e  Date of  thia Order, Nationwida Bquitien 

agrees to comply with all Licensing mquiments of the ML.4, inclucliug, but not limiwd to, 

having its licmsd mortgage originators work from a licensed office or a licensed branoh om*. 

FURTHER PROVKS~ONE 

29. M. Nationwide Equities hereby knowingly, +lhgiy ,  v o l u ~ l y  and 

irrevooably m m b  to the m q  o f  this Orderpurs~t to he beau's order mthmitymder tho 

MLA and apees that it understands all of the tmm and conditions cantainod th.ersia. 

Nationwide Equities, by voluntarily enterjag hto th i~  Order, wakes wy n&t to a hearing m. 

appeaI cdllcaningthe tams, conditions and.orpdties set forthin thii Order, 

30. Publication. The Department will publish this &h pmsuant to ib authority in 

Section30Z.A.(5) of the DepmBnent of BanlaIng Code. 71 P.S. § 733-3p2.Az(5). 

31. Entire Aoftnntgg. W Qder us- tlle whole agreement bctwm the p ~ w .  

T b m  are no other terms, obligations, o~venants, wre~entaticm, rtahnents, codtiom, rn 

afherwiae, of my kind whataoevm concesniag this Wdr. This O n h  may be mended in 

Writitlg by m m d  a~eernsnt by tho Bureau and Nationwide Bquitias. 

32. P' d' Natme. The Dep-t and Natiomvide Bqqitis head to be md are 

Iegally boundby Ibe tw18 of this Order, 

33. M. This &dm is entmd ido by the p 4 a s  upon' full opportunity for legal 

advice &om leg@ CouuseL 

34. m, Nationwide Equities hmby stipulates a d  a w m  that the Order 

shall bwma e f f d v e  OLI the date fiat the Bureau exmtes  the Order ('Sffectiva Date"). 
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I 35, Other Bnfdrcsmmt A~fion, 

a The Departmat reserves all of its righb, dutica, and k~thori iy t o  @X:E 

all statutes, rules and reylatians unda its jurisdiction against Nationwide Equities in & fuhue 

regarding all mattes6 not molved by this Order. 

b. Nationwide Equities achowltdgefi wd agws fhat this Ordw is only 

birrding upon the D e p m m t  a d  mt any othm local, stilrs or federal agency, dep&bnr or 

oflloe rega*dingmattm within this Ordor. 

36. &fQodzatioa The paaim below w ~ u r t h o h d  to exemto this md legally 

>I, bind their respective parties. 

I,, 37, Courrtwattrr. This Ordm may be mated in sepmto wuutesparts and by 

facsimile. 

38, m. The t i t laa used to idmtify the pmgaphs of tkis bohrmcht are for the 
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WHEREFORE, in consideration of the fvmgoing, including tlae reciial p a r ~ p h s ,  thc 

Department and Nationwi* Equities; intending to be legally b& do hereby execute this 

Coment Ageernent and Order 

FOR TEE COMMONWEALTH OF PEEJNSYLVANIA 
DEPARTMEPT OF BANKING, BUREAU OF COMPLIANCE> 
,EWltS'I?GATION AND LICENSING 

Kyan M. W &t+ AOlDlRlam~u~ 

Bureau of Compliance, 
Investigation and Licmising 
Depmmt ofB&g 

FOR NATIONWE EPUTES COmORATEON 


