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CONSENT AGREEMENT AND ORDER

The Commonwealih of Pennsylvanin, acting through the Department of Banking (the
“Department™), Bureau of Examinations, has conducted an sxamination of North American
Tending Group, inc. (“North American Lending”), and its olficers, employees and directors,
Based on the results of the examination, the Bureau of Compliance, Investigation and Licensing
{the “Bureau") helieves that North Americen Lending is in violation of 7.Pa. C. 8. § 6101 et seq.
(the “Mortgage Act™). The parties tg the shove captionsd matter, in Heu of Htigation, hereby
stipulate that the following statements ars true and correct in the seitlement of the above-
captioned matter and, intending to be lagally bouad, hereby agree to the terms of this Consent
Agreement and Order (the “Order™).

'BACKGROUND

L Ths Depaztmant. is the Commonweslth of Pennsylvania's administrative agency
authorized and empowered t0 administer and enforce the Mortgage Act.

2. The Bursau iz primarily responsible for administering and enforcing the Mortgage

Act for the Department.

y VT




3. The Mortgage Act is the successor stafule to Chapter 3 of the Mortgage Bankers
and Brokers and Consumer Equity Frotection Act {the “MBBCEPA™), 63 2.8, § 456.301 gt seq.
On November 5, 2008, Chapter 3 of the MBBCEPA was repedled by operation of law and
rep]gcecl by the Mortgage Act.

4 ~ Norih Ameticsn Lending was f{)lrmcriy licensed under the MBBCEPA as a Fisst
Mortgage Broker, license no. 18619,

5. MNorth American Lending was granted a conditional license pursuant o the
Mortgage Act on November 5, 2008,

6. North American Lending maintaing & principal place of business in Pennsylvania
at 301 Grant St, Ste 4326, Pittsburgh, PA 15219 (the “Principal Place™ and a branch locatlon at
the comporate location of 13500 Pearl Rd, Ste 125, Strongsville, OH 44136-3428 (the "Cotporate
Office”).

7. On Noveraber 17, 2008, an examinalion of North American Lending was initiated
at ity princ{pal place of business,

Unlicensed Loan Originators

B, During the examination, the examiner noted that North Americen Lending
reporied earnings for two loan originators on IRS form 1099, the form used for independent
contractors, rather than on RS form W-2 used for employees,

g, These loan originators brokered six () first mortgage loans on behalf of North
American Lending,

10, Becauge these loan criginators were treated as 1099 independent contractors for

tex purposes, they cannot be emplioyees of North Amsricatt Lending for licensing putposes,



11, Under the MBBCEPA, employees of licensed mortgage brokets were not requirsd
to obtain a Hesnse, however, independent contractors wete ot exempt from the licensing
requirements. 63 P.8. § 456.303(b)}(11).

12.  The loan originators that closed the loans for North American Lending were not
licensed pursuant to the MBBCEPA as required.

13, By accepting the mortgage loans fiom these loan originators who wets not
licensed to engage in the mortgage business in Pennsylvania, North American Lending was in
violation of the Mortgage Acl.

14, North Amestean Lending began reporting the compensation of the joan
originators on IRS form W-2 in January, 2008,

Authority of the Devartment

15, Section 6111(a) of the Mortgage Act (comresponding to Secton 303(a) of the
MEBBCEFPA) provides, in relevant part, that “no petson sball engage in the mortgage loan
business i this Commonweslth without being licensed as a mortgage broker, m{.)rtgage lender,
morigsge loan carrespondent or mortgagee originalor as provided under this chapter,. .\,” 7 Pa.
C.5. § 6111(a) (corresponding to 63 P.8. § 456,303(a)).

16, Section 6133(x)(4) of the Morigage Act (cam:sp{mding to Sesticns 310(a) of the
MBBCEFA} grants the Department broad autharity to issue orders for the enforcement of the
Mortgage Act. 7 Pa, C.5. § 6128(a)(4) {(corresponding to 63 P.5. § 456.310(a)).

{7.  Section 6140(b) of the Mortgage Act {corresponding o Secticn 31d(c) of the
MBBCEFA) provides, in relevant part, that “}a] person ficensed under this chapter or director,
offlcer, ownsr, partner, employee or-ngent of a licensee who violales & provision of this chapter

or whe complts any action which would subject the Heensee to suspension, revocation or



nonrsnewal uncicr sechion 6139 may be fined by the department up to $10,000 for each offense.”
7 Pa .8, § 6140(h) (corresponding to 63 P.S. 5.456,31;(0}).
VIOLATIONS
18, North American Lending violated Saction 6111¢g) of the Mm‘tgaée Act
(corresponding to Section 303(a) of the MBBCEFA) on at lsast six occasions by accepting
mortgage loan applications for Pennsylvania property from loan originators who were not
licensed to do business in Peansylvatia. 7
RELIEF
19.  PBine. North American Lending agrees to pay the Department a fine in the amount
of $2,000 payable in five {5) payments of $400. The first payment shall be due and payable-
within thirty (30) days of the Bffeclive Date of this Order and additional payments shall be due
every tlﬁrty (30) days thereafler until paid in full. Payments shall be remitted by cenified checks
or money orders made payable to the Department of Banking, and will be sent to the Attention of
the Non-Degozilory Institulions, Bursau of Complianbc. Investigation and Licensing, 17 Nerth
Second Sireet, Suite 1300, Harrisburg, PA 17101,
20 Comegtive Action
8, Nosth American Lending shall cease and desist [rom accepting morigage
Joan aplilica{ions from unlicensed persons.
b. Nosth Americen Lending shall report the compensations paid 0 any loan
originators or petsons engaging in the mortgage loan husiness on its behalf
in Pennsylvania and for loans involving Penmsylvania property snd/or

Pennsylvania consumers on IRS form W-2.



FURTHER PROVISIONS

21,  Consenl. North American Leading hereby knowingly, willingly, voluntarily and
irrevocably consents to the entry of this Order and agrees that it undesstands all of the terms and
conditions contained herein, MNorth American Lending, by voluntarily enterlng into this Order,
waives any right to u hesring or appeal concerning the terms, conditions and/or penalties sst forth
in this Orde.

22, Publication, The Department will publish this Order pursuant lo its suthority in
Section 302.A.(3) of the Depertment of Banking Code, 71 P.5. § 733-302.A.(3).

23.  Entre Agreement. This Order containg the whole agreement belween the parties.
Tﬁere gre no other ferms, obligations, covenants, representations, statements, conditions, or
otherwise, of any kind whatsoever concerning this Order. This Order may be amended in
writing by mutual agreement by the Bureay and North American Lending,

24.  Binding Natute. The Department, North American Lending, and all officers,
owners, directors, employees, heirs and assigns of North Amencan Lending intend o be and are
legally bound by the terms of this Order.

25, Counsel. This Order is entered into by the parties upon full opportunity for Jegal

advice from legal counsel.
26, Effectivepess. North American Lending hereby stipuiates and agrees thal the
Order shall become effective on the date that the Bureau sxecutes the Order (ihe “Effective

Date™).



27. Other Enforcement Action.

EN The Depariment reserves all of its rights, dutiss, and authori(y (o enforce
all statutes, rules and regulations under its jurisdiction agﬁ'mst North American Lending in the
future regarding all matters not resolved by this Order,

b, Nosth Amerlean Lending acknowledges and agrees that this Order is cnly
binding upon the Department and not any other local, state or {ederal ageney, departinent or
office regarding matters within this Order,

28, Authorization. The parlies below are authorized to sxecute this Order and legaliy
bind theit respeciive parties.

29, Counterparts, This Order may be executed in separale coutterparis and by
facsimile,

30, Tiles. The titles vsed to (dentify the paragraphs of this document are foy the

convenience of reference only and de not control the interpretation of this document,



WHEREFORE, in consideration of the Toregoing, including the recital paragraphs, the
Department snd North American Lending intending to be legally bound, do hersby execute this

Consent Agreement and Otder,

FOR THE COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF BANKING, BUREAU OF
COMPLIANCE, INVESTIGATION AND LICENSING

Ryan M. Walsh, Administrator
Bureau of Compliance,
Investigation and Licensing
Department of Banking

Date: S)ﬁ_‘fﬁ‘i---.lo\:-“ 17, T

FOR NOETH AMERICAN LENDING GROUP, INC.

(Print Officer Nasme)
/? cs‘)pw‘\fp
(Title)

Date: 6' ‘D!D‘?




