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- 
CONSENT AGRI3EMEN.T ORDER 

"i~epa*e~fnt"), Bureau of Comfiliaoce, investigation and Licensing (the '?3ureau9') has rxiewed 

the business practices of Tjniviraa! Capital Services h c .  d/b/a U. S. Mortgagebe ("Universal I 

Ca~irl ' ' )  md its officers, employess and directon. Based on the rssults of its review, the Bmau  

belie~ris that Udversd Capital is in violation of 7 Pa, C.S , $ .6 10 1 'a seq, (the "Mortk~ge Act"). 

Tilep&es to the ahoy . caption~d . laatte~, in liec of litigation, h ~ e b y  supuiatc fhat'ihe folloxhg 

statements are true aud coreot'in the setilen~ent of the above-captioned,ma'ctm intending to ' 

be legally bound, hereby agree to the terms of this Conselli Agesment and Ordsr (the "Order"). . 
I 

1. The Department is the Commonwealth of ~enns~l~ania's administrative agency I I 
1 . . 

authorized and empoweredTo administa and enfliarck i l l e  i~doitgage Act. ' 

2, T11.e Bureau is prirna-il~r responsible for administ'oring and enforcing thc ldortgage 

The Mortgage Act is tha successor statute to Chapte 3 of The Mortgage Bankers 3 ,  
~ 

and Brokers and Conswne-r. EqciQ Protection ACT (&e 'WBCE'PA"), 63 P.S. 9 456.30 1 et sm., I 

I 

I 
I 
I 



aid the Secondary hlortgage Loan. Act (the "s~GA"); 7 P.S. $ 6601 et seq. On Novernbar 5 ,  

2008, Chapter 3 of the 1vlBBCEPA and the S l a A  were repealed by operation of law and 

replaced by the Mortgage Act. 

' 4. Universal Capital was Ijcensed as a First Mortgage Broker, license no. 4579, 

pursuant to the hG3BCEPA and as a Secondary Mortgage Broker, license na. 2045, pursuant to 

the SMLA. 

' 5.. Universal Capital was granted a.conditiana1 license pwsua3;lt to the Mortgage Act . 

onNovember 5,2008. 

6, Univasal Capital. is mirently licensed as e, Mortgage Lender pursuant to the 

Mortgage Act, 

. 7 .  U;aiversd Capital has i ~ s  principal place of business in Pennsylvania ko~ated at 2 i 
I 
I 

Bale Piam, Ste 503, Bala C!ynm~yd: PA 19004-1 51 4. 

Idisleading A&\rertisig 

8. Tixc Depwent  recei~red e CoilsUTXtZ wlmplaini regarding a meii soliciiation ('be 

c'Solic;itation'') a 

, 9. The Solicitation appoas to be a Notice & Bucks County residents from 8 

government entity, k copy or" the Solicitatioil is attached as Exhibit A. 

10. The So.licitation wzs sent by U1i.versal Capital. 

, 11. The Solicitation does not indicate directly that file .consmeJ: will have to re I 

k a n c e  tlisi~ presenmortgage to tdce the offer described in the Solicita?ion. 

12. The 'Bureau believes that the Solicitatio~, i.s false and misleading because it , .  
I 

appears thb Solicitatbe is aa official notice which sole purpose is to create confusion and anxiety 
I 
I 
I 

for its recipimt, I 
I 
i 



Authority of the Department 

13, Section 6138(&)(4) of the Mortgage Act (corresponding to S edious 3 10(a) of the 

ldJ3BCEPA and 16(1) of the SI\/lLA) grants the Dqatment  broad authority to issue orders fox , 

the eu.for~meJlt of the hdortgage Act, 7 Pa. C.S. $ 613 8(a)(4) (corresponding to 63 P.S, ji 

A56.310(a) and 7 P.S. Q 6616(1)), 

14. Section 6139(a)(3) o f  the Mortgage Act '(corresponding to Section 3 13(a)(5) of 

ihe M13BCEPA) provides that thd Department may w e n d ,  revoke, or refuse to renew a license 
I 

if the licmsec has "[e]ngaied in dishonest, fraudulent .or illegal -practices or conduct in any . i 
i 
i 
I 

business osm~fair or unethical practices'or conduct in connection with the mortgage business." 7 I 
, . I 

I 

Pa, C,S, 6139(~)(3) (corresponding to 63'P,S. $.456.313(a)(5)), 
i 
I 

I 
' I  

IS. a Section 61 40@) o f  the M0rtga.g~ Aci (conesponding to Section 3 14(c) of 'uhe ' . 

1VIBBCEPP. and Section 22(b) of the SML!.?.) p~oades,(iz reievajtl'i par;, that "[el -persorz licemed . ' i 
i 

. s ! 
, ' undsr t b i g  ~ ~ i ~ t e r  or directo;, O%GP;~, ounei, partnei, einployee or agent of a licensee who . ! 

I 

to suspensiou, revocaiion, or rlonrenewd under section 61 39 may be h e d  by the depament up 

to $10,000 for each offense." 7 Pa. C.S, $ 614Ocb) (co~~espoadinng to 63 P,S, 4 456.3 14(c) and 7 

P.S. 6622(b)). 

a . 16. ~Lciion 46.20 of the Proper Conduct of Lending ad Brokering in the Moitgage 

LoanBusiness ~eguiation (tbe "Proper Conduct Reg"), 1 0 Pa  Code .$ 46.1 g w., -provides, in . 

I 
relemt part that a 'licensee may not engage in Mse or rnisleadng adve~ising." 10 Pa. Cod.e $ ! 

i 

17, Section 46,3' of Qe P r o p r  Coizduct Reg provides that a violation of tha Proper I 



18, Universal Capital engaged in false and lllisleading advhs ing  by using the 
, ' 

Solicitation, 

19. ' Corrective Action. Upon the Effective Date of this Order, Universal Capital shall 

. cease md desist from engaghg in false or misleading advertising. 

20. & UniversalCapital shal! to the Department a fine in the amount of 

$5:000 payable in fi+e'$l,000 iilstallment payments. The fist installment papnemt shall be due ' 

and payable w i tk~  thrrtJi (30) days of the Effective Date of this Order. The second installmeni 
i 

payment shall tie auc and payable within sixty (60) days o i h  Effective Date of this Order. The , , I 
I 
! 

Wd bstalhent payment ahdl be due and payable xithin ninety (90) of the Bf&ofive Date of 

this Order. 'I%e r"ourth irtstallmmt papeat  shall be due andpyable wi& one hunhed twenty 

payable ariLb.io o m  hundred f i f i ~ r  (150) deys o i  the Effxt;Lvc Date of this Order. All paynlentts 
I 

shall be payable by certified check or money orde; and ~ernitiec? to ilia attention of the Bureau of 

Compliance, Investigation and Licensing, Pennsylvania Depparhuent of Banking, 1 7  N. Second 

Strat ,  Suite 1300, &anisburg, PA 17101. 

21. Susoension. Thirty (30) days horn the Effective Date of ihis .6rder, Universal 

Capital's license shall be suspended for a period of 15 calendar days. Failke to abide by this 

' provision will r auk  in a 30 day suspensio~x ns peimitted b ~ l  lav. 

22< . Consent. U~livssal. Capital hereby )ao+ingly, v~illhgl,~~, voliu?_tariljr and 

b~evocablg consents t o  the entry of Order pusurn ro the  bureau.'^ order authority mdcr the 1 
I 



Marigase Act and agrees Ulat it unclersta~ds aII of the terms and'conditions codtain~d herein. 

. Universal Capital, by volunt~rily entering into i h i s  Order,.waives any right to to hearing or appeal 

cou.cming the Oms, conditions mdlm pendties set fo~th in this Order, 

23, Publication. The Deparhnent will publish this Order pusuant to its aukority in 

Section 302.A.(5) of'cheDep&lent of Banking Code. 71 P.S. 733-302,A.(5). 

24. Entire kzeernent. This Order contains the %410le agreement betwegn ?!he partjes, , 

There ue no other terms, obligations, covenants, representations, statements, conrlitioas, 'or 

o ~ ~ m i a e ,  of any b d  whatsoever concerning tlis Orde~. This ,Order may be m a ~ d e d  in 

writing by n~utual agreement by Ehe Etreau and Universal Capitd. 

2s. Bindinn Name, The Department, Universal Capital, and all officers, omas ,  

' ' ~ ~ c t o r s ,  einployee~, heks a116 assigns of Universal Capital intend to be and.are legally bound 

by the terms of this Order. 

26. . Cowsd. This Order i s  entered b t o  by the partis upoa hl! opportunity for legal 

27, Effectiveness. Wversd Capital hemby stipulates and &ees that the Order siball 

become effecti~~e.on the date that the ~ k i a u  executes the 0rde.r ("Bfedtive Date"). . 

28: 0th Enforcemeat Action. 

a. The Depmhnent reserves dl of its rights, duties, a d  authoiqr t o  enforce 

all statutes, rules ad regulations under its jurisdiction egninst Universal Capital in the future 

regm&ing all matters not resolved by this Order, 

b. Universal Capital aci~omrledges and  agrees that this Order is o d y  'biudhg 

. , , upon the ~ e p a i i e n t  and noi any 0 t h  local, state or fedaal agcncy, department or office 

~egarciiug matters w i h .  "is Ckder , 



' 29$ Authorization, The patties below are authorized to  execute tbis Ordm and legally 
I 

bind thsir respective parties. . 

30. Counterpa&, This Order may be executed in separate counterparts, 

31, m. The titles used. to idk t i fy  a:: paragaphs'of ibis document me for the 

convenience ofrcfrencc only and do not control the inte&l-eiation ofthis do~unlent. 

. 'CT'BEmFQm, in considoration o f  the foregoing, including the recital paragraphs, the 

Depmimmt and Universal Capital, intending to be legally bound, do hereby execute th is  Consent 
' 

Agreojnent and Order, 

DEPAXTMEN OF B-G 
BUR?lAU OF SWERTtPSION 
AND EIVORmrflNT, - 

/ - 
- 

i 

eparbnent of B aiding, 
Eurcau of Compliance, Investigation md Licensing 

POR 'UNJSZRSAI, CAPITAL SERTTCES, INC. 
DZA U. S,  MORTGAGELm-B 

Dater 


