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COMMONWEALTH OF PENNSYLVANIA :  Docket No, : 10 ( 2( M (T‘I\F ORD)
DEPARTMENT OF BANKING, BUREAU

OF COMPLIANCE, INVESTIGATION

AND LICENSING,

V.

CDLOANMOD.COM.

ORDER

WHEREAS_. the Department of Banking (the “Department”) is the Commonwealth of
Peimsylx-ania’s administrative agency authorized and empowered 10 administer and enforce the
Mortgage Licensing Act. 7 Pa. C.5. § 6101 et seq.: and

WHEREAS, the Bureau of Compliance, Investigation and Licenéing (the “Bureau™) is
primarily responsible for administering and enforcing the Morigage Licensing Act for the
Department: and

WHEREAS, the Mortgage Licensing Act amended the Mortgage Act on August 5, 2009.
See 7 Pa. C.S. § 6101 et seq.. amended by Act 31 of 2009, H.B. 1654 (P.N. 2448): and

WHEREAS, CDLoanMod.com maintains a website, www cdioanmod.com; and

WHERFAS. CDLoanMod.com advertises that it is in the mortgage foan modification
business. See Exhibit A: and

WHEREAS. “Pennsylvania™ is included the dropdown menu under the
“Complimentary Consultation” section. See Exhibit A: and

WHEREAS, the Mortgage Licensing Acl applies to any mortgage loan that is “(1)

negofiated, olfered or otherwise transacted within this Commenwealth, in whole or in parl,



whether by the ultimaie iender o}' any other person. (ii) made or executed within this
Commonwealth: or (iil) notwithstanding the place of execution. secured by real property located
in this Commonwealth.” 7 Pa. C.S. § 6135(1)( emphasis added): and

WHEREAS, Section 6102 of the Morlgage Licensing Act defines “mortgage loan
business™ as “[{Jhe business of advertising. causing to be advertised. soliciting. negotiating or
arranging in the ordinary course of business or offering to make or making mortgége loans.”™ 7
Pa. C.S. § 6102: and

WHEREAS, Section 6102 of the Mortgage Licensing Act defines a “first mortgage
loan” as a loan which is “(1) made primarily for personal, family or household use; and (2}
secured by any first Hen mortgage, deed of trust, or equivalent consensual security interest on a
“dwelling or on residential real estate.” 7 Pa. C.S. § 6102; and

WHEREAS. Section 6102 of the Mortgage Licensing Act defines a “secondary
mortgage loan™ as “(1) made primarily for personal. family or household use: and (2) secured by
anv secondary lien mortgage, deed of trust. or equivalent consensual security interest on a
dwelling or on residential real estate.” 7 Pa. C.S. § 6102; and

WHEREAS, Section 6102 of the Mortgage Licensing Act defines a “morigage ioaln"‘ as
~[a] first or secondary mortgage loan, or both, as the conlext may require.” 7 Pa. C.8. § 6102:
and

WHEREAS, Section 6102 of the Mortgage Licensing Act defines a “morlgage
originator” as (1) [a]n individual [whol 1akes a mortgage loan application or offers or negotiates

terms of a mortgage loan for compensation or gain.” 7 Pa. C.S. § 6102; and



WHEREAS. by advertising the loan modification business to Pennsylvania consuimers.
CDLoanMod.com has engaged in the "mortgage loan business” as defined in the Mortgage
Licensing Act: and

WHEREAS. Section 6111(a) of the Morlgage Licensing Act provides that . . . no
person shali engage in the morigage loan business in this Commonwealth without being licensed
as a mortgage broker, mortgage tender. mortgage loan correspondent or mortgage originator as
provided under this chaptet. A mortgage originator may not engage in the mortgage loan
business unless the mortgage originator is employed and supervised by a Heensed mortgage
broker. mortgage lender or mortgage loan correspondent. . .” 7 Pa. C.5. § 6111(a): and

WHEREAS, CDLoanMod.com does not meet any of the exceptions to licensure in
Sections 611 1(b) and 6112 of the Mortgage Licensing Act. See 7 Pa. C.S. §§ 6111(b}, 6112; and

WHEREAS, CDLoanMod.com is 110t licensed to engage in the mortgage loan business
in Pennsylvania; and

WHEREAS. CDLoanMod.com has violated the Moitgage Licensing Act by engaging in
the mortgage loan business in Pennsvlvania without a license; and

WHERFEAS, Section 6138(a)(4) of the Mortgage Licensing Act provides the Departiment
with authority to issue orders as may be necessary for the proper conduct of the mortgage loan
business and the enforcement of the Mortgage Licensing Act. 7 Pa. C.S. § 6138(a)(4): and

WHERFEAS. Section 6140(a) of the Mortgage Licensing Act provides, in relevant part
that “a] person subject (o the provisions of this chapter and not Jicensed by the department who
violates any provision of this chapter or who commits any action which would subject a license

{o suspension, revocation ov nonrenewal under section 6139 (relating to sus yension. revocation
4 s :



or refusaly may be fined by the department up 1o $10.000 for each offense.” 7 Pa. C.5. §
6140(a); and

AND NOW, THEREFORE, since CDLoanMod.com has engaged in unlicensed
activity, the Bureaun, pursuant 10 its authority referenced above hereby imposes the following

Order:

I Loan Origination. Upon the effective date of this Order, CDLoanMod.com and
any and all officers, members, managers, employees, independent contractors or agents of
CDLoanMod.com shall cease and desist from engaging in the mortgage loan business subject to
the Mortgage Licensing Act. including. but not himited . fo. advertising (including website
advertising). accepting applications and negotiating mortgage loans and mortgage loan
modifications in Pennsylvania or to Pennsylvania consumers, unless and until such time that
CDLoanMod.com and al} loan originators as defined by the Mortgage Licensing Act are licensed
by the Department pursuant 10 the Mortgage Licensing Act.

2. Pipeline Report. Upon the effective date of this Order. CDLoanI\{od.éom shall
provide a list of consumers who CDLoanMod.com has worked with in order to negotiate
mortgage Joan modifications (the “Pipeline Report”™). The Pipeline Report shall include, but is
not himited fo:

a. The names. addresses and phone numbers of consumers that have responded
to CDLoanMod.com’s advertisements (including cdloanmod.com) or that
CDLoanMod.com has as clients: and

b. The amout of fees collected from the consumers; and

¢’ The current rale, tenn and payment of the consumers” loans; and

4



d. The proposed rate, term and pavment of the loans subsequent to the loan
modification; and
e. The current status and/or resolution of the loan modification.

The list shall be sent fo John Talalai, Administrator. Compliance Division. at
jtalalai@state.pa.us. by 5:00 PM eastern time on the effective date of this Order.

3. Advertising. Upon the effective date of this Order. CdLoanMod.com shall
provide a list of anv other websites or copies of any other advertising that CDLoanMod.com
utilizes including, but not limited to, mail solicitations. The information shall be sent to Jolm
Talalat, Administrator, Compliance Division, at jtalalai@state.pa.us, by 5:00 PM easterh {ime on

the effective date of this Order.

4. Contact Information. Upon the effective date of this Order. CDLoanMod.com

shall provide a list of all owners, officers and employees of CDLoanMod.com. The list shall
include the name, address (elephone number and position of these individuals. The information
shall be sent to John Talalai. Administrator. Compliance Division. at jtalalai(@state.pa.us. by
5.00 PM eastern time on the effective date of this Order.
5. Non-prohibited Conduct. Nothing in this Order shall prevent CDLoanMod.com
from negotiating loan modifications for consumers listed on the Pipeline Report if the consumers
listed on the Pipeline Report provided the consumer wants CDLoanMod.com 10 proceed on
his/her behall.

6. Reservaiion of Rights. Nothing in this Order shall prevent the Burcau from taking
any further administrative action as deemed necessary including. but not timited to Imposing

fines pursuant 10 Section 6140(a) of the Mortgage Licensing Act or secking restitution for

CORSUMETs.
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1T 1S SO ORDERED.

3 aizflai, & dfiinistrator
epartment of Banking,

Bureau of Compliance, Investigation and Licensing

U S-2070

(Date)
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Lije can b= unprediciable 8t times, with new expensss rising up out of nowhere. winather 2 lifz
evant of major change GCturs &7 ¥ou lose your yob, many things i life con cause you 1o fali behind
on your mortgage payments, That being said, just becavse you're having trouble now doEsaT
mean you have to lose everything, You maybs be sbl= te gualify for a Making Home Afiordabiz

Loan modification that could hele you withou! putting vour heme at nsk,

What is Loss Mitigation?

Loss mitnaticn iz  process that olten aoes alonc with luan modificaton. It 1£ used in an attemp! fo
teszen the amount of damage typically caused when vou gefault on your morgage. Essenbialiy,
naw terms are saresd upon by both the lender and the borrower that ensures the tender FECeIvEs
their money back ang the Dorrower €an make their montkly payments, To stay up io date with: the
latest news chegk put our Less Miigation tlews page.

More on Loss Mitigation
what is Loan Modification?

4 Loan Hodification, otherwise known a5 mortgage modification, morlgage toan modfication, or
home loar modification is the process of mudifying your existing loan e make your payments
more atfordable. The purpose of & loan modification iz 1o provige you wilh B Morgage paymen
you czn afiord. 1t's actually very similor to 8 mortgags refinance bl instesd of finding & new
maorigags ihal you can afferd, this yust modifies your current Mortoaot intz something you can fip
jate your budpet,

Mers oh Lean Medification
Why Loan Modification?

Lesn medification is very helpiul to those in times of great financial distress, B offers numercus
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Why Use A Loan Modification Attorney? Homeowners seeking aid from the

Lenders are difficul for two man FeB50Rs: First, you get different answers from the difisrent government’s ... Read blore

cuslomer service reprasentsiives cach lime you contacy your lander. Seacand, CUSLOMBET SEIVICE

rapresenlalives ars not equipped with the necassery tools Lc be able tc as5i57 vou. 7o be abls to .
get the best Loan Modhitcation, you need legal assistance. Keep on reading 1o discover how & Loan Bank of America Agrees to Modify
Jicdification Alterney can help you get the resulls you want FOm your tender. Secontd Mortgapes

L eading mortgage lender Bank of

1. They know vour needs. Floan siodification Altorney will review your case from & lens!
Americe has agreed ... Reac Mere

perspactive, The Alicraey will knov bow fo deal wih your tender, ang will help you prepare your
apphgation 56 iC's pracessed quickly. ¥hen the Altorney presents your case, he will be armed with
sl the necessary documents & the correct nsootistion teehniques.
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2. Loan Hodificahon Attoznsys gel ths bast resuite, Your lenger will take vour Lean Rodification States Demand
request mare sariously when you have s AttoTney on your side, becauss an &ttorpey uses i=pal ) Foreclosures
information as leverane whsn npegrtisting, A group of state officals came up witih

=, They buy more time. If you try to pet a Loan Modification on your own it's very possible that 3 plartas ... Rend Hore

they will be transfarang you fram ane department Lo anothe” wihout making any progress, &nd i
you already are @ fareciosure, ¥oU CAN'T WBSIE any MG time. & Loan Modiicausn AROMMEY <50
stop the foreclosure proseedings, Qiving You mere ame 1o recaver while he conceniraies 8N Zaving
your home,

2 Lozn Modification i like poing to court: you £an szvs mMonsy by requeshng & public Attarnsey, of
you €8T VeSO & proiessianal one end ot the best sssisiance ang FeprecEAiations possiple, A
Loan Modification will nol happen overnight, but with = capable Alterney, you can be sure you're in

gond hands.
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Ean Modfization Atterney Help | Loss fitioation Spsc...

Who Can Use A Home Loan Modification?

11 depend: on what your current siluahion 15 and vho your
lender 13, \While most lendess folfow the same stendard: and
have the same rules when 2 comes sc lnan modilisztion,
semi 60 vary, They can asily let vou know ¥ you aualify far

lean modificatics. Tyeically, however, the most common
standards include heving missed & payment, having
axpenzaced & recent finandal hardship or chanpe, owning & property and not havinp filad for
pankruptcy. Olher faciors may coms mts play, but these are the hasic rolzs you'll need Lo follow.
Ges: Our Beginners Guide to Morigagt Modiicaton

How Do I Get a Loan Modification?

Getung @ lsar modification 15 actuaily pretty simple when you have & Loan Madifizshion Attorney.
&1l you peed 1o do is complzte aur (o online o see if you are eligiblz and st pu- Loan
Modification Altorney neaotale on your behalf.

Loan Modification Applicatier

Soutiiern California Loan Modification & Foereciosure Prevention Service Areas

Grangs County Loan Modificstion Atterney San HErnardine County Lean fedification Anorasy
tes Anpeler County Lean FModification Aitarney venrz County Loan Modifizalion Atisrngy

San Diept feunty Lean Madification Atlorney Saniz Sarbara Couniy Loan idedification Attorney
Riversios County Loan Modificahan Shorney #ern County Loan Modificstion Alterney

[mipsnial County Lean bodifization Aflerney Zan Louls =64 County Loan Hodificanon Atorpey
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Getung & loan modifization is actualiy prewy simple when you have & Loan Modification Allerngy.
Al you need 1o do 15 compizie sur form onbine 1o sec if you &re ebgible and lef our Loan

Hodificatieh Amtorney fegotiste o your behall.

Loan Modification Applicatior

Southeru California Loan Modification & Foreclosure Prevention Service Areas
Grangs County Loan Meddicanon Attoraey San Exrnardine Counly Loan Medification Arerney
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hiversige Coupty Loan Madificatien Altoraey jtarn County Loar Bodificatipn Aticrney

izno Coundy Loan Modification Alleraey
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Loan Maodification Program Areas
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CERTIFICATE OF SERVICE

I hereby certify that 1 have this day served a copy of the foregoing Order upon the parties
below. who constituie the only parties of record in this proceeding. in accordance with the
requirements of 1 Pa. Code §§ 33.35, 33.36 and 33.37:

BY CERTIFIED AND FIRST CLASS MAJL

CDLoanMod.com
34118 Pacific Coast Highway
Sutte 5

Dana Point, CA 92629

Dated this \E day of April, 2010,

“Lauren A. Sassani
Assistant Counsel
Attornev 1.D. # 205016
FOR: Commenwealth of Pennsylvania
Department of Banking
17 North Second Street. Suite 1300
Harrisburg, PA 17101
(717) 787-1471



