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DAVLAW ENTERPRISES, INC. I 

. 

ORDER 

WHEREAS, the Department of Baillting ("Depai-tme~lt") is the Coillil~onwealth of 

Peilllsylvai~ia's administrative agency a~~tllorized and eillpowered to adillinister and enforce tlle 

Mortgage Liceilsing Act, 7 Pa. C.S. 5 6101, et. seq.; and 

WHEREAS, tl~e Bureat1 of Colllpliailce, Iilvestigation and Licensing ("Burea~~") is I 
priinarily respoilsible for adilliilisterillg and enforcing the Moi-tgage Lice~lsiilg Act; and 

WHEREAS, Davlaw Enteiyrises, Inc. ("Davlaw Eiltei-prises") is located at 3161 

Soloilloils Islai~d Road, Suite 6, Edgewater, MD 21037; and 

WHEREAS, on November 5, 2008, the act lu~own as the Mortgage Act, Act of July 8, 

2008, P.L. 796, No. 56, becaine effective; and 

WHEREAS, after passage of the Moi-tgage Act, the Department required lllortgage I 
liceilsees to trai~sition oilto the Nationwide Mortgage Liceilsiilg Systein and Registry ("NMLS"); 1 

WHEREAS, Davlaw Enterprises trai~sitioned oilto NMLS by applyiilg for and receiviilg 

a coilditioilal inortgage broker license, License No. 23005, NMLS Id. No. 102550, from the 

Department; and 



WHEREAS, on August 5, 2009, the Act lu~own as the Mortgage Act was ailleilded to 

coilll~ly with the Federal Secure and Fair Eilforceilleilt Mortgage Licensiilg Act of 2008 ("SAFE 

Act"), 12 U.S.C.S. S; 5101, et. seq.; and 

WHEREAS, the act lu~own as the Mortgage Act was titled the Mortgage Liceilsiilg Act 

("MLA"), 7 Pa. C.S. 5 GlOl(b); and 

WHEREAS, the MLA, in relevant part, adopted the SAFE Act's requireilleilt Illat all 

mortgage liceilsees obtain and illaiiltaiil their licenses oil the NMLS, 7 Pa. C.S. S; 613 1(a); 12 

U.S.C.S. S; 5107; and 

WHEREAS, the MLA also adopted the SAFE Act requireilleilt that all inortgage 

licei~sees, illcludiilg inortgage leilders, nlortgage brokers and moi-tgage loan coil-espoadents, 

obtain aid illaiiltaiil a surety bond, ill a foiill acceptable to the Depai-t-tment from a s~u-ety 

coillpaily a~uthorized to do busiiless in the Coillil~oilwealth, 7 Pa. C.S. S; 61 3 1 (c)-(0; 12 U.S.C.S. 

5 5107(d)(G); and 

WHEREAS, the pui-pose of the surety bond is for "the use of the Coillilloilurealtl~" and 

ally person or consLuiller who is iilj~~red by the acts or oillissioils of the licensee's mortgage 

origillators in the 11101-tgage loail business, 7 Pa. C.S. S; 613 1 (c)-(f); and 

WHEREAS, Davlaw Enterprises had to meet all of the requiremeilts of' the MLA 

iilcludiilg providing proof of a surety bond to the Depai-tment to illaiiltaiil its coilditioilal 

inortgage license; and 

WHEREAS, the Department iilitially notified all illortgage liceilsees of the surety bond 

requirei~leilt by letter dated on or around Septeinber 9, 2009 (See a true and coil-ect copy of the 

"notification letter" attached as Appeildix A); and 



WHEREAS, the ilotificatioil letter was elnailed to each liceilsee at the address provided 

by the licensee in the NMLS and tile letter was posted on the Department's website; and 

WHEREAS, tile Departllzeat illade several additioilal atteilipts to obtain the surety boild 

from the nlortgage liceilsees iilcludiilg Davlaw Enterprises; and 

WHEREAS, to date, Davlaw Eaterprises has not provided proof that it obtained the 

required surety bond to the Del)artment; and ' 

WHEREAS, Davlaw Enterprises has been operating as a mortgage liceilsee without a 

surety bond; and 

WHEREAS, because Davlaw Elite~-prises has been operating witl~out a surety bond, 

there is a risk of finailcia1 llaiill to Peilllsylval~ia constllllers if Davlaw Elltel-prises' mortgage 

origiilators cause injury to coilsuillers in t l~e  inortgage loan business; and 

WHEREAS, Section 6133(f) of the MLA provides that if the Depa1"cmeilt detei~l~ines 

that co~lditioas i~nposed upon a licensee have not been ffulfilled, the depal-tment may take any 

nctior~ against the licensee that the department deeins necessary as set fort11 in the chapter, 7 Pa. 

C.S. 5 6133(f) (eillphasis added); and 

WHEREAS, tlie Departl~ieilt has the a~ithority to suspend . . . any license issued pussuant 

to the. MLA if a licensee 1.1as failed to co~llply wit11 or violated ally provisioil of the MLA, 7 Pa. 

C.S. 5 6139(a)(2); and 

WHEREAS, tile Departmellt has the authority to issue orders for the eaforcement of the. 

'MLA, 7 Pa. C.S.,$ 613S(a)(4); and, . , 

WHEREAS, the Departineilt inay fine a liceilsee LIP to $10,000 per offense for violatiilg 

the MLA or coilllllittiilg ally aclioil which would subject the licensee to license suspension, 7 Pa. 

C.S. $ 6140(b); and 



AND NOW THEREFORE, because Davlaw Entei-prises, Iilc. has violated the MLA by 

failing to provide the surety bond to the Departme~lt, the B~lreau under the authority cited above, 

heiseby ii~lposes the followiilg Order. Froill the Effective Date of this Order, Davlaw Enterprises, 

Inc.'s licei~se is hereby SUSPENDED until it illeets both of the followi~lg conditions: 

1. Davlaw Enterprises, Inc, provides an original aid f~llly executed surety bond to 

the Departi~~eat. The surety bond shall be illailed to: 

Tlleresa L. Jones, AFIE 
Burea~l of Complia~~ce 
Pelmsylvania Dep ai-tmeilt of B a~lking 
17 N. Second Street, Suite 1300 
Hai~isburg, PA 17 10 1 

2. Davlaw Enterprises, Iac. pays a fine in the aillount of $5,000. Payille~lt sllall be 

made by certified check 01- money order to the "Depa~-tmei~t of Baidciilg" and shall be sent 

D epartmellt of Bailki~zg 
Burea~l of Coillpliallce 
17 N. Second Street, Suite 1300 
Harrisburg, PA 17 10 1 



Because Davla\~ Enterprises, Inc.'s licel~se is suspended, it sllall not, in any way, engage in the 

mortgage loail businessin this Commonwealth, as defined in the MLA, uiltil such time that the 

Departilienl reinstates its license upon receipt ofthe surety bond and $5,000 f ine  Nothillg in this 

Order shall pl.evait tlie Busea~l from taking any further adillinistvative action as deellled , 

necessary .To] the eiif'orceme~lt of the I\4LA. 

IT IS SO ORDERED. 

> l, .. 

Ryan W alsh, ~dn'i~aistrator 
Department of Ba~lking, 
Burea~l of Compliance, Illrrestigatioll and Liceilsi~lg 

Dated: ~?acvd ,  Y,, 3 0  1 0  



APPEND, 



MARKET SQUARE PLAZA 1 17 N SECOND STREET, SUITE 1300 1 HARRISBURG, PA 17101 
ph 717.787.3717 FX 717.787.8773 w www.banking.state.pa.us 

SUKETY BOND INFORMATION REGARDING THE MORTGAGE LICENSING ACT 

On August 5,2009, Governor Edward G. Rendell signed into law as Act 31 of 2009, House Bill 
1654 (P.N. 2448), which amends Pennsylvania's existing mortgage licensing law, 7 Pa.C.S. 
Chapter 61, now titled the Mortgage Licensing Act ("MLA"), in order to implement the federal 
Secure and Fair Enforcement for Mortgage Licensing Act of 2008 (the "SAFE Act"), 12 U.S.C. 
6 5 101 et seq. Act 3 1 became effective immediately. The amendments contained in Act 31 
implement the SAFE Act by merging its requirements into the MLA. 

This letter provides the mortgage industry with further details regarding the surety bond 
requirements for- mortgage originators and mortgage companies. Licensees will have until 
November 30, 2009 to provide the department wit11 proof of surety bond coverage as prescribed 
by the MLA. 

Surety Bond Requirement: 

The MLA requires mortgage company licensees and applicants (including consumer discount 
companies and affiliates of banks and credit unions engaged in the mortgage loan business) to 
maintain a surety bond in an amount that reflects the volume of mortgage loans originated by the 
mortgage originators employed by the business. The amount of the bond will be determined by 
the amount of mortgage loans originated and secured by Pennsylvania real property in a calendar 
year as indicated on the licensee's annual report. For initial mortgage business applicants, the 
mount of the bond will be determined by the anticipated A u n t  of mortgage loans originated 
and secured by Pennsylvania real property in the first calendar year of licensing. 

Licensed mortgage originators will be responsible for maintaining an individual surety bond only 
if their employer is a business that is not required to be licensed by virtue of the MLA (i.e. 
agencies or instrumentalities of a federal, state or local gove~ilment, or non-profit corporations) 
and elects not to maintain the required surety bond on behalf of its licensed mortgage originators. 
Should individually licensed mortgage originators require individual bonding, the anlount of the 
surety bond required will be determined by the amount of mortgage loan originations secured by 
Pennsylvania real property in the most recent complete calendar year. For initial moltgage 
originator applicants, the amount of the bond will be detelinined by the anticipated mount of 
mortgage loans secured by Pennsylvania real property originated in the first calendar year of 
licensing. 



The following summarizes the bond requirements: 

Mortgage Lenders aitd Mortgage Loan Correspoade~zts: 
Bond Ainount Arzticipated or. Actual Arnourzt o fPA Mor.tgaze Loa~z Origirzatiorzs 
$1 00,000 $29,999,999.99 or less 
$200,000 $30,000,000 - $99,999,999.99 
$300,000 $100,000,000 - $249,999,999.99 
$500,000 $250,000,000 or more 

Mortgage Brokers 
Bond Ai~zount Anticipated or. Actual Amount o f  PA Mortgage Loavl Ori~irzatiorzs 
$50,000 $14,999,999.99 or less 
$75,000 $15,000,000 - $29,999,999.99 
$100,000 $30,000,000 - $49,999,999.99 
$150,000 $50,000,000 or more 

Mortgage Origiizators 
Bond Ainouizt Anticipated or. Actual Ainou~zt o f  PA Mortnage Loan Ori~irzations 
$25,000 $7,499,999.99 or less 
$50,000 $7,500,000 - $14,999,999.99 
$75,000 $15,000,000 - $29,999,999.99 
$1 00,000 $30,000,000 - $49,999,999.99 
$150,000 $50,000,000 or more 

Note: This separate volume based surety bond requirement does not replace the additional 
requirement for Mortgage Brokers and Mortgage Loan Correspondents who are accepting 
advanced fees to obtain a separate bond in the amount of $100,000. 

Transition Plan: 

Licensees and registrants are invited to visit the department's website (www.bankina.state.pa.us) 
in order to download the approved surety bond form. All licensees must use this form and obtain 
coverage from a surety company authorized to do business in PA in order to meet the new s,urety 
bond requirements. 

Licensees and registrants must submit the original and hl ly  executed surety bond folm to the 
department no later than November 30,2009. 

Send original bonds to the following address: 

Pennsylvania Department of Banking 
Attention: Compliance Division 
Marker Square Plaza 
17 North Second Street 
Harrisburg, PA 17101 



The Department's licei~sing staff is committed to assisting you in this tsansitiotl. Should you 
have any questions regarding the h!&A or the transition plan, feel free to contact the 
liceusing staff a t  (717) 787-3717 or email at ra-asIdicensing@statee~a.us. F o r  questions 
regardhg N h a S  and hovrl to create a record on the system, pIease contact the Nh%S Call 
Center at (240) 386-4444. 

Thank you, 

:I arnie Roberlseifber 
Chief, Licensing Division 
Bureau af Compliance, Investigation, 
and Licensing 



\ -- -4 r-!' i-r 1 !- \ L :- Ld8 
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DEFARTh'IENT OF BANKING, BUREAU 
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DA\JLAW1 ENTERPRISES, INC. 

CERTIFICATE OF SERVICE 

I l~ereby certify that I have this day ser\led a copy of the foregoing O1.der. upoil the 
parties belo~v, who constitute tile oilly parties of record in this proceedi~~g, in accorda-ilce with the 
requirements of 1 Pa. Code 5 33.32: 

BY CERTIFIED RfAIL, RETURN WCIEPT REQUESTED, 
AND FIRST CLASS MAIL; 

Davlaw Enteil~rises, Inc. 
David Ralm 

3 16 1 Soloilloils Isla~ld Road 
Suite 6 

Edge\vater, MD 21 037 

Dated: March 4, 20 1 0 

- 

7 

l e ~  A. bald, Assistant Counsel 
Common\?lealll.1ealtl of Penns)~l\lania 
Depxt~nent 01 Bailllting 
17 N. Secoilcl Street, Suite 1300 
I-Ial-sisburg, PA 17 101 -2290 
Telephone: (71 7) 787-1471 
Fax: (717) 783-8427 


