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EASTERN EQUITY, INC. 

ORDER 

WHEREAS, tlle Departillent of Baillting ("Departmeilt") is the Collul~oilwealth of 

Penns ylvai~ia' s adlllillistrative agency authorized and einpowered to adininister and enforce the 

Mortgage Liceilsiilg Act, 7 Pa. C.S. 5 6 10 1, et. seq.; and 

WHEREAS, tlle B u r e a ~ ~  of Coillpliailce, I~~lvestigation and Licensiag ("Burea~l") is 

prinlarily respoilsible for administering and e~lforciilg the Mortgage Liceilsing Act; and 

M7HEREAS, Eastell1 Equity, I11c. ("Eastell1 Equity") is located at 2948 Crosby Ave., 

Pittsburgh, PA 15216; and 

WHEREAS, on Noveillber 5, 2008, the act lu~own as the Moiqgage Act, Act of July 8, 

2008, P.L. 796, No. 56, became effective; and 

WHEREAS, after passage of the Mortgage Act, the Departitmeilt recluii-ed mortgage 

liceilsees to trailsitioll oilto the Nation~vide Mortgage Liceilsiilg Systein and Registry ("NIVILS"); 

and 

WI-IEREAS, Eastelm Equity tra~~sitioned oilto NMLS by applying for and receiving a 
\ 

coilditioilal inortgage brolter license, License No. 27065, NMLS Id. No. 146920, fro111 the 

D ep artmeat; aiid 



WHEREAS, oil August 5, 2009, the Act lcaown as the Mortgage Act was alneilded to 

comply with the Federal Secure and Fair Ei~forcement Mortgage Liceilsiilg Act of 2008 ("SAFE 

Act"), 12 U.S.C.S. $ 5101, et. sey.; and 

\VHEREAS, the act lu~own as the Mortgage Act was titled the Mortgage Liceilsillg Act 

("MLA"), 7 Pa. C.S. $ 6101(b); and 

WHEREAS, the MLA, in relevailt part, adopted the SAFE Act's requirement that all 

mortgage liceilsees obtaiin and maiiltaiil their liceilses on the NMLS, 7 Pa. C.S. tj GI 3 1(a); 12 

U.S.C.S. $ 5107; aild 

WHEREAS, the MLA also adopted the SAFE Act requireilleilt that all inortgage 

licensees, iilcludillg illortgage leaders, inortgage brolters and inortgage loan coi~espondents, 

obtain and mailltail1 a surety bond, in a for111 acceptable to the Depa~tment from a surety 

coillpally a~~tl~orized to do busilless in the Collul~oilwealtl~, 7 Pa. C.S. 5 6131 (c)-(f); 12 U.S.C.S. 

$ 5 107(d)(6); and 

WHEREAS, the puiyose of the surety bond is for "the use of t l~e  Commollwealtl~" and 

any persoil or consumer who is injured by the acts or olllissioils of the licensee's moi-tgage 

origiaators in the inortgage loan bbusiness, 7 Pa. C.S. $ 613 1 (c)-(f); and 

WHEREAS, Eastelm Equity had to meet all of the requireilleilts of the MLA iilcludiilg 

providing proof of a surety bond to tile Depaiti~ieat to lllaiiltaiil its collditioilal moltgage license; 

and 

WHEREAS, the Departmellt initially notified all inortgage licensees of the surety boild 

~equirement by letter dated on or around Septeillber 9, 2009 (See a true and coi-rect copy of the 

"notification letter" attached as Appendix A); and 



WHEREAS, the ilotificatioil letter was elnailed to each licensee at the address.provided 

by the licensee in the NMLS and the letter was posted on the Depa~-tment's website; and 

WHEREAS, the Department illade several additioilal attempts to obtain the surety bond 

froin the ilzortgage liceilsees iilcludiilg Eastern Equity; and 

WHEREAS, to date, Eastern Equity has not provided proof that it obtained the required 

surety bond to the Departmellt; and 

WHEREAS, Eastern Equity has beell operating as a inortgage liceilsee witl~out a surety 

bond; and 

WHEREAS, becalm Eastem Equity has beell operating without a surety bond, there is a 

risk of finai~cial llanll to Peilllsylva~lia coilsunlers if Eastelm Equity's mortgage originators cause 

injury to coilsuillers ill the mol-tgage loan business; - and 

WHEREAS, Section 6133(f) of the MLA provides that if the Departmei~t detelnlilles 

that coilditiolls iinposed ~ ~ p o n  a licensee have not beell fulfilled, the depai-tllleilt inay ta le  a71y 

actior7 against the liceilsee that the departmeilt deellls necessary as set fol-th in the chapter, 7 Pa. 

C.S. 5 6 133(f) (eillphasis added); and 

WHEREAS, the Departmeilt has the a~~thority to suspeild . . . any license issued pursuant 

to the MLA if'a liceilsee has failed to coillply wit11 or violated ally pi-ovisioil of the MLA, 7 Pa. 

C.S. 5 6139(a)(2); and 

WHEREAS, the Department has the authority to issue orders for the eilforcemeilt of the 

MLA, 7 Pa. C.S. 5 6138(a)(4); and 

WHEREAS, the Departmel~t may fine a liceilsee LIP to $10,000 per offense for violatiizg 

the MLA or committing ally action ~vhich ~voulcl subject the licensee to license suspensioa, 7 Pa. 

C.S. 5 6140(b); and 



AND NOW THEREFORE, because Easter11 Equity, Inc, has violated tlle MLA by 

failing to provide the surety boild to the Department, the Bureau uilder the a~~thori ty cited above, 

hereby iillposes tlle followiag Order. From the Effective Date of this Order, Eastelm Equity, 

Inc.'s liceilse is hereby SUSPENDED until it ineets both of the followillg conditions: 

1 .  Eastern Equity, Inc, provides an original and f~111y executed surety bond to the 

Department. The surety bond shall be illailed to: 

Tl~eresa L. Jones, AFIE 
Burea~l of Complia~~ce 
Peillls ylvailia Dep artmeilt of BaiIIting 
17 N. Second Street, Suite 1300 
Harrisburg, PA 17 10 1 

2. Eastell1 Equity, Inc. pays a fine in the a~nount of $5,000. Payneilt sl~all  be made 

by certified check or money order to the "Departineilt of Baillting" and shall be  sent to 

the following: 

D ep artmeilt of B ailking 
Bureau of Coinpliailce 
17 N. Secoild Street, Suite 1300 
Harrisburg, PA 1,7 10 1 



Because Eastern Equity, hlc.'s license is suspencled, i t  sl~all not, in any way, engage 111 the 

mostpaye loail business in this Common\~~ealtl~, as clefiiiecl in tile MLA, uiltil such time that the 

Department reinstates its llcel~se upon receipt of the surety boilcl and $5,000 fine. Nothing in this 

Order sllall prevent the B L I S ~ ~ L I  from talcing ally further administrative action as dee~lled 

necessary for the enibrcement of the MLA 

IT IS SO ORDERED. 

Ryan Walsh, Administl:ator 
Del~artment of Baillting, 
Bureau of ~ o i l ~ ~ l i a n c e ,  Investigation and Liceilsillg 



APPEND 



pennsy lvania 
DEI'AHTMENT O F  BANKING 

MARKET SQUARE PLAZA 1 17 N SECOND STREET, SUITE 1300 1 HARRISBURG, PA 17101 
~h 717.787.3717 FX 717.787.8773 w www.banking.state.pa.us 

SURETY BOND INFORMATION REGARDING THE MORTGAGE LICENSING ACT 

On August 5,2009, Governor Edward G. Rendell signed into law as Act 3 1 of 2009, House Bill 
1654 (P.N. 2448), which amends Pennsylvania's existing mortgage licensing law, 7 Pa.C.S. 
Chapter 61, now titled the Mortgage Licensing Act ("MLA"), in order to implement the federal 
Secure and Fair Enforcement for Mortgage Licensing Act of 2008 (the "SAFE Act"), 12 U.S.C. 
5 5 101 et seq. Act 3 1 became effective immediately. The amendments contained in Act 3 1 
implement the SAFE Act by merging its requirements into the MLA. 

T h s  letter provides the mortgage industry with further details regarding the surety bond 
requirements for mortgage originators and mortgage companies. Licensees will have until 
November 30,2009 to provide the department with proof of surety bond coverage as prescribed 
by the MLA. 

Surety Bond Requirement: 

T& MLA requires mortgage company licensees and applicants (including consumer discount 
companies and affiliates of banks and credit unions engaged in the mortgage loan business) to 
maintain a surety bond in an amount that reflects the volume of mortgage loans originated by the 
mortgage originators employed by the business. The amount of the bond will be determined by 
the amount of mortgage loans originated and secured by Pennsylvania real property in a calendar 
year as indicated on the licensee's annual report. For initial mortgage business applicants, the 
amount of the bond will be determined by the anticipated am'ount of mortgage loans originated 
and secured by Pennsylvania real property in the first calendar year of licensing. 

Licensed mortgage originators will be responsible for maintaining an individual surety bond onIy 
if their employer is a business that is not required to be licensed by virtue of the MLA (i.e. 
agencies or instrumentalities of a federal, state or local govenment, or non-profit corporations) 
and elects not to maintain the required surety bond on behalf of its licensed mortgage originators. 
Should individually licensed mortgage originators require individual bonding, the amount of the 
surety bond required will be detelmined by the amount of mortgage loan originations secured by 
Pennsylvania real property in the most recent complete calendar year. For initial mortgage 
originator applicants, the amount of the bond will be determined by the anticipated amount of 
mortgage loans secured by Pennsylvania real property originated in the first calendar year of 
licensing. 



The followi~lg summarizes the bond requirements: 

Mortgage Lenders nrtd Mortgage Loarz Corresporzdents: 
Bond Arnourzt Anticipated or Actual Arnount o fPA Mortgage Loan Origirzatiorzs 
$100,000 $29,999,999.99 or less 
$200,000 $30,000,000 - $99,999,999.99 
$300,000 $100,000,000 - $249,999,999.99 
$500,000 $250,000,000 or more 

Mortgage Brokers 
Bond A~nount Anticipated or Actual Anzourzt o f  PA Mortnage Loan Originations 
$50,000 $14,999,999.99 or less 
$75,000 $15,000,000 - $29,999,999.99 
.$100,000 $30,000,000 - $49,999,999.99 
$150,000 $50,000,000 or more 

Mortgage Origirzators 
Bond Amount Anticipated or Actual A7nount o f  PA Mortga~e Loan Originations - 

$25,000 $7,499,999.99 or less 
$50,000 $7,500,000 - $14,999,999.99 
$75,000 $15,000,000 - $29,999,999.99 
$1 00,000 $30,000,000 - $49,999,999.99 
$150,000 $50,000,000 or more 

Note: This separate volume based surety bond requirement does not replace the additional 
requirement for Mortgage Brokers and Mortgage Loan Correspondents who are accepting 
advanced fees to obtain a separate bond in the amount of $100,000. 

Transition Plan: 

Licensees and registrants are invited to visit the department's website (www.banking.state.pa.~~s) 
in order to download the approved surety bond forrn. All licensees must use this form and obtain 
coverage from a surety company authorized to do business in PA in order to meet the new surety 
bond requirements. 

Licensees and registrants must submit the ollginal and fully executed surety bond form to the 
department no later than November 30,2009. 

Send original bonds to the following address: 

Pennsylvania Department of Banking 
Attention: Compliance Division 
Marker Square Plaza 
17 North Second Street 
Harrisburg, PA 17101 



Conclusion: 

The Department's licensing staff is committed to assisting you in t h s  transition. Should you 
have any questions regardhg.the MLA or the transition! plan, feel free to contact the 
licensing staff at (717) 787-3717 or email at ra-asklicensin~@state.pa.us. For questions 
regarding NR!ILS and how to create a record on the system, @ease contact tlie NMLS Call 
Center at (240) 386-4444. 

Thank you, 

j arnie Robe~~seifher 
Chief, Licensing Division 
Buseau of Compliance, Investigation, 
and Licensing 
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EASTERN EQUITY, INC. 

CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a copy of the foregoing Orclel- upon the 
1x1-ties belo~v, who constitute the only parties of record in this proceeding, in accorda~lce ~vitll the 
requirements of 1 Pa. Code 5 33.32: 

BY CERTIFIED MAIL, F33TURI\IT RECIEPT REQUESTED, 
AND FIRST CLASS MAIL: 

Eastern Equity, Inc. 
Sean Lac11 

2948 Crosby Ave. 
Pittsburgh, PA 15216 

Dated: March , 201 0 \ 
.I..JU . Luu,;Lalll Lucmse~- 
~ o m i ~ ~ o n ~ ~ ~ e a l t h  01 Pennsy l vania 
Del~artn~ent of B allltiilg 
I 7 N. Secoild Street, Suite 1 300 
T-lan-isburg, PA 171 0 1-2290 
Telel~hone: (71 7) 787-1 47 I 
Fax: (717) 783-8427 


