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CONSENT AGREEMENT AND ORDER

“"The Commonwealth of Pennsylvania, a.cting ihrough the Dep;mment of Banking
(“Department”), Bureau of Examinations, has conducted an exaﬁxination of United Financial
Management Groupv Inc. (“United Financial Management”), and its. officers, employees and
dir;sctors. Based on the resulis of the examiﬁation, the Bureau of Compliaﬁce, Investigatioﬁ and
Licensing (“Bureau”) believes that United Financial Management operated in violation.of the
Mortgage Lilcensing Act, 7 Pa, C.S, § 6101 et seq. The parties to the above captioned matter, in ’
lieu of litigation, hereby’ stipulafe that the following statements a;re true.;md correct in the .
settloment of the above-captioned matter and, intending to be legally bdund, hereby agreo to the
_ .tenn_s“wtr)f tl_js Consent Agréement and Order (“Qrder‘i). |

BACKGROUND
1. The Départment is thg Co:;lmoziwealth of Pennéylvania’s administrative agenc)\r
authorized and empowered to administer and enforce the Mortgage Licensing Act. |
2, The Burgau is primarily responsible for administering and enforcing the Mortgage

Licensing Act for the Department,




3, United Financial Management Group Inc. (“United Financial®) is licensed as a
mortgage broker, license no. 21487 under the Mortgage Licensing Act with a Nationwi&e )
| Mortgage I;iéénﬂsingl System and Registry number of 1;109.55.

4. United Financial Management maintains its principal place of business at 2061
W.LaPlume Rd, La Plume, PA 18440..

5. Oﬁ or around March 29, 2010, the Department initiated an examination-of United

Financial Management at the La Plume location.

Unlicensed Mortgage Originator

6. The Mortgage Licensing Ac't is the successor statute to Chapter 3 of the Mortgage
Bankers and Brokers and Consumer Equity Protection Act (the “MBBCEPA”), 63 P.S, §
. 456.101 et seq., and the Secondary Mortgage Loan Act (the “SMLA™), 7 P.S. § 6601 et seq. On

November 35, 2008, Chapter 3 of the MBBCEFA and the SMLA were rel')ealed by operation of
law and replaced by the Morigage Licensing Act. The Mortgage Licensing Act was amended on _
August 5, 2000 by Act 31 of 2009, ELB. 1654 (P.N. 2448). |
7. Section 6111(z) of the Mortgage Licensing Act provides, in relevant part, “on and
after the effective date of this section, no person shall engage in the mo}tgage loan business in
this Commonwealth without being iicensed as a morigage broker, mortgage lender, mortéage
loan coﬁespondent or ﬁoﬁgage originator as provided under this chapter....” 7 Pa. C.S. §
6111(a).
78,7 " "The Exdmination revealed that United Financial Management had originéted
forty-seven (47) mortgage loans from an employes that was not licensed as a mortgage

originator,




9, United Financial Management is required to directly supervise, control and
‘maintain respenéil;ﬂiiy for the acts and oﬁﬁésiens of the mortgage originators it employs. 7 Pa.
C.S. § 6131(B(L).

RS T 'By failing to ensure that United Financial Management employed only licensed
m,ortgagé loan originators, United Financia] Management faifed to directly supervise, control and
maintain responsibility for the acts and omission of the mortgage originators they employed as

required by the Mortgage Licensing Act,

Authority of the Department
11. - Section 6138(a)(4) of the Moftgage Licensing Act grants the Department broad

authority to issue orders for the proper conduct of the mortgage licensing business and the

enforcement of the Mortgage Licensing Act. 7 Pa. C.S. § 6138(a)(4).

12.A A Section _6139 of the Mortgage Licensing Act provides that the Department may
suspend, revoke or refuse to renew a license issued under the Mortgage Licensing Act if an
owner has “failed to comply with or violated any provision éf this chapter. . . * and if “a
mortgage broker, mortgage lender or mortgége loan correspondent, conducted the mortgage loan
business through an unlicensed mortgage originator.” 7 Pa. C.S. § 6139(a)(2) and (a)(14).

13.,  Section 6140(b) of the Mortgége Licensing Act provides, in relevant part, that
“[a] person licensed under this chapter or director, officer, owner, partner, employée or agent of
a licensee who violates a provision of this chapter or who commits any action which wouldi
subjeot the licensee tolsuspension, revocation or nonrenewal under section 6139 may be fined by

- the.department up to $10,000 for each offense.” 7 Pa. C.S: § 6140(b).




VIOLATIONS

14, United Financial Management violated Sections 6111(s) and 6139(z)14) of the
Mortgage i,icensing Act by accepting mortgage loans from unlicensed mortgage originators,

15. -ﬁnited Financial Management violated Section 6131(f)(1) of the- M(_);tgag_e
-‘ -Licensing Act by failing .to propetly control and supervise its employees in accordaﬁce with the
requirements of the Mortgage Licensing Aet,

RELIEF

15. . Fine, United Financial Management agrees to pay a fine of eleven thousand |
seven hundred fifty dollars ($11,750) on the following schedule; one payment of three thousand
dc.;ﬂars ($3,000) due within thirty (30) days of the Effective Date of the Order followed by ten
(10) payments of eight hundred seventy five dollats ($875) due every thirty (30) days thereafter
until paid in full. Fine payments shall be remitted by certified check or money order made‘
payable to the Pcnﬁsylvania Departmént of Banking and sent to the attention of the Compliaﬁce
h Dms:on, ']iu;éaru.o.f Cdmpliancé, Tvestigation and Liceﬁsing, 17 N. Second Street, Suife 1300,
Harrisburg, PA 17101,

16~. Corrective Measures. Upon the Effective pate of this Order, United Financial
Management shall cease and desist from conducting the mortgage loan business through
nticensed mortgage originators and ﬁ'om failing to properly control e;nd supervise its employees
in accordance with the requirements of the Mortgage Licensing Act. |

FURTHER PROﬁSIONS

17. Consent. United Financial Management hereby kﬂoWineg, willingly, voluntarily

.. and itrevocably consents to the entry of this Order issued purswant to the Bureau’s order

authority under the Mortgage Licensing Act and agree that they understand all of the terms and




conditions contained herein. United Financial Managefnent, by voluntarily entering into ﬂns
Order, waives any right to a hearing or appeal concerning the terms, conditiom; and/or penalties
set forth in this Order. |

18.  Publication. Tﬁe Department will publish this OII'dGI‘ pursuant fo its authority in
Section 302.A.(5) of the Department of Banking Code. 71 P.S.‘§ 733-302,A.(5)

18 E_- ntire Agreement, This Order contains th§ whole agreement between the Ipartie..s!
There a're no other {erms, obligations, covenants, representations, statements, condiﬁom, or
otherwise, of any kind whatsoever concerning tiu's Order. This Order may be amended in
writing by mutual agreeme;nt by the Bureau and United Financiai Management.

20.  Binding Nature. The Department, United Financial Management and all officers,
owners, direbtors, employees, heirs and assigns of Uniéed Financial Management intend to be-
and are legally bound by the terms of this Order,

21, Counsel. This Order is entered into by parties upon full opportunity for legal
advice from legal counsel. A

Ry A ~ Effectiveness. United Financial Management hereby stipulates and agrees that
the Order shall become effective on the date the Bureau executes the O.rde% the “Effective
Date”), |

23. Other Enforcement Action.

a. The Department reserves all of its rights, duties, and authority to enforce
all statutes, rules and regulations under its jurisdiotion against United Financial Management, in

the fature regarding all matters not resolved by this Order,




b. United Financial Management aolmowlc?dges and agrees that this-Order. is
only binding upon- the Déparlment and not-other local, state or federal agency, department or
office regarding matters within this Order. ‘

24.  Authorization, The partics below are authorized fo execute this Order and legally
bind their resl.)ecﬁve parties. | .

25,  Counterparts. This order may be executed in separate counterparts and by

facsxmzle or electromc mall in portable document format “pdf »

S

26. Txtles The tltles used to identify the paragraphs of this document are for the

convenience of reference only and do not contro! the interpretation of this document.




WHEREFORE, in consjderation of the foregoing, including the recital paragraphs, the
- Department and United Financial Management intending to be legally bound, do hereby execute
this Consent Agreement and Order. —
FOR THE COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF BANKING, BUREAU OF
COMPLIANCE, INVESTIGATION AND LICENSING

i{yul_l- Walsh, Administrator
Bureau of Compliance, Investigation and Licensing
Department of Banking
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