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COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF BANKING, BUREAU

OF COMPLIANCE, INVESTIGATION ;
AND LICENSING :
v. : Docket No. (1O OT0) (ENF-CO)

INTERCONTINENTAL CAPITAL
"GROUP, INC.

CONSENT AGREEMENT AND ORDER

The Commonwealth of Pennsylvania, furough the Depwrlinent of Baitking’s (e
"Depurtment™) Bureau of Compliance, Investigation and Licensing {ths “Bureau”™). buased on
mformation obained through its investigation, believes thal lntercontinental Capital Group, Ine.,
{1CG™), operated in violation of the Morigage Licensing Aet, 7 Pa. C.8. § 6101 ef sey. I is
ICGs position that at sl times it operated with the beliel that #t was in compliance with the
Mortgage Licensing Act, and all other relevant statutes and regulntions.  1C0 enters imo Lhis
agreenent and order to resolve this matter without litigation, bl withow! admitting guilt or
wrongdoing, Accordingly, the partics, intending to be legally bound, hereby agree 1o the terms
of this Consent Agreement snd Order {the “Order™).

BACKGROUND

I The Department is the Commonwealth of Pennsylvania’s administrative ageney
authorized and empowered to administer and coforce (he Mortgage Licensing Ael.

2. The Bureau is primartly responsible for administering snd enforeing the Morigage

Licensing Act for the Departiment,



d ICG is licensed as a Mortgage Lender under the Mortgage Licensing Act with
ficense number 20778 and a Nationwide Morigage Licensing Svstermy (NMLS) identilication
number of 60134,

4, HCG maintaing its principsl place of business at 55 Bast $9 Street, Floor 4, New
York, New York 10022-1723,

5 i{if(fi cooperaicd filly with the investigation and provided all the necessary

information requested in atimely fhshion o the Depariment,

Unlicensed Mortzage Oviginators

6. The Mortgage Licensing Act provides, in relevant parl, thet = . on and afler the
effective date of this section [November 5, 2008}, no person shall engage in the mortgage loan
business in this Commonwealih without being licensed a5 a . . . morigage originsor as provided
under this chapter. A morigage originator may not engage in the mortgage loan business unless
the morilgage originator is employed and suporvised by a licensed maorigage broker, mortgage
lender or morigage loan correspondent. . ™ 7 Pa. C.S. § 6l 11{s)

7. Beginning on Janunry 25, 2011 the Bureau conducted an investigation leading i1
to conclude that 1CG had originated mortgages through an employee unlicensed 10 perform such
RCFVICES,

§. The Burcau believes thal JCU originated 297 loans duovgh unlicensed loan

-originators for the periad beghining Novea‘:.tber 5, 2008 through March 29, 2010 bases on a loan
leg obtaimed Gom G pursuant o the Burcau's investigation,

g, It is the conclusion of the Bureau that the mortgage loan spplications originated
by 1CG subsequent to November 5, 2008 through the unlicensed individuals are in violation of

the Morigage Licensing Act,



1. 1CG s required io directly sopervise, control and maintain responsibility for the
acts and opsissions of Uie mortgage originators it employs. 7 Pa. C.8. $ 613 1{03(1 ).

I Iis the conclusion of the Bureau that ICG failed 1o employ only licensed
mortgage loan originators, mid failed to divectly supervise, control and maintuin responsibility
for the acrs and oraission of the morlgage originators it employed aé required by the Morigage
Licensing Act,

12, 1CG stated that at afl times it belioved it was properly originating and proeessing
morigage loans.

i3, 10O has informed the Department that #t has institited internal control measures
which will ensure that all morigage originators are propesly teensed and will also prohibit
unlicensed individuals from engaging in the mortgage business in Pennsylvania,

Authority of the Deparunent

14, Segtion 6138(a}(4) of the Mortgage Licensing Act grants the Department broad
authority to issuo orders for the poper conduet of the morigage liconsing business and the
enforecment of the Marigage Licensing Act. 7 Pa. C8. § 61 38(a)4).

15, Scction 6139 of the Mm‘tgnge Licensing Act provides thal the Department may
suspend, revoke or refuse to Tenew a lcense issued under the Moripage Licensing Aet if an
owner has “failed to comply with or violated any protisian of this chapter. . . " and # 32
mortgage broker. mortgage tender or mortgage Toan correspondent, conducted the mortgage loan
Dusisiess ihi‘uug.h an unlicensed morlgage originator.” 7 Pa. C.8. § 613%a)2) and (a)(14).

16. Section 6140(b} of the Morigage Licensing Act provides, in relevant part, that
“[a] person licensed under this chapter or director, officer, owner, panner, employee or agent of

a heensee who violales a provision of this chapler or who commits any sclion which would



subject the ficensee Lo suspension, revocation or nonrenewal under section 6139 may be fined by
the department up to $10,000 for eachi offense,” 7 Pa. C.5., § 6 140(b).
ALLEGED VIOLATIONS

17.  The Bureau believes {CG vialated the Morlgage Licensing Act when it cominued
to concluct the mortgage loan business through unlicensed morigape originators afier November
3, 2008, muxd whun it fatled to properly control and supervise its emplovees in accordance with
the requirenients of the Morigage Licensing Act. 7 Pa. C.8, § 611 1{a); 7 Pa. C.S, § 6131DYT).

I8, ICG denies any wrongdoing.

RELIEF

9. Fine, 1CG, 0 avoid [Higaton and withowt admitting wrongdoing, 1CG aprees to
pay a fine of $?4,25l}ﬁ0 which shall be due and payable w the Department in twelve
mstathments: lnstaliment one for $8.250.00 shall be due and pavable o or before April |, 2611,
Installiments two thru tweelve of $6,000.00 cach shall be due and payable on or before the first of
each month starting May 1, 200t and ending March 1, 2012, The fine payment shall be remitied
by a cartified cheek or money arder made payabile o the Pennsylvanin Department of Banking
aml sent 10 the attention of Licensing Division, Buresu of Compliavee, ivestigation and
Licensing, 17 N. Second Strect, Suite [300, Harvisburg, PA §7101.

20, Corrective Sleasures Upon the effective daie of this Order, KOG shall cease and

desist fron conduciing the mortgage toan business through unlicensed mortgage originaiors and
Brom failing to property control and supervise its emplavees in aceordance with the reqairements

ol the Mortgage Liconsing Act



FURTHER PROVISIONS
21, Consent, KOG hereby knowingly, willingly, voluntarily mnd trrevocably consents
t the ontry of this Order issued pursuant to the Bureau's order authority under the Mortgage
Licensing Act amd ngrees that it understands all of the tenus snd conditions contained hercin.
ICG, by voluntanily entering into this Order; waives aoy cght o g hearing or appeal concerning
the terms, conditions and/or penalties set forth in this Order.
22, Publication. The Department will publish this Order pursuant to its authority in

Section 302.A(3) ol the Department of Banking Code, 71 P.8.§ 733-302.A.(3)

23, Entire Agreement.  This Order contaims the whole agreement hehween the partics.

There are no other terms, obligalions, covenants, representations, statements, conditions, or
otherwise, of any kind whatsoever concerning this Order.  This Order may be amended in
wriling by mutusl agreement by the Burepu and 1ICG,

24, Binding MNature.  The Deparunent. 1CG and all officers. owners, direciors,

employees, heirs and assigns of 10G intend 1o be and are legally bound by the ferms of this
Oirider,

25 Cpungel. This Order is entared into by paries upon full opportunity for legal
- advice [rom lepal counsel,
26, Effectivesess  NCG hereby stipulates and agrees ihat the Ourder shall become

affoctive on the date the Buresu execuies the Order,

27, Chber Bnforcement Action,

@ The Departiment reserves all of its rights, duties, and autharity lo enforce
all statuies, rules and regulations under its jurisdiction againgt ICG, in the future regording all

matiers nof resolvad by this Order.




b, ICG-acknowledges and agreos that this Order is only binding upon the

Department and not any other local, state or federal agency, depariment or office regarding

matlers within this Qrder.

28 Authorization. The parties below are mithorized to execute this Order and tegally
bind their respeetive parties,

20, Lounterparts. This order may be oxecuted in separate coumerparts and by
facsimile or electronic matl in portable document format “pdfl."

30, Titles. The dtles used 1o identify the paragraphs of ﬂzis‘dacumem are for the
convenience of reference only #nd <o not conirol the interpretation of this document.

WHEREFORE, in consideration of the foregoing,. including the recital paragraphs, the
Depeartment and 1CG iﬂtﬁﬂ&iﬁg to be legally bound, do hereby exccute this Consent Agreement
ang Order.
FOR THE COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF BANKING, BUREAU OF
COMPLIANCE, INVESTIGATION AND LICENSING

Robert £. Kpsub, Enforcement Adminigiratar
Burenu of Compliance, lnvestigation and Licensing

Departraeat G}B king
Date: Z/H ;

FOR 1CG MORTGAGE (IR D INC.

(Officer Signature}.
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