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CONSENT AGREEMENT AND ORDER

The Commonwealth of Pennsyl'_\fania, acting  through the Department of Banking
(“Department"-), Bureau of Examinations, has conducted an examination of Lewis Hunt
Enterprises;' Inc. d/b/a Interactive Financial Corporation, (“LHEI”), and its officers, employees
and directors, Based on the results of the examination, the Bureau of Compliance, mvestigation
and Licensing '(“Burcau”j believes that LHEI operated in violation of 7 Pa. C.S, § 6101 ef seq.
(“Mortgage Licensing Act”). LHEI enters into this agreement and -order to resolve this matter
Withm;t litigation, but without admitting guilt or ﬁ?ongdoin 2. | Accqrdingly, the parties, inteﬁding
to be legally bound, hereby agree to the terms of this Consent Agreement and Order (“Order”).

BACKGROUND

1. The Department is the Coinmonwea[ﬂz of Pennsylvania’s administrative agency
authorized and empowered to administer and enforce the Mortgage Licensing Act.

2. The Bureau is primarily responsible for administering and enfofcing the Mortgage

Licensing Act for the Department.



3. LBEI is currently licensed under the Mortgage Licensing Act as a Mortgage
Lender, license no. 23149, with a Nationwide Mortgage Licensing System and Registry
idefttification fumber of 3047.

-41. LHEI 'imaintgiﬂs-its‘ principal place of business at 3250 West Big Beaver Road
Suite 300, Troy, Michigan 48084,

5.  Beginning on September 16, 2010 the Bureau conducted an investigation leading

it fo‘.-é‘cﬁémdé'thei'tLHEI"-had"tifigiﬁa%éd*morfgages from’ an unlicensed branch.

‘Uﬁiicén. sed Branch Locgti;ohs.
6, | Based on the investigation, the Bureau alleges that LHEI originated thirty-eight
‘mortgagé idan's*'iﬁvof%éin'g?anﬁsylﬁfania real property‘-from 8800 Barnes Lake Road, Huntingdon,
Pennsylvania |

7. . The Bu'réaﬁ further alleges’ that 8800 Barnes Lake Road, Huntingdon was not
licensed as-a branch at ﬂie time the 'thiity;‘eigitf I6atis were originated,

8, The Moﬁg{age '-’Iii‘_eeh‘s_irig‘-‘ Act defines a “branéh” as “[aln office or other place of
bus‘ix‘xe“s‘s’; othier than-the pifiﬁci'iiaf.;ﬂatfffﬁf business; where a person engages in the mortgage loan
business suB}ect to this chapter.” 7 Pa. _C'.é.-§- 6102,

9. It is the Burean’s position that the Mortgage Licensing Act requires a mottgage
foan business: applicant to diselose in_its application for licensure all addresses where it will be
coﬁducting-‘mortg'agak}an business. 7 Pa. C.8. § 6131(a)(GH).

10, It isthe Buréan’s 'pé'si'ti{}h- thait the Mortgage Licensing Act requires all applicants
and ﬁ‘cgeﬁsees-ge- prowdethe départment with written notice of a-change in any information

contatned it an applicationt withii té days. 7 Pa.CIS. § 6131(b).



11, Itisthe Bureav’s position that the Morigage Licensing Act requires all mortgage
origi'_r'k:étéif:sv to tie ésgigﬁéﬂ ftb.aﬂdworkbtz’i;ﬁf 4 licensed Tocation of the employer licensee. 7 Pa.
CS.§ 51‘3 D).

12 It is the Buteaw’s position that LHEI violated the Mortgage Licensing Act when it
conducted. the. ﬁé&gageiiean: business ‘vat of an uinlicensed Tocation and failed to nofify the
Department of a:change in ?ﬁfdﬁﬁéﬁi&ﬁ?eﬁ&iiﬁi‘%d'f’ée reported on an application within ten days.
7Pa. C8. § 613’1(&)_(1-);% Pa. C.8. § 61 3,1%(;‘a)('!f)'(ii);-and 7Pa.C.S. § 6131(b).

Réesponse of Lewis Hunt
| 13,  LHEI denies- sny wrongdoing or violation of the Morigage Licensing Act and
states that, at all xe!eﬁ}an_t and ‘material ties; it was-properly licensed as a mortgage Broker under
the Mortgage Licensing Aot

14,  LHET further states thit all relevant and material times “its Pennsylvanian
employee was Hoensed as a moitgage-originator pussuant to thie Mortgage Licensing Act.

15,  LHEI furthier states that 1t ‘applied for @ branch license for 8800 Bames Lake
Road, Huntingdos, Pennsylvania and properly fnstructed its employes not to originate any loans
from this location until such time as the location was licensed as a branch.

16. . I;%IEI-=-fstates-f-i£ias's'igﬁeé{iis:—fefat;hyéefﬁcenseé miortgage originator to the Michigan
office pending ‘approval of the Ticense éppl'ica’ﬁon‘ for 8800 Barnes Lake Road, Huntingdon,
Pennsylvania.

17, LHEI ‘Sfétés. -that, "a::'éo_r-dingi. to its records,. its employee licensed martgage
originatm; originated only six fosnis betwéen the time she was hired and the time the branch
office license was approved for 8800 Barnes Lal{e Road, Huntingdon, Pennsylvania effective

Aptil 7, 2010.




Auth orfty of the Department

18,  Section 613.8(3)(4) of the Mortgage Licensing Act grants the Department broad
authotity 1o dssue orders for the propér wonduet of the mortgage licensing business aa& the .
snforceinent’of the Mortgage Licensing Act: 7 Pa. CS.§6 1.‘33@(4).

19, ~ Section 6139’ of the Mdr:gag’é Licensing Act provides that the Department may
suspend, revoke or refuse to renew a hcense igsued under the Mortgage Licensing Act if an
uwner hias “faﬁed 1o comp}y w;lth oL vwlaieé any pl'GVlSlOB of this chapter, . . ? and if “a
mortgage bfc}ker,. mortgags lender c;r_mortgage Ioan correspondent, conducted the mortgage loan
business through an unlicensed mdrtgage originator.” 7 Pa. C.S. § 6139(a)(2) and (a)(14).

20.  Section 6140(b)’ of‘-*fhe-Moﬂgag'e--ﬂicensing Act provides, in relevant part, that
“[a] p'ersm ficensed under this chapter -ér“direatar','-ofﬁcer, ownet, partnet, employee or agent of
a licensee .\;vﬁo violates a proYiSioé‘ of this ¢hapter or who commiits any action which would
subject %hé’;iibéﬁ_s'ée to-suspension, fevocation or nonrenewal under section 6139 may be fined by
the depattment up to $10,000 for éach offense.” 7 Pa. C.8. § 6140(b).

21, Tine ‘THEL to i‘eé‘c‘ilve“%ﬁié maﬁer and withiout admitting wmngdoing; agrees o
pay & fine for six disputed loans for a total of $1,500. The fine shall be paid in six payments of
$250. each. The-first payment will be made on or before April, 1, 2011 and the remaining
pajnnents will e miade of or Before the 1*': ot each month thersafter. The fine paymients shall be
remnitted by 4 company check, certified check or money order made payable to the Pennsylvania
Departtient of Banking and sent 16 the attention of Licensing Division, Bureau of Compliance,

Tnvestigation and Licensing, 17 N. Second Strset, Suite 1300, Harrisburg, PA 17101



22.  Corrective Measures, Upon' the effective date of this Order as defined in

patagraph 28 below, LHIEI shall immediately cease and desist from:
a. accepting Pennsylvania residential mortgage applicatians from individuals who
arenof 'p‘roperlf licensed under the Mortgage Licensing Act, and
_ b. originafin'g‘ {oans from unlicensed locations |
| FURTHER PROVISIONS
e Consenit. LHET-hereby knowingly, willingly, voluntarily and irrevocably consents
to-the entry of this Order pursuant to the Bureaw’s order authority under the Mortgage Licensing
Act and agrees that it- understands all of the terms and conditions contained herein. LHEI by
volantarily entering into this otder, waives any right:to-a hearing or appeal concerning the terms,
conditions and/or penalties set forth in this Order.
24,  Publication. The Dep-artment: will publish this Order pursuant to its authotity in
Section 302.A; (5) of the Departmient of Banking Code. 71 PS. § 733—302 A.(5).
25, Ertire Agmment This Order contams the whole agreement between the partlcs
There are no other terms, obligations;, covenants, representations, statements, conditions, or
otherwise, of any kind -whatsoever concerning this Order. This Order may be amended in
wrﬁiﬁg by mutval agreement by the Biréau and LHEL |

26, - Binding Natire. Thé Dépattmient, THEI and all officers, owners, directors,

employees, heirs and assigns of LHEI intend to be and are legally bound by the terms of this
Order.
27." Counsel, This Order is entered into by the parties upon full opportunity for legal

advice from legal counsel.



28.  Effectiveness. LHEI hereby stipulates and agrees that the Order shall become
effective on the date that the Bureau executés the Order.
29.  QtherEnforcement Action,
a. The Department reséfvés all of its rights, duties, and authority to enforce all
statutes, rules and regulations under its jurisdiction against LHEI in the future
regarding all matters not resolved by this Order.
b. LHEI -:&éknoiiflfé&gés and ‘agrées that this -order is on1y~ binding upon the
Departrient and not any -other local, state or federal agency, department or office
regarding matters withit this Order.
30, Aiithorizatiofn. Tlfé‘,pai'.t'-'iesﬁélew ars dithorized-to execute this Order and legally
bind their respective parties. |
3].. Counterparts. This Order may be executed in separate counterparts, by facsimile
and by PDE. i
3. Titles The- titles tised o identify the paragraphs of this document are for the

convénience of reference only and do ﬁétiféﬁhﬁrel'the;mterpfetation of this docutent.



WHEREFORE, in consideration of the foregoing, including the recital paragraphs, the
Department and LHEI intending to be legally bound, do hereby execute this Consent Agreement
and Order. |
FOR T{EE COMMON WEALTH OF PENNSYLVANIA

DEPARTMENT OF BANKING; BUREAU OF
COMPLIANCE, INVESTIGATION AN]) LICENSING

Robert E, Knaub, Enforcement Administrator
Bureau of Compliance, Investigation and Licensing
Depattmént of Banking

Date: ‘3/”///

FOR® LEWIS HUNT ENTERPRISES, INC

(Oficer Stanature)

{_Print'r()ff‘ cer Name)

e 2 gd\:dr

(Tltle)
Date: _ 6 b “f"'*ﬂ




