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REDLINE AUTO, L1.C

CONSENT AGREEMENT AND ORDER

The Commenwealth of Pennsylvania, acting ﬁzmugh.ﬁhe Deparimént of Banking and
Securities (“Department”™), Bursau of Compliance and Licensing (“Bureau™), has r&vievé&d the
business practices of Redline Auto, LLC {*Redline Aute™), and its officers, employess and
dirsctors. Based on the resuits of its review, the Bureau conchudes that Redlins Auto operated in
violation of 69 P.S. § 601 et seq., the Motor Vehicle Sales Finance Act. The parties to the
a‘t;tevcxc@tioned matter, in lieu of ltigation, hereby stipulate that the following siatements arc
true and correct in the seiflement of the above-captioned matter and, intending fo be legally
bound, heieby agree to the terms of this Consent Agresment and Order (“Order”).

BACKGROUND

1: The Department is the Commeonwealth of Pennsylvania’s administrative agency
auﬁzqrized and empowered to administer and enforce the Motor Vehicle Sales Finance Act
{“MVSFA™).

2. The Bureau is primarily responsible for administering and enforcing the MVSFA

for the Department.



s Redline Auto is a Pennsylvania Business Corporation located 2t 520 N. Sncla

Road, Enola, Pennsylvania 17025-2101,
The MVSFA requires anyons engaging in the business of an installment selier of

4.
motor vehicles under instaliment sales coniracts to be licensed by the Department. 69 P.S. § 504.

The Department licensed Redline Auto as an installment seller, lcense no. 36748

.

through September 30, 2012,
The MVSFA requires installment sellers to submit a yearly renewal licenss
8908 §

days prior to October 1 of each year.

6.
application to the Department af least fifteen (15)

605.
Redline Auto failed to timely submit a license renewal application for license no.

&
36748 and the Department cancelled license no. 36748 on October 1, 2012, &9 P8, §§605,

&607D.
Redline Auto submitied 2 new application (“New Application™) for an installment

8.

seller license to the Department on November &, 2012,
Upon receiving and reviewing Redline Aute’s applicadon, the
¢ no. 39295, on November 9, 2012,

Depaviment

9.

granted Redline Auio an installment seller licenss, licens
As part of the New Application, Redline Auic attached paperwork showing that

5 A2

10.
Redline Auto originated eleven (11} instzllment sale contracts while unlicensed.

11, The MVSFA prohibited Rediine Auto from engaging in the “business of
instellment seller of motor vehicles under installment sales contracts” without fizsé obtaining an

installment seller license from the Depariment. 69 P.S. § E04(1).
Redline Auto was not leensed to enter into installment contracts when it enfered

12.
into the eleven (11) installment contracis prior to November 9,2012



Avthority of the Departrnent

13.  The MVSFA granis the Department the authority to issue orders as may be
necessary for the enforcement of the MVSFA. 69 P.S. § 637.1.

14,  Section 610(A)(2) of the MVSFA siates that the Depariment may revoke or
suspend any license where “[tlre licensee has vielated any provision of this act.” 69 P.S. § |

EEO(A}(Z).

15.  Section €37(D) of the MVSFA provides that “[z]ny person zﬁ.@ui:ed to be lin_:ensed
under this act that viclates this act or directs a viclation or who engages in any activity for whick
a license could be suspended or revoked under section 10 shall be subject to a civil penalty
levied by the department of not more than two thonsand dollars ($2,000) for each offense.” 69
P.S. § 637(D).

VIOLATION

16.  Redline Auto is in viclation of Section 604(1) of the MVSFA by engaging in the

business of an installmens seller while unlicensed, 69 P.S. § 604(1).
RELIEF

17.  Fine. Redline Auto agrees o pay a fins of one thousand one hundred dollars
{$1,100) which shall be payable to the Department within thirly (30) days of the Effective Date
of this Order, as defined in paragraph 25 below. The fine payment shall be remitied by certified
check or money order made payable to the “Department of Banking and Securities” and sent io
the attention oft Emfau of Compliance and Licensing, 17 N, 2nd Sireet, Suite 1300, Harrisburg,

PA 17101,

18.  Comective Measwres. Upon the Effeciive Date of the Order, Redline Auto ghall

not engage in the business of installment sales if at any time it should become unlicensed.

Led



FURTHER PROVISIONS
19.  Consent Redline Auto hereby knowingly, willingly, voluntarily and irrevecably
consents to the entry of this Order pursuant to the Bureau’s order authority under the MVSFA
and agrees that it understands all of the terms and condifions conizined hersin, Redline Auto, by
voluntarily entering into this Order, waives any right o a hearing or appez! concerning the terms,

conditions and/or penalties set forth in this Order.

20.  Publication and Relesse. Redline Auto consents o the publication and releass of

this Order.

21.  Consumer Rights. This Order shall not limit or impair 4 consumer’s rights under
the MVSFA. 69 P.S. § 635.

22.  Enfire Agresment. This Order contains the whole agreement between the parties.
'i‘here. are no other terms, obligations, covenants, tepresentations, siatements, conditions, or
otherwise, of any kind whatsoever cozxcesning. this Order. This Order may be amended in
wriﬁ'ﬂg by mutual agreement by the Burean and Redline Auto,

23.  Binding Nainre. The Depariment, Redline Auvto, and ail officers, owners,
directors, employees, heirs and assigns of Redline Anto intend to be and are legally bound by the
terms of this Order.

24, Counsel. This Order is entered into by the parties upon full opportunity for legal
advice from legal counsel.

25. Effectiveness. Redline Auto hereby stipulates and agtees that the Order shall
become effective on the date that the Burean executes the Order (the “Effective Date”).

26.  Other Enforcement Action.




a. The Depariment reserves all of is rights, duties, and authority to enforce
all statutes, rules and regulations under ifs jurisdiction against Redline Auto in the fumurs
regarding al matters not resolved by this Order.

b. Redline Auto acknowledges and agrees that this Order is only binding
upon the Deparﬁ;menf arnd not any cther local, state or federal agency, department or office
regarding matters within this Order.

27.  Authorization. The parties below are authorized to exscute this Order and logally
bing their respective parties.

28.  Counterparts. "i‘ih_is Order may be executed in separate counterparts, by facsimile, _
and by PDF.

20.  Titles. The titles used {0 identify the paragraphs of this document ars for the

convenience of reference only and do not control the interpreiation of this document,



)

WHEREFORE, in consideration of the foregoing, including the recital paragraphs, the

Depariment and Redline Auto, LLC intending to be legally bound do hereby execute this.

Consent Agreement and Order.

FOR THE COMMONWEALTE OF PENNSVLVANIA
BEPARTMENT COF BANKING AND SECURITIES
BUREAU OF COMPLIANCE AND LICENSING

Robert Knaub, Administrator
Bureau of Compliance and Licensing
Department of Banking end Secarities

j)ate: // /7// ‘5

FOR REDLINE AUTQ, LLC

EH—

(Officer Signature)

Mickaoel Alevorder

{Print Gfficer Name)

(‘) X
(Title)
pee: 1 1o\
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