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COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF BANKING AND

SECURITIES, BUREAU OF

COMPLIANCE AND LICENSING,
Petitioner

V. : Docket No.: 130055 (BNK-ORD)

CASHCALL, INC,,
WS FUNDING, LLC, and
JOHIN PAUL REDDAM, jointly and severally,
and other companies and
corporations under their control,
Respondents

ORDER

AND NOW, this 17" day of July 2014, upon review of the proposed Consent Agréement
and Order submitted to the Banking and Securities Commission in this matter, it is hereby
ORDERED that the proposed Consent Agreement and Order attached as Appendix A is

APPROVED.

BY ORDER:

Redacted

Todd Shamash, Commissioner
Executed on behalf of the
BANKING AND SECURITIES COMMISSION
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CASHCALEL, INC,,
WS FUNDING, LLG, .
DELBERT.SERVICES CORPORATION
JOBEN PAUL REDDAM, jointly and severally,
- and other campanies and
corporations under their control,
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CONSENT AGREEMENT AND ORDER

The Comuwionwealth of Penosylvanis, acting through the Department of Banking and
Securities (“Department”), Bureau of Compliance and Licensing (“Bmm”). enters. into this
Consent Agreament and Order {“Ordef“), “subject to the appraval of the Commission of the
Departrient, with Jotin Paul Reddam, CashCall, Inc., its subiidiary WS Funding, LLC, Delbert
Services Corporation, and other companies and corporations under their cantrot (collectively
“Respondents™. This Order is a setflerent.of allegations brought by ths Departient under
Pennsylvania law, speaiﬁpai%;r the Consumer Discount Cotipany Act {*CDCA®), 7P.S. §8 6201~
6219, and the Act of Janyary 30, 1974, F.L. 13, No. 6, kitown as the Loan Intotest and Protection
Law (“LIPL™), 41 P.S. §§ 101-603. L

The Parties to the above-captioned. tmatter, jointfy and severally, in leu of litigation, and

without admitting wrongdoing, but intending to be bound apon approval of the Comumission,




voluntarily agree fo the terms of this Order. This Order does not constitufe evidence or
admission regarding any issue of law or .faé alleged by the Department. Noffimg comtained in
this Order shall be construcd .as an admission or denial by Respondents of any liability,
wiongdoing of legal or factual issue, and this Orde;' gy not be used a3 evidence of ‘!iabili'ty or
for any other parpose in any acfion agéinsf Respondents.
_ PARRTIES

L. The Department is the Commonwealth of Pennsylvatia’s adniimistrative agency
authorized and empowerted fo administer and enforce the CDCA and LIPL.

2. The Bureau is delegated the responsibility to administer and enforce the CDCA
ard LIPL on behalf of the Department.

3. The Butedu operates from its offices &t 17 North Second Street, Suite 1300,
Harvisburg, Pennsylvania 17101,

4, Cash Call, Inc. is & corporation organized pursuant to the laws of California, and
is wholty-owned by Jofin Paul Reddam, a resident of e State of Califortia,

5. WS Funding, LLC ¥4 ﬁmit&d Iiab—ility company-organizéd pursuant tothe laws of
Delaware, and Is wholly owned by Cash@f, Ine, '

6. CashCall, Inc. and W$ Funding, LLC are located a1 | City Boulevard West, Suite
1900, Orasge, California 92368,

7. Delbert Serviges Corporation is organized pursuant o the laws of the state of
Nevada, and is wholly owned by Johr Paul Reddam, its sole direc;ﬁr.

‘8. Dielbett Services Corporation’s sfroet address s 7125 Pallock Dr., Las Vegas,

Nevada 89119,




FACTUAL ALLEGATIONS

g. The Bureay affeges that in carly 2010, WS Fundifg, LLC entered into agfeements
with Western Sky Fimancial, LLC (“Wesfern Sky”), pursuant to which WS Pundmg, TLC did the
following:

a, purchased &l loans from Westetr Sky;

'b. established a bank account in the name of Westemn Sky i the amount of
$ 100,000 and maintained at the full value of two &ays purchased notes from which Western Sky
would debit the cost of purchased notes; |

¢. all collections;

4. provided customer service inclnding u;lderwrﬁi;rg review, marketing sefvices,
lead purchase, web site hosting and support, e-mail and text correspondence with customers, and
mailings; and |

¢. paid Tor any sudits and on-site inspections,

10..  TheBureat alleges that the foans Cash Call, Tne, agreed to advertise, solicit, and
service were consumier loans in amounts below $25,000 and at interest rates in excess of that
affowed by the LIPL and the CDCA.

11, The Bureau aifsggfs' that CashCall, Ine. didnot hold-a license under the CDCA at
the time it advertised, marketed, solicited, serviced, sold and assigned loans in the amount of
£25,000 or fess, at interest in excess of that allowed by the LIPL and the CBCA. .

12, The Burenu alleges-that CashCall, Inc. assigned an unknown sumber of these

foans v Delbert Services Corporation,




13, The Bureau alleges that thercafter Delbert Servicés Corporation engaged in
collection of interest {n AMounLs i cx;;&ss of that allowed by the LIPL and the CDCA without s
licenss, .

14, The Bureau alleges that the Deparfment teceived in excess of 100 complaints
against CashCall, Tnc, |

. 15, Respondents volintarily dgree to this Ordor ta avoid the cost and uncertainty of
litigation, but without admitling wrongdoing or lisbility, and for the purpose of mair&aining good
will with the -Cmnmonwcatth. Respondents consent fo the persomal and subject matter
Jurisdiction of the Commonwealth of Pennsylvania, and ay and all branches, divisions,
departments or units thereof, for the limited purposes of gatering into and carrylng ouf the ferms
of this Order and nof for any other purpioses. Nothing contained in this Order shall be construed
as an admission or denial by Respondents of any Giability, wrongdoing of legal 'or factual issue,
and this Cansent Order may not be used as evidence of Viability or for any .other purposs in any
action against Respondents.

16.  Effectiveness. Afthough this Order has been execnted by the parties, the pariics
stipulate and agree that the Order shall become effective on the date that the Banking and
Securities-Commifssion; as defined inr 7t P.8.-§733-1122-4, adopts the Ordér as finial, with the
txception of those temptlarary.prow‘sions- specilically agreed to pending Coammission adoption of
this Otder; stich date is reférred to herein as the “Effective Dafe.”

17. Respondents shall not apply for a license before the Department within three
yeats of the Effective Date. Respondents, on behalf of themselves and any company or
corporation under their control now or in the future, regresent that' it is not their preseit Intention

to-apply for a license before the Department. Respondents acknowledge that this stated infention




not {6 apply for a license is consideration upon whick the Dﬁéaﬁment based its apreentent to the
terms and conditions of this Order, Accordingly, any license &;;piicaﬁcz’i: would be a breach of
this agreement In the event such application is filed within thres years of the Effestive Date,

[8.  For the purposes of this Order, the term “Covered Loan” shall mean a loan made
by or fn associafion with Western Sky to u Pennsylvania Borower. “Pénnsytvania Borrower”
shall mean any individval who, while residing in the-Commornwealth of Pennsylvania, entered
tato a loan made by or in association with Western Sky, or the First Bank of Dc]awa‘re and
subsequently purchased by one or more Respondents:

AUTHORITY OF THE DEPARTMENT

19, Section.202 of tic LIPL ostablishes that the “legal rate of interost” under
Pennsylvania Law is “the rate of interest of six per cent per amum.™ 41 B.S. § 202.

20, Section 3 of the CDCA prohibits any “principal,-empldyee, ‘agent or broker,” in
the Commornwealth of Pennsylvania from engaging “in the business oF negotlating or making
loans or advances of money on credit, in the amount or value of $25,000 or less™ or “holdfing]
himself out as willing or able to arrange for or negotiate such loans without a license. 7 P.S. §
6203; Cash America Net of Nevada, LLC v. Dep’t of Banking, § A.3d 282 (Pa. 2010).

21,  Section 13 of the (;DC& permits ficansees fo “charge, conteagt for, retzive or
collect inferest or discount at & rate not fo exceed . . . nine dollars and fifty cents ($ 9.50) per one
Hundred dellars (3 100) per year for the first forty-cight (48) monthsl of the termh of the contract
plus six- dollars (¥ 6) per ons umdred doltars (§100) per year fbr any remuinder of the fern of
t!;c contract.” 7P.8. § 6213. The section dlso permits licensees “lo charge, contract for, receive
or collect on any contract a service charge of one dolar and ﬁﬁy cents (3 {.50) for.each fifly

dollars (& 50), or fraction thereof, provided that the total serviee charge shall not exceed one




hundred fifty dollars (3 150) on amy contract plus a serviee cfxarg& of $1.30 for each $50.00up to
$150.007 1d

7 22, Section 502 of fie LIPL provides that a4 “persoi who has p.sid a rate of mterest-for
the loan or use of money at a rate in extcess of that provided for by this act or otherwise by law or
has paid charges prohibited or i excess of those aflowed hy this act or otherwise by law may
recover triplé the amount of such excess interest or charges in & sult at law against the pecson
who has coilectéd stch excess inferest or .chqrg@s: Pravided, that no action to recover such excess
shall be sustained in any cout of thils Commovnweslth unless the same shall have been
commenced within four years from and after the fime of steh payient. Récavery of iriple the
amount of such excess intérest or charges, but not the actual amount of such excess interest or
charges, shall be litnited o a four-year period of the contract.” 41 P.S, § 502.

23, Section 505(b)-of the LIPL provides that any “person who violates 2 provision of
this act shail be subject to a fine levied by the dcpartmar;t.of tey thousand dollars (8 10,000) per
offense.” 41 P.8. § 505. ‘

ALLEGED VIOLATIONS ‘

24 The Buredu alleges that Respondents violated the- CDCA: when they engaged in
certain activities In the Commonwealih, specifically the acts of adverfising, marketing, .soI iciting,
purchasing, and taking assigament of short-term lending in Pesinsylvania aver radio, television,
print, and through the internet and .S, Mail, without a licenise. 7 P.S. § 6203,

- 25.  The Byreau alleges that Respondents violated the LIPL when they engaged in the
collection of Juterest on consamner loand in cxetss of 6%. 41 P.S. § 202,
26.  Respondents dispute and deny the Bureau's allegations and that any law was

violated,




RELTEF

27, Cease and Desist. Immedialely upon the exceution of this Order and pending

adoption of this Order by the Commission of the Dcpartmént, Resgpondents agree they shall
refrain from, and cease and desist from the following as-a measure of good faith:

{a) sciling any loan product to any Pennsylvania resident within the Commonwealth
of Pennsylvania unless and -until they have beent properly licensed i decordance with the

terms of Paragraph {7:

(b) selling or assigning to any thitd party any individual, -batch, or portfolic of
Covered Loans;

{c) targeting Pennsylvania residents within the Commonwealth 6f Pennsylvania with
advarﬁsenu;nts, offers, or solicitations for loans with interest rafes greater than the “logal rate
of interest” under Section 202 of the LIPL unless ar;:i until they have been properly licensed
in accordance with the ferms of Paragraph 17; and

(d} 'engaging in any advertising, offers or solicitations of loans by any medns
whalsocver with inferest rtes greaier than the “legal rafe of interest’” under Section 202 of
the LIPL that can be seen by Peoansylvania residents within the Commonwealth of
Pennsylvania (except for nationaf advertising via cable telovision or other mass media) in
their own names or in the name of any other lender without disclosing that the loans are not,
availble fo Pennsylvania residents unless and nntll they have been propetly Hoensed in
accotdance with the terms of Paragraph 17, _

28.  Payment, Respondents, jointly and severally, agree to pay the Department the

stim of oae miltion dolfats (81,000,000} over a two year pedlod-as set forth heren.
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49, Within tea {10} days of execution of this Order and pending adoption of this
‘(_)r:}er by the Contmission of the Departinent, Respondents shall plane in arf eserow account, for
the benefit of the Deparument, z lump sim of three hundred thousand dolfars ($300,000 which
will be released fo the Department on the ¢onditfors of the approval of this Oreder by the
Comitiission. In the event the Commission does tiot finalize this Order, all monies escrowed will
be returned in full to the Respondents.

30, Respondents, will pay the remataing $700,000 in scven (7) equal paymerits of
$100,000 directiy to the Department on a quarterly basis beginning thrée months after the
Effective Date.

31. The Department represents that it will use these funds to provide restitution to any
Pennsylvania Borrower thal pald the principal of the loan and.interest in excess of 6% to the
Respondents at any point itt-time, based on criteria established solely by the Bureau, and for the
paynient of investigative and litigation costs as appropriate, apain baved :om eriteria establishied

solely by the Bureau, '

32.  Resetting of Inferest Rate, Within thitty (30) days of the Effective D;;nte of this
Otder, for cach Covered Loan with an outstanding privcipal balance owned by Respondents as of
the Effective Date, Respondents will permanently imodify the jnterest rate at wﬁich thay are or
will be collecting on all outstanding balances going forward o 6% annual interest, If
i{espondents reacquire any Covered Loan with an outstanding pringipal balance that had

heretofore beon assigned or sold to an unaffiliated third party, Respondents will permaneatly

neodify the interest rate at which they are or will be.dolledting ‘on any outstanding balance golng

forward to 6% annual interest within 30 days of such reacquisition. Respondents shall notify

cach Pennsylvania Borrower whose fnterest rale is so modified that the intetest rate on his or her




[oan has been modified fo 6% before the next sc.:hedufed payment due date of the Toan following
the Effective Date, or within 14 days of the Effective Date, whichever comes last. Auy payment
made to-a Respondént by » Pensylvania Borrower in fegatd to a Covered Loan in excess of 6%.
interest after the Bifective Date will be eredited to priucipal, Fc;'r the avé;’dance of doub, those
interest rate modifications will affect the amortization schedule only and af] monthly paymenis
will remain at the same amount as they were prior to the modification,

33, Within 14 days of the Bifective Date, Respondents shall request removal of all
reports made by Respondents. in regard to Pennsylvania Borowers (o any credit reporfing
agenty, . *

34, Shonld the Deparmment ascertain that Respondents either (i) offer loans of
$23,000 or less 1o Pennsylvania residents and chatpe interest i excess of the “legal rafe of
fnterest™ under Section 202 of the LIPL (6% as of thé date of ex¢cution} afer the Effective Date
and prior to obtaining an appropriate Jicense-in accordarice with the terms of Paragraph 17; ot (ii)
failed to undertake or comply with ahy of their obligations set forth in this Order, the Bureau
expressly reserves the right to seck etiforcement In the Commonwealth Court or otherwise as
provided by faw.

A35. Respondents represent that they are financially sound and have no present intent
10 file for bankruptey protection under Title 11 of the United Stafes Code within 90 days of the
execution date of the Order,

FURTHER PROVISIONS

36.  Consent. The parties hereby knowingly, willingly, voluntarily and irrevocably

consent. to the erﬁry of this Order, agres-that they understand all of the terms and conditions




contathed herein, and waive any right to heating or appeal concemning the lerms, conditions

antlfor penalties set forth inthis Order.

37.  Pennsylvania Resjdents” Rights. This Order shall vot Jimit or impair the rights of
Pennsylvania residests under the LIPL. See 41 P.S. §§:501-507.

3§  Entire Agreement. This Order contains the whole dgreement between the partics.

Thers are no offier torms, obligations, covenants, representations, statéments, condilions, or
‘otherwisc, of any kind whatscever concerning this Order, This Order may be amended in
writing by mutual agreement by the parties,

39, Binding Nagure, The Department and Respondents intend fo be and are lggally
bound by the terms of this Order. This Qeder shall ,bf;_ enflrceable in & cowt of competent
jurisdiction by the Department and Respondents, the jurisdiction of vfrhich Respondents consent
to for the putpoases of enforeing this Order only, and for nd other purposes, This Order shall be
binding upon and inure fo the Scn_cﬁt of Respondents’ present gud future owners, members,
directors, principals, officers, fuanagers, agents, employess, successors, and gssigns; agerits in
active goncert of participation with any of the foregoing who aré Tivolved In the conduct of
business that is the subject of the conduet at jssae In the above docketed proceeding; and any
corporatiofn, company, business enfity, and other entity or device thirough which the Respondents
. may now or hereafter act or ¢onduct the business that is the Subjeot of the above docketed
praceeding. For the avoidaitce of doubt; tﬁisOrd&f shall-not be binding or imre-to the henefit of
any third-party ‘debt buyers unaffiliated w-ith a Respondent, or such a debt buyers® agents,
employees, officers, or related persons, that ave unaffillated witha Respondent.

40,  Counsel. This Order is entered into by the parties upon full opportunity for fegal

advice from legal counsel,
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41,  Other Enforcement Action,

a,  The Depargnent reserves all of its rigts, duties, and wuthority to
enforce all statutes, mules and regulations under s jurisdiction against
Respondents in the future regarding ﬁll matters not at issue in the above-docketed
proceeding,

b.  Respofidents acknowledge and apree that this Order is only
binditig tpon the Department and hot any other local, state or federal agency,
department or office regarding maiters within this Order,

42, The Department will not bring an -enforcemient action of auy Kind against
Respondents; theit present of fture owiters, members, ditectors, principals, officers, maragers,
agents, emplayees, successors, or assigns; agents in active concert or participation with any of the .
foregoing wha are involved in the conduct of business that is-the subject of the conduct at issu¢ in
the abave docketed proceeding; and any corporation, company, business entity, or other entity or
device through which the Respondents riay now or héveafier a6t or e.ongiuct the business thaf is
the subject of the above docketed proceeding for afty conduct arising out of or refated to any
matters at jssue in the above-docketed proceeding, Encluding but not limited. to the servicing,
advertising, nuarketing, soliciting or collecting -of consomer I6ans fo Pennsylvunia residents in
amounts less than 325,000 with nterest rates in excess of 6% per annum which occcurred prior to
the Effective Date, or for any future servicing or collections of loans to Pennsylvania Borrowers
existing as of the execution date of this Order, including collections-on any loan fe a Pennsylvania
residént made by or in assogiation with the' First Bank of Delavidre that was subsequently
purchased by the Respondents, .providc«d that any such serviging ot collection of any Covered

Loan shall be petformed in compliance with the terms of Paragraph 32, herein. As provided in

it




Paragraph 41(a), the Department retains the right to bring enforcément actions for any.other
matter or against any othc.r party (including, but not limited to, any third-party debt buyers
unaffilfated with # Respondént, or such 4 debt buyces' agents, tmp505zées, otficets, or related
persons, that ace unaffifiated with & Respondent), including for any action in violation ‘of
Respondent’s obligations under this Order.
43, Authorization. The partles below are authorized fo xedute this Order and legatly
bind their respective parties,
44.  Counterparts. This Order may be exccifed jn separate counterparts and by
facsimile or emnail. ‘
45, Titles. The titles used to identify the paragraphs of this document are for the
contvenience of reference onfy and do not control the interpretation of this document,
WHEREFORE, in consideration of the foregoing, the Commonwealth of Pennsylvania,
Department of Banking and Securifies, Bureau of Gompliance and Licensing, and CashCall, Inc.,
WS Funding, LLC, Delbert Sewices Corporation, aiid Jolii Paul Reddam, jointly: and severaily,
do hereby execute this Consent Agreement and Ordet,
FOR THE COMMONWEALTH OF PENNSYLVANTA

DEPARTMENT OF BANKING AND SECURITIES
BUREAU OF COMPLIANCE AND LICENSING:

Rgdacted

Ryan Walsh, Chief, Complianee Division
Bureau of Compliance and Licensing.
Department of Banking and Securities

Date: jur\(__ 18, 201
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FOR CASHCALL, INC,

FOR W8 FUNDING, LLC

Redacted Redacted
Signature: e Signattire: '
Yol Paul Reddam Yt Paui Reddem
Title: ‘?h? afcf«ﬁn-l- - Titler Pres }gffn’/‘
Pate: b1 ¢ ’ L{ _ . Datar | 9’!9"‘1 Lf

FOR DELBERT SERVICES CORPORATION
. Redacted
Signature:

Johfyaul Reddaw .

Titte, Owner

Date: b-1%-11

JOHN PAUL REDDAM, INDWID"_UALLY
Signature: Redacted _
Jobfh Paul Reddarn
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