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COMIMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF BANKING AND
SE.CURITIES, BUREAU OF COMPLIANCE
AND LICENSING

V. Docket No, 14 m‘%% (BNK-CAO)

CONDOR CAFITAL CORPORATION
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CONSENT AGREEMENT AND ORDER

The Corumonweslth of Pennsylvania, acting through the Department of Banking aund
Securities (“Department”), Licensing Office and Compliance Office, i8 on notice of the
proceedings brought by the Superintendent of Finavcial SBervices of the State of New York against
Condor Capital Corporation {“Condor®), and its owners and officers, before the United Staten
District Court in the Southern District of New York. Based on the information prt:;vided In those
proceedings, the Compliance Office concludes that Condor operated in violation of Pennsylvania’s
Motor Vehicle Sales Finance Act (“MVSFA®), 69 P.S. § 601 ef seq. The parties to the above«
captioned matter, in iieu of litigation, hereby B-ﬁpulate that the following statements are true and
correct in the settlement of the above-captioned matter and, intending to be legally bound, herehy
agres to the termg of this Consent Agreement snd Order ("Order”).

BACKGROUND
i, 'The Department i3 the Commmonweaith of Penpgylvania’s administrative agency

authorized and eripowered to administer and enforce the MVSFA,
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2. The Compliance Office is primarily responsible for adtministering and enforcing
the MVSFA for the Department,

3, The Licensing Office is primarlly responsible for approving or denying license
applications.

4, Condor is a foreign corporation with its main office located at 165 Oser Avenug,
Hauppauge, New York 11788,

5, Condor Capital js wholly owned by Stephen Baron,

6. Condor operated in the Commonwesalth as a sales finance company at varons Hes
since the year 2000, under license numbere 1138, 2385, 17305, aud 19191.

7. Stephen Baron and bis family managed Condor Capital until May 13, 2014,

8. On April 23, 2014, the Superintendent of Financial Services of the State of New
York NYDFS) filed a civil complaint against Condor and Stephen Baron in the District Court for

the Southern District of New York, Docket No. 1:14-cv-02863.

9. NYDFS rought a Temporary Restraining Order (“TRO™} alleging that Condor and -

Stephen Baron had engaged In systemie, knowing and abusive theft of funds ﬁ.-nm customers and
engaged in unfair, deceptive and abusive treatment of it customers’ persopally identifiable
information.

10.  Specifically, NYDF.S': slteged that Condor and Stephen Baron failed to digcloss
positive credit balances due to customers and iﬂstead retained those balances for themselves, and
engaged in deceptive practices to hide such positive balances,

11, On Aprdl 23, 2014, the United States District Court granted NYDES the TRO
against Condor, which was modificd on Apsil 25, 2014, to prohibit Condor from entering,

soliciting, quoting, soquiring, or taking assignment of new loan agreements or retail installment
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contracts with consumexs, aud prohibited Condor from purchaxing, receiving by assigoment or
acquiring any new loang or retail installment confracts from sutornobile dealers, The TRO also
restricted any payrgents to Stephett Baton.

12. OnMay 2, 2014, Wells Fargo, aciing as agent for a consortium of Condor’s secured
{enders, moved by order to show cause to lnfervene in the NYDES action in the United States
District Comrt.

13,  Wells Rargo advocated for a ssle of Condor’s lomn portfolio that would pay
Conder*s obligations to the lendexs,

14,  OnMay 13, 2014, the United States District Coutt igsued a preliminary injunction
to continne the xclie;‘\' provided in the TRO and appointed a receiver to take over Condor's
operations,

15.  The Coudt specifically gave the Receiver full power and authority to effect a
refinancing of Condor's lending operations, or a sale of Conder’s foan portfolio.

16,  On August 22, 2014, Condor filed its annual sales finance company renewal
application with the Licensing Office as required by the MVSFA.

17. Question 4 of that application asks: “Have any legul proceedings involving
consurney protection, usuty, lending, real estate, Heensing violations, breach of judiclery duty,
fraud or gimilat issues been instituted, continued or conehided against the Heensee during the pas‘t
lcenging year?

18,  Condoy answered question number 4 “Yes — Affidavit Attacﬁed" by marking that
box, but no-affidavit was provided to explain the affirmative xesponse to the question, nor were
copies of documents evidencing the legal proceedings provided,

19.  Accordingly, the Licensing Office deemed the application incomplete.
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20.  On or before September 30, 2014, Condor provided copies of the TRO issued by
the United States District Court; a copy of Order of Swunmery Suspension filed by the Deparhnent
of Banking in Connecticut; snd a copy of Order to Cease and Desjst, Order to Shaw Canse and
Notice of Intent to Revoke Motor Vehicle Sales Finonce Company License issued by the
Commonwealth of Magsachusefts, theteby completing its renewal application, -

21.  Upom review of those orders, and npon review of the docket before the United
States District Coutt in the Southern District of New York, the Complance Office and Licensing
Office conclude that Stephen Baron and Condor bave deofrauded refail buyets and engaged in
unfair, deceptive, ftandulent and llegal practices in connection with the sales finance b@ucss
such that the Department may revoke Condor’s Hicense, Ses, 69 P.S. §§ 610.A.1G and 14,

Authority of the Deparbinent

22,  'The Department may treject any application for renewal of a lioense beeause of any
of the following:

S B W AN R R

(2) For any of the grounds steted in subsection A of section 10

(3) If the department is not satisfied that the financial responsibility, character
repitation, Integrity and the general fitness of the applicant and of the owners,
partners, or members thereof, ...and of the officers and direets, if the applicant be
a corporation, are such & to command the confidence of the public and to warrant
the belief that the business for which application for Heense is filed will b operated
lawfully, honegtly, faitly and within the legislative intent of the act and in
accordance with the general laws of this Comumonwealth. ...

69 P.8. §§ 609.A.(2),(3).

23.  The MVSFA grants the Departinent the authority to issue orders as may be
necessary for the enforeement of the MVSFA. 69 P.S. § 637.1.

24, Section 604 of the MVSFA. provides: “On and after the effective date of this act no

petson shall engage or continue fo engage in this Commonwealth either ax principal, employee,

4
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agent ot broker; (1) in the business of an installment seller of motor vehicles under installtient
sales confraots, except ag authorized in this act, under licepse issued by the department. . .»

25,  Section 637(D) of the MVSFA provides that “[a]ny person required to be licensed
wnder this act that violates this act or directs a violation or who engages in any activity for whick
a license could b suspended or revoked under section 10 shall be subject to & ¢ivil ponalty lovied
by the department of not more than two thousand dollars ($2,000) for each offense.”™ 69 P.S. §
637(D),

RELIEF

26.  Sojelyin xecngniéon of the authority of the Receiver and the orders of the United
States Distriet Courts izsued to date, the Licensing Office aprees to grant Condor a conditional
renewal of its Heense.

27.  'The renewal is conditioned upon Condor complying with all the prohibitions set
forth in the orders of the United Statos District Court issued o date aod in the future,

28.  The renewal is conditioned upon Stephen Barom continuing to be barred from
wanaging Condor in any manner and on any level. Shouvld Stephen Baron, Iis relations or hig
family members gain or regain control over Condor, in whole or in part, thiy agreement is null and
void and the Department may suspend or vevoke Condor’s sales finance license.

‘29. Individuals selated to Stephen Baron, through affipity or consanguinity, may be
employed af Condor, at the will of the Receiver or any new third party owner orm&n;gemant feam,
provided that such relations ot family menibers do not have authority to hire or fire other

enployees, disbumse company funds or make executive decisions regarding Condor,

R DT PR
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30.  The renewal is conditioned upon the Recefver remaining in place 1o menage the
operations of Condor or the sale, supervised by the Receiver, of the company or its asgets to a third
patty.

31.  Thig remewal is belug granted solely to afford the Receiver, and the lenders
represented by Wells Fargo, time to seoure refinancing or a sale of the Condor loan portfolio, and
to find a new banking institution for the company given that Citibank hag put the company on
notice that it will terminate its agreements with Condor on ox sbont November 3, 2014.

32. Nothing in this sgreement allows Condor to engage In new aales finance
transactions in violation of the orders of the Ugited States District Court.

33.  Condor agices to acoept the conditions placed on renewal of its license ag set.forth
herein. 4

34. X at amy point the conditions of this renewal cannot be met, the Licensing Office
may suspend or revoke the license as if it had never been granted.

FURTHER PROVISIONS

35. Consent. Condor hereby knowingly, wiltlingly, voluntarly and irrevocahly
consents to the entry of thiz Oxder putsuant to the Department’s oxder authority under the MVSEA
and agrees that it understands all of the terms and conditions contained herein. Condor, by
voluntarily entering into this Ozd;:r, waives any right to a hearing or appeal concerming the tenus,
conditiony and/or penalties set forth in this Order.

36.  Publication and Relense, Condor consenfs to the publication and release of this

QOxder.
37.  Consumet Rights. This Oxder shall not limit ox impair a consurner's rights under

the MVSFA, 69 P.S. § 635,

718



B6-0CT-29a14 16:31 From: 18802272644 Pase:8-18

¢ { L { I

38 Enfire Agreement. This Order contains the whola agreement between the parties,
There are no other terms, obligations, covenants, representations, statements, conditions, or
otherwise, of any kind whatsoever concerning this Order. This Order may be amended in writing
by mutual agreement by the Bureau and Cogpdor,

39.  Binding Nature. The Department, Condor, and all officers, owners, directors,
employees, heirs and assigng of Condot intend to be and are Iegally bound by the ferms of ihiy
Onder,

40.  Cougsel, This Order js entered into by the parties upon full opportunity for legal
advice from Jegal counsel.

41,  Bffcotlveness, Condor hereby stipulates and agrees that the Order shull becoms
effective on the date that the Office executes the Order (the “Effective Date™).

42,  Other Bnforcement Action,

a. The Departiment reserves all of 1ts rights, dutles, and authorlty to enforce all
statutes, rules and regulations under jtx jurisdiction ageinst Condor in the fubme regarding all
matters not resofved by thig Order. ‘

b.  Condor eckmowledges and agrees that this Otder iz only binding .upon the
Departrnent and not any other local, state or federal agency, department or office regarding matters
within this Order.

43,  Authorization. The partes below are authorized to execute this Order and Jegally
bind their respective parties, ‘
44,  Counterparts, Thix Order may he executed in separate covnterparts, by facsimile,

and by PDF.
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45.  Titles. The titles used to identify the paragrapbs of this document are for the
convenietice of reference only and do not controf the iuterpretation of this document.

WHERFEFORE, in consideration of the foregolng, including the recital paragraphs, the
Departmient and Condor Capital Corp. intending to be legally bound do hexeby execute thi.s
Consent Agreement and Oxder,

Nt Al | s W
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FOR THE COMMONWEALTH OF PENNSYLVANIA, DEPARTMENT OF BANKING
ANG SECURITIES, COMPLIANCE OFFICE

Redacted Redacted
Kmser Adr-n'xm;tts;ior Robett Knaub Directar
Co liznce Office Licensing Ofﬁce
Departinent of Bankiog and Seourities Department of Banking and Securities
vate: Oc Jobe, 7, 7014 pete: Oeholo 7 204/
FOR CONDOR CAPITAL CORF.
Redacted
RECHIVER, ”
.D emis D C)Oﬂ'odl"
(Print Namoe) ~
_Kecoivar.
(Title)

Date: _ /O/G}//?-/ﬂ_






