
FILED 

COMMONWEALTH OF PENNSYLVANIA : 
DEPARTMENT OF BANKING, BUREAU OF : 
COMPLIANCE, INVESTIGATION AND 
LICENSING 1 Docket No. 08m 1 (ENF-CO) 

v. 

BANKERS VIRST MORTGAGE, INC. 

CONSENT AGREEMENT AND ORDER 

The Coimonwealtl~ of Peimsylvania, acting througll the Departn~ent of Banking 

("Departme~it"), Bureat1 of Exaninations, has conducted an examination of Bankers First 

Mortgage, Inc. ('"Banlccrs First':). Based on the results of the exanination, the Bureau of 

Comnpliance, Investigation and Lice~lsing ("Bureau") believes that Banlcers First is in violation of 

the Secondary Mortgage Loan Act ("SMLA"), 7 P,S. 5 6601 et. seq. The parties to the above 

captioned matter, ill lieu of litigation, hereby stipulate that the following statenleilts arc true and 

coiyect in the settlement of the above-captioned matter ald, intending to be legally bound, hereby 

agree to the tenns of this Coilsent Agreement aid Order ("Order"). 

1. The Department is the Co~n~no~~weal th  of Pennsylvania's administl-ative agency 

authorized and elmpowered to adnlinister and enforce the SMLA. 
r . . .  
I .  

3 . The Bureau is primarily respo~lsible for ad~ninistey~~zg and ellforcing the 
; ! : , ! Y ' , ,  . 
> ;. ' i ;  SMLA for the Departmeilt. , , ,  . ,  

: I . ' ?  

3. Bmlcers First was lice~lsed as a First ~ o r t ~ a h @  Banker under the Mortgage 
I b .  . ,  

Bankers and Brokers and Consumer Equity Protection Act, ~ i c & s e  No.;jS7,l-,and, as a . ~ e c a $ a r ~  1 



Mortgage Lender under the SMLA, License No 1872, with a principal place of business located 

at HC1 Box 2400, Route 61 1, Tannersville, PA 18372.9027 ("Pri~icipal Place"). 

4. Effective July 1, 2008, Bankers First cancelled First Mortgage Banker license nd 

1571 and Secondary Mo~tgage Lender license no, 1872 and becam licensed as a First Mortgage 

Brolcer, license no. 19759 and as a secondary mortgage broker, license 110. 19760. 

5. 011 November 6, 2007, an examiner from the Departnzent initiated an examination 

of Bankers First at the Ptiilcipal Place. 

Ovel-charge of Secondary Mortgage Application Fees 

5 .  The Examination revealed six (6) instxiices in which Bankers First, while licensed 

as a Secondary Mortgage Lender, cl~arged consumers ail application fee in excess of the 3% 

allowed under the SMLA. 

6. Section 9(a)(8) of the SMLA provides, in relevznt part, that all secondary 

mortgage loall lice~isees shall have the power and authority "[tlo charge and collect an 

application fee not exceeding 3% of the original plincipal amount of the loan. The fee shall he 

f ~ ~ l l y  earned at the time the loan is made and may be added to the principal amount of the loa11.l." 

7 P.S. 8 6609(a)(Z). 

7. Section 1 l(2) of the SMLA provides, in relevant purl, that a seco11da1-y inortgage 

low licelisee shall not '"[clha~ge, contract ibr, collect or receive charges, fees, pre~niums, 

conln~issions or o t h e ~  considerations in excess ol'those autl~orized by the provisio~ls of this act." 

7 P.S. 5 6611(2). 



FINE AUTHORITY 

8. Section 22(b) of the SMLA PI-ovides that "a corporation licensed under the 

provisions of this act or any directol-, officer, einployee or agent who shall violate any provision 

of this act . . shall be subject to a fine o f  $2,000 for the first offense, and for each subsequent 

offense a lilcc fine. . . ." 7 P.S. 8 6622(b). 

VIOLATIONS 

9. Bankers Flrst is in violatio~l of the following sections of the SMLA: 

a. Section 9(a)(8) by charging coiisumers an application fee in excess of the 

3% allowed by the SMLA; 

b. Section 1 1(2) by charging or I-eceiving fees in excess of those authorized 

by the Act. 

RELIEF 

10. Fine. Within thirty (30) days of the Effective Date of tliis Order, Badcers First 

shall pay a fine ill the amount of $3,000, The fine shall be remitted by a certified check or 

lnoiley ordei- made payable to the Department of Banking and directed to the attention of Non- 

Deposjtory hlstitutions, Bureau of Co~lipliance, Tnvestigatioil md Licensing located at 17 North 

Seco~id Street, Suite 1300, Harrisburg, PA 17101. 

1 1. Con.ective Measures 

a. Balkers First shall cease and desist fro111 cltarging consumers an almount 

111 excess of the 3% allowed by the SMLA. 



FURTHER PROVISIONS 

12. Consenl. Banlcers First hereby lu~owin'gl~; willingly, voluntarily and irrevocably 

coiisellts to the entry of this Ordel- ppursuailt to the Bureau's order authority under the MBBCEPA 

and the SMLA and agrees that it understai~ds all of the terms and conditiol~s contained hel.ein. 

Bankers First by voluntarily entering into this Order, waives any right to a hearing 01- appeal 

concer~iing the temnls, conditions andlor penalties set forth in this Order. 

13. Publication and Release. Bnidcers First consents to the publication and release of 

this Order. 

14. Entire Afleenln~t. This Ordei- contains the whole agreenlent between the parties. 

There are no other teiins, obligations, covenants, representations, stalen~ents, conditions, or 

otl~e~wise, of any kind whatsoevel- concerning this Order. This Order may be amended in 

writing by muttla1 agreement by the Bw-eau and Bankers Eil-st, 

15. Binding Nature. The Bureau, Banlcers First, and dl officel-s, owners, directors, 

eniployees, heirs aud assigns of Bmkers First intend to be and are legally bound by the terms of 

this Order. 

16. Counsel. This Order is entered into by the parties upon full opportunity for legal 

advice holn legal cou~lsel. 

17. Effectiveness. Banlcers Fist  hereby stipulates and agrees that t l ~ e  Ordel- shall 

become effective on the date that tlie Bureau executes the Order (?X"ctive Date"). 

18. Other Enforcement Action. 

a. The Department reserves all of its rights, duties, and authority to ellforce 

all statutes, rules and regulations under its jurisdiction against Bakers Pkst in the future 

regarding all niatters not resolved by this Order. 



b. Bankers First acknowledges aid agrees that this Order i s  only binding 

upon the Depaitnle~~t and not any other local, state or federal agency, department or office 

rega-ding matters witl~in this Order 

19. Authorization, The parties below are authol-ized to execute this Order and legally 

bind their respcctive parties. 

20. C0~1ntellla1-ts. This Ordel- ]nay be executed in separate counte~yarts. 

21. Titles. The titles used to identify the paragraphs of this document are for the 

conveniet~ce of reference only and do not control the interpretation of this docume~it. 

WlIEREFORE, in consideration o f  the. foregoing, including the recital paragraphs, the 

Bureau and Bankers First intending to be legally bound do hereby execute this Consent 

Agreement and Order . 
FOR THE COMMONWEALTH OF PENNSYLVANIA 
DEPARTMENT OF BANIUNG 
BUREAU OF COMPLIANCE, INVESTIGATION 
AND LICENSING 

- 
Ryan Walsh, Administrator 
Bureau of Compliance, investigation and Llceiisit~g 
Department of Banlcing 

Date: A,+, U& ao , 

;FCIR R ~ N ~ R S  FIRST MORTGAGE, mc. 


