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Y.

A TD Z FINANCE, LLC

CONSENT AGREEMENT AND ORDER

The CommonWCalth:oI Pmusyiuni& acting through tbc Dcpz.irtmen: of Banking, (the
“Departaent’™), Bureau of Compliance, hvestigatimﬁ. E!..l'd‘ Li:.ensing (the “Bureau’), hag
teviewed the business practices of & 10 Z Pinancg. LLC (“A to Z Finance™), and its officers,
employeas and directors, Based on the resulls of its review, the Burean believes that A to 7
Finance operated in viclation of the Motor Vehicle Sﬁleg Finance Act (the “MYSFA™). 69 P 8. §
601 et seq. The parties to the abové capﬁbned ‘Jtl'la'tte'r, in llilcu of litigation, hereby stipulare that

the following statements ané_ true and coptect in the sstement of the above-captioned matter and,

- intending to be-legally-bound; hereby- agree-to-the-terms -of this Consent-Agreement-and-Order-

(the "Order”). ‘ ‘
BACEGROUND
{. The Department is the CoﬁMnWWBaltH of Pennsylvavin’s adminjstrative ageucy
authotized und empowered to administer and enforce the MVSFA. |
2. The Burenu is primarﬂ.)f responsible for administering and enfofcing the MVSEA for

the Department.




1. A to Z Finance is licensed as an Ingraliment Seller, License No. 19022 (the

ale

“License™), under the MVSFA.
4, A toZFnance has a Jocation of 645 White Tail Dr, Lewisherry, PA 17339-9403,

5. A to Z Finance advertised on two (2) billboards that investors were earning rwenty-
one percent interest (21%) by purchesing motor vehicle inswliment contracts from A to Z

Finance,

6. The website for A to Z Finance, www atozfinancelle com states that A 10 Z Finance,

LLC “specislizing in arranging financing to support what is refemed io in the pre-owned
antomobile industry as Buy Here Pay Here" and “A to Z Finance is a lien hoider on all vehicles
_ financed.” _ _

7. The website further stares tha.t “dealers pay A ta Z Finande, LLC and “acquisition
fee” for each loan agresment financed through A 1o Z Finzmce,‘ LLC™ and that *4, to Z ix licensed
with the Commonwealth of Pennsylvania Deparmment of Banking (license #19022) and compliés
with all Stale regrlations and reporting requirements,” ‘

8. On April 21, 2009 the Depatment initiated an examination of A o Z Rinance in
order to detenmiue the \kype of business that was being conducted. |

9. The examination tevealed that A to Z Finance was purchasing motor vehicle

wstallment contracts (the "Contracts”) from a licensed installment seller.
10. A 10 Z Finance wag providing the finuncing for the Contracts, through third party
investors, 10 the installneny selier, '

11, All Contracts were wijitien at a twehty-one percent (21%) annval percentage rate,




\

12, A to 2 Finance wonld forward the jntevest received on the Cautracts to the third
party tnvestors ob 4 schedule established through separate contracts between A to Z Finance and
the Investors. |

13. A to Z Finance was listed as u Lien holder o the Contracts.

14. Section 3 of the MVSEA defines a gales finauce company as "4 person engaged as
principal. agent or broker in the business of ﬁnaming or soliciting the ﬁnzmc)‘n g of instaliment
sale coniracts made between other parties, including but not thersby lilﬁiﬁng the gener‘ality of the
foregoing,. the business of acquiring, investing in of lending money or credit on the secarity of
such eontracts or my interest thepein whether by discount. purchase or assignment thersof, or
otherwise....” 69 P.5. § 603,6.

15, Sestion 16.A. of the MVSFA states “The seller of & motor vehicle under aq
nstallment ssle contrast, executed in the Commonwealth of Pennsylvania, shaﬂ not sell. transfer
or assign the obligation represenlted by such contract o any person in Pennsylvanin, or
elsewhere, who is not licensed as o sales finance compeny pursuant to the provisions of this
act'' 69 B.8. § 60I6.A,

16. By providing the ﬁnapcin_g for, and taking agsigument of, motor vehicle instaliment

,,Acpnmcts.,A to Z Finanee: was acting in the capacity of 4 sales finance company thus in violating

“

of the MVSFA,

17. Section 37.1 of the MVSFA grants the.Department the authority to issue orders as
may be necessary for the enforcement of the MYSFA. 69 P.S. § 637.1.

18. Section 37.D of tt;e MVSFA provides that “{4)ny persén required to be licensed
under this acr that violates this act or directs a violation or who ragnges il any activiry far which

a license could be suspended or revoked under secton 10 Shail be subject to o ¢ivil penajLy




fevied b;} the depariment of not more than wo thousand dollags ($2~000‘) for each offense.” 69
P.5. §637.D.
VIQLATION

19. A toZ Finance is in viglation of the MVSFA by engaging fn the business of a sales

finance company when not licensed to do so.
RELIEF

20, Penslty. A to Z Finunce agrees (o pay 1o the Depattment a civil penalty in the
amount of eight thousand dollars ($_8,000) within thirty (30) days of the Effective Date of the
Order, Payment shall be remitted by a cerpifjed'chcck or money order made payahle to the
“Depantment of Banking” and shall be sent to the atrention of the Burcau of Compliance,
Investigation md Licensing, Markel Square Plaza, 17" North Sec?nd Street, Suite (300,
Harisburg, PA 17101,

21. A to Z Finance shall cease and desigt from providing the financing for, 01; taking
'assigmnenl' of Contracts nntil properly licensed as Sales Finance Company under the MVSFA.

| FURTEER PROVISIONS

22. Consent. A to Z Fimance hereby l:p‘ov}_ringly. willingly, voluntarily and jirrevocably

~ consenis to the entry of thi; Ordeg pussiiant to the Bureau's order awthority under the MYSEA,
and agrees that it understands all. of the terms .and conditions conlained herein, A to Z Pinance,
by voluntarily enering into this Ocder, waives any right (0 a heaxing or aﬁpaal coneerning the
terms, conditions and/or penalties set forth in (s Order,

23. Conpumer's Rights. This Order shall not Iimit or impair 2 consumer’s rights under

Section 35 of the MVSFA. 69 P.3. § 635,




 mgwding all matters not resolved by this Order.

24. Publicatiop. The Department will publish this Order plrsuant o it¢ authority in
Section 302.A.(5) of the Department of Banking Code. 71 PS § 733-302.A.(5)

25. Entre Agreement. This Order containg the whole agreemenc between the partles.
There are mo other terms, obljgations, COVENANLS, represepiations, stafements, condilit;vns. or
otherwise, of any kind Qhatsoevcr conceming this Order. This Onder may be umended in
writing by mutua] agreement by the Bureav and A ta Z Finavce, ‘

26, Binding Namye. The Depa:tme.nt,' A to Z Finance, and all officers, owners, directors,

emplayees, heirs and assigng of A to Z Finance intend to'be and are legally bound by the terms

of this Order.
| i’?. Counsel. This Order is entered into by the parties upon full opportunjty for legal
advice from legal counsel.
28. Effectiveness. A o Z Finance hereby stipulates and ag;rnees that the Order shall
become effective op the date that the Burean executes the Order (the “Effective Dare™),
29. Other Enforcement Action.
(2) The.Department reserves gl of its rights, duﬁes, and authority to enforce

al] simtutes, niles and regulations under its jurisdiction against & to Z Rinance in the futnre

) A te Z Finance acknowledges and agrees that this Order is anly binding
upon the Department and not any other local, state or federal agency, department or office
:egarding matters within this Order. |

30. Authotjzation. The parties below are autherized to execute this Order and legally
bind their respective parties. \ |

31. Counterpags. This Order may be executed in separate connterparts and by fac.;zimile.




32. Titles. The titles vsed to identfy the paragraphs of this document are for
convenience of reference only and do not control-the interpretation of this documnent.
WHEREFORE, in considerntion of the fqregoing, including the recital puragraphs, the

Deparunent and A to Z Finance lntending to be legally bound, do hereby execute this Consent

Agreemenl and Order.

FOR THE COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF BANKING
BUREAU OF COMPLIANCE, INVESTIGATON
AND LICENSING ,

Ryan M. Walsh, Administaror
Bureav of Compliznce, Investigation
And Licensing

Department of Banking

T - .
Date: oo &, Joo

FOR A TO Z FINANCE, LLE
offe, ... 9




