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The Commonwealth of Pcnnsylvania,é Department of Banking (the ‘“Department™),
Bureau of Examinations, QOnd.uctcd an examii:mtion of Flagship Mortgage Corporation d/b/a
goflagshipmortgage.com (“Flagship Mortgagc%’), and its officers, empioyees and directors,
Based on the results of the examination, the Bujtcau of Comﬁlianoc, Investigation and Licensing
(the “Bureaun”) believes that Flagship Mortgage%oPemted in violation of the Mortgage Licensing
Act, 7 Pa. C5. § 6101 et seq. The parties to ithe above captioned matter,.in lien of Iitigation,
hereby stipulate that the following statements arfe troe and correct in the settlement of the above-
captioned matter and, intending to be legally biound, hereby agree to the terms of this Cotisent
Agreement and Order (the “Order”). ‘ |

BACKG;ROUND

1. The Department is the Commong.wealﬂl of Pennsylvania’s adhninistrative agency
aunthorized and empowered to administer and eniforce the Mortgage Licensing Act,

2, The Burean is primarily resmnsifale for administering and enforcing the Mortgage

Licensing Act for the Department.




3. The Mortgage Licensing Act is ﬂ;e successor statute to Chapter 3 of the Mortgage
Bankers and Brokers and Consurner Equity “;Protection Act (the “MBBCEPA™), 63 P.S. §
456,301 et seq,, and the Secondary Mortgage Lézm Act (the “SMLA"), 7P.5. § 6601 et seg. On
November 5, 2008, Chapter 3 of the MBBCEPIE% and the SMLA wete repealed by operation of
law and replaced by the Mortgage Licensing Ac’é.

4. Flagship Mortgage was formerlyilicensed as a First Mortgagé Banker, license no,
11541, pursnant to the MBBCEPA and as a éeéondary Mortgage Lender, license no. 11542,
pursuant to the SMLA. -

5. Flagship Mortgage was granted (a conditional license pursuant to the Mortgage |
Licensing Act on November 5, 2008, and is cunj'ently licensed as a Mortgage Lender, license no.

21366.

6. Flagship Mortgage’s main office’is located at 100 Old Wilson Bridge Road, Suite

207, Worthington, OH 43085 and has various licensed branch offices, including licensed offices

i
in Pittsburgh and Bethlehem, PA. :

7. A prior review into the advertising practices of Robert Taylor Courtney led to the
discovery and subsequent examination (the “Ex;amination”) of the unlicensed branch location of
Flagship Mortgage at 156. Clay Piké, 'Suite,z C, North Hwmtingdon, PA (the “Clay .Poke
Location™). |

Unlicense;d Location

8. The Bxamination revealed fhat flagship Mortgage originated fourteen (14) first

mortgage loans (the “Loans”) involving Pelmsyl.vania real property from the Clay Pike Location.

9. Specifically, the Uniform Resid?enti‘af Loan Applications (1003s) for the Loans

identified an employes and phone number for tﬁc Clay Pike Location.

'




10.  The examiner searched the Diepartrnent of Banking’s records and it was
discovered that no licensed mortgage companies ;wcjrc located at the Clay Pike Locatjon.

11.  The Mortgage Licensing Act clefi"nes a “branch” as “[a]n office or other place of
business, other than the principal place of busine;s, where a person engages in the mortgage loan
 business subjeot to this chapter.” 7 Pa. C.8. § 61(i)2. L

12.  The Mortgage Licensing Act defines the "mortgage loan business” as “[tlhe
business of advertising, causing to be adverti%ed, soliciting, negotiating or arranging in the
. ordinary course Qf business or offexing to makc ozr making mortgage loans.”” 7 Pa, C.S. § 6102, &

13.  Section '6;l32(b)(2) o%’ the Mortga%.ge Licensing Act provides that a licensee must
pay a renewal fee for each brapch office, 7 Pa. C;,S . § 6132(b)(2).

14.  Thus, based on the foregoing, simy office of a licensee where mortgage loan
business is conducted under the Mortgage Liocr%sing Act must be licensed as a branch pursuant
to the Mortgage Licensing Act. | : |

15, Subsequent to the Examinatio?n, Flagship Mortgage submitted a branch

application for the Clay Pike Location which wag approved on September 16, 2009,

Auﬂlc\n'itv of tbc Department
16.  Section 6138(a)(4) of the Mortge;tge Licensing Act grantsvthe Department broad
authority to issue orders for tﬁe enforcement é)f the Mortgage Licensing Act. 7 Pa. C.S. §
6138(a)(4). .
17.  Section 6140(b) of the Mortgag% Licensing Act provides, in relevant part, that
“la] person licensed under this chapter or direoté:)r, officer, owner, partner, employee or agent of

a licensee who violates a provision of this chapter or who commits any action which would




" subject the licensee to suspension, revocation or Enorxrenewal under section 6139 may be fined by
the department up to $10,000 for each offense.” 7 Pa. C.5. § 6140(b).
VIOLA,ETION

18.  Flagship Mortgage violated Sesctions 6131(a)(1)@i) and 6132(b)(2) of the
Mortgage Licensing Act by originating first‘ rnpngage loans involving Pennsylvania property
from an unlicensed location,

19,  PFine. Within thixty (30) (Ia.ys é)f the Bffective Date of this Order, Flagship
Mortgage shall pay to the Department a fine of %ix thousand dollars ($6,000). The fine payment
shall be remitted by a company check, cértiﬁc_d check or money order made payable to the
Department of Banking and payment shall be directed to: Department of Banking,.Bureau of
Compliance, Investigation and Licensing, 17 Nc::)rth Sgcond Street, Svite 1300, Harrisburg, PA
>17101. _ :

90.  Corrective Measures. Upon the Effective Date of this Order, Flagship Mortgage

shall cease and desist originating loans from unlicensed locations.
| FURTHER PROVISIONS

21, Consent. Flaéship Mortgage Eleréby knowingly, willingly, voluntarily and
irrevocably consents to the entry. of this Qrder pursuant to the Bureaw’s order éiuthority under the
Mortgage Licensing Act and agrees that it understands all of the terms and conditions contained
herein, Flagship Mortgage, by voluntarily cnteri%ng into this Order, waives any right to & hearing
or appeal concerning the terms, conditions -and/ori penalties set forth in this Order.

22.  Publication. The Department wiil publish this Order pursvant to its authority in

Section 302.A.(5) of the Department of Banking Code. 71 P.S. § 733-30244&.(5).
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23.  Entire Agreément. This Order contains the whole agreement between the parties,
There are no other terms, obligations, covenailts, representations, statements, conditions, or
otherwise, of any kind whatso.ever conccming; this Otder, This Order may be amended in
writing by routual agreement by the Bureau and Flagship Mortgage. |

24, Binding Nature. .The Departmen,’t, Flagship Mqrtgagc, and all officers, owners,
directors, employees, heirs and assigns of Flagsll:lip Mortgage intend to be and are legally bound

il

by the terms of this Order. ’:

25.  Counsel. This Order is entered into by the parties upon full opportunity for lcgé.l ‘
advice from legal counsel. .

26,  Effectiveness. Flagélﬁp Mortga;ge hereby stipulates and agrees that the Order
shail become effective on the dare that the Bureai executes the Order (the “Bffective Date”).

27, QOther BEnforcement Action.

a. The Department reserves all of its rights, duties, and authority to enforce
all statutes, rnles and regulations under its juris:c'iictioq against Flagship Mortgage in the future
regarding all matters not resolved by this Order.

b. Flagship Mortgage ack.u(i)Wledges and agrees that this Order is only
binding upon the Department and not any othér local, state or federal agency, department or
offic.e regarding matters within this Order. .

28.  Authorization. The parties below. are authorized to eiecute this Ordé'r and legally
bind their respective parties. |
29.  Counterparts. This Order ma.y: be exgcutcd in separate counterparts and by

facsimile.




30.  Titles. The titles used to identify the paragraphs of this document zu'e' for the
convenience of reference only and do not control: the interpretation of this document.
WHEREFORE, in consideration of the foregoing, including the recital paragraphs, the
Department and Flagship Mortgage intending to bc legally bound do hereby execute this Consent
Agreement and Order. |
FOR THE COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF BANKING, BUREAU OF
COMPLIANCE, INVESTIGATIONS AND LICENSIN G

\

Ryan M. Walsh Administrator
Bureau of Compliance, Investigations and Liccnsmg
Department of Banking :

Date; _Neu l.o.',,- 2RO 7

FOR FLAGSHIP MORTGAGE CORPORATION
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