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J CONSENT AGREEMENT AND ORDER ‘

~ The Commonwealth of Pennqylvama actmg tluoucrh the Department of Bankmo (the.

Department) Bu1eau of Exammatlons has conducted an ‘examination of TransWorld |

i
\

- ~:Mortgacre Serv1ces Corp (“TlansW 01ld ) and its. ofﬁcels employees and dnect01s -Based on. ’chew BT

1esu1ts of the exanunatlon the Bureau of Comphance Investmatlon and Lleensm (the
Buleau ) beheves that TlansWoﬂd is in v101at1011 of. 7 Pa. .CS. § 6101 et seq. (the Mortcrave ‘
Act ), The pames to the above cap’uoned matte1 n heu of 11t10at10n her eby st1pu1ate that the

following statements are true and correct in the settlement of the above-eapt1oned matter and,

intending to be legally bound, hereby agree to the terms of this Consent Agreement .and Order

(the “Orde’f”). :
| BACKGROUND

1. - The Department is the Commonwealth .of Pennisylvania’s administrative agency

~ authorized and empowered to administer and enforce the Mortgage Act.

2. The Bureau is primarily responsible for adluinistering and enforcing the Mortgage




/

-

3.0 The Moﬂgaoe Act is the successor statute to Chapte1 of the Mo'ttba’ce Bankers ;‘

and Blol\ers and Consumet Equ1ty Protection Act (the “MBBCEPA”) 63 P.S. § 436 301 et seq.,

" P and the Secondary Moﬂgaﬂe Loan Act (the “SMLA”) 7 P S. & 6601 ets _q “On Nove1nbe1 5 e
7008 Chapte1 3 of the MBBCEPA and the SMLA Wwere. 1epealed by operatlon of law andx | |
| 1eplaced by the Moﬁgafre Act |

o il s TransWoﬂd was: fonnetly hcensed asa Fnst M01tgage Broker, hcense no. 10739, .. . .. :

v 4pursuant to _the MBBCEP_A and as a Secondary M‘Ortgage Broker, hcense‘ no. 10740, pursuant to

the SMLA.

5 TransWorld was granted a conditional license pursuant to the Mortgage:Act on

‘November 5,2008.

6. On Novembel 29, 2007 and December 4, 2 007 an examiner from the Departin‘ent

conducted an exannnatlon of the pr1nc1pal place of bus1ness Wlnch Was located at 5 Great V. alley .

Pkwy, Ste 258, Malvern, PA 19355 (the Exannnanon )
7. S1nce the Examination, TransW o1ld has T elocated its pr 1nc1pal place of busmess to

373 High Gate Dr., A1nbler,'PA 19002—1563..

U11llcensed Loan Ofﬁcei's

8. During the [Examination, the*Exatniner réviewed a total of 28 mortgage loan files

* that Tr ansW01ld had accepted ﬁ<o1n loan ofﬁce1s

9 The Exannnel ascertatned that Tr anSWoﬂd had acceptecl e1vht mortgage loans ‘
1nvoly1n<T Pennsylvanla pr opelty closed by tln ee different loan ofﬁce1s (the “Loa.n Ofﬁcets ’) not

licensed to conduct 1no'1tgage loan business in Pennsylvania. ‘




10, TransWorld, ,tln'oogh its President Joan 1. Rogers, admitted that the company

retained several Loan Ofﬁcers to br_oker and close mortgage loans in Pennsylvania and paid them

B as 1099 1ndependent COntractors f01 their services.

11 ..' Eecause the Loan Ofﬁoe‘ls were p‘a1d as 1099 1ndependent con’uéctors .tllley wele
not W employees of T1 ansWorld. |

=12+ Section- 611:1¢a)-of the Mortga(re Aot (oonespondmcr to. Section JOD(&) of the. -

‘ MBBCEPA and Seotlon a(a)(l) of the SMLA) pr ovides, in 1elevant pal't that “no-person shall _
| engage in the mortaace loan bLsmess in this Co1mnonwealth without being 11eensed as .a
moftgag‘e broker,- mortgage lender, mortgaée 1oanj con‘espo_ndent or mortgegee orrglnator. as
ol'os{ided un_derb this c:hapter,. . ’ ’ijP-a. CS § 6111(a) (con‘esponding to 63"PV.’S._ § -456.3'03(a)

and 7P. S. §6603(a)(1))

: 13 Sectlon 6136(a)(1) of the Mortcracre Act (conespondlno to Sectlon 309(a)(1) of o

.‘ the -MBBCEPA and Section‘ 1"1(1) of -the SMLA) pro-\udes, .111” 1'eleva1_1t'part, that ““[a] -v11censee
‘oannot tlansaot any busmess under this chaptel under any othe1 name oI mames exoept those
oames designated iﬁ_ its license, . 7 Pa C S § 6136(a)(1) (conespondm0 to 63 P. S §.
.456.309(a)(.1) 7PS.§ 6611(1)).}
| 14;.  The Loan Ofﬁoels that closed the 1oans for Tr ansW orld were not W employeeso
of TransWorld or individually 1ioensed pursuant tothe-MBBCEPA and/or the SMLA as was .fg
previously 1'equi1'ed.l | |
1:5. | By accepting the mortgage loans ﬁ‘om the Loan Officers .WhO were 1.10’( licensed to

_ engage in the-mortgage business in Pennsylvania, TransWorld violated the Moﬁgage Act.

~

! At the time of the \llolauons employees of a mor Luave broker were not required to be 1ndmdually 11ce11sed See
63 P.S. § 456.303(b)(1 7). -

(OX)




.Examination Fees

“16. On or around J anuary 18, 2008, the Department invoiced TransWorld for the A-

Exainination o

| 17.“ Sectlon 6]33(21)(4) of the Mortgarre Act (conespondmg to Sectlon 308(a)(4) of -

the MBBCEPA and Sectton 10(a)(4) of the SMLA) prowdes that the cost. of an exammatton _

. ““ghall - be ‘botne: by the: lieensee:™ ;< 7. PaCS§61 S(a)(4)- (conespondlnc to: 63 P S §_, P

456.308(a)(4) and 7 P.S. § 6610(2)(4).
18 The'tqtat eqst fo-l-»‘t‘he;Examinetion was $1,665.02.

19. on or arOhnd October 10,.2008 a tep1'ese11tati.ife»‘of the Dep’atltmetlt speke with

: TransWo11d 1ecra1d1ng a payment plan for the outstandmg exam 111\/01oe i

200 A payment plan Was arranoed however, no: payments have been 111ade

Authontv of the Denattment

H

. 2’1.‘ | Sectlon 6138(&)(4) ofthe Mortgace Act (correspondmg to Sectlons 310(a) ofthe.
MBBCEPA and 1,6(1) Qf the SMLA) grants the Depattment b1oad'author1ty t0-issue .ordets f(‘)l:
the e1tforcement of the .Mortgatge Act; 7 P.a; CS. §’ 6138_(&)(4) (celj'espondthg;.to 63 P.S. §
456. 310(a) and 7 P.S. § 6616(1)) | |

22, Sectlon 6140(b) of the Moﬁoage Act (conespondlng to Sectton 314((:) of fhe

3 MBBCEPA and Section 2(b) of the SMLA) pl owdes in relevant patt that “[a] person hcensed ‘

under, this chapter or' d11'ecto1', ofﬁcer, owner, paltner, employee or agent of a hcensee who

’wolates a provision of this chapte1 or who commiits any actlon which would sub]ect the hcensee /

to suspension, revocation of nonrenewal under sectlon 6139 may be ﬁned by the depattment up
to $10 OOO for each offense 7 Pa. C S § 6140(b) (conespondmo to Section 314(0) of the

MBBCEPA, 63 P.S. § 456 314(0) and Sectlon 22(b) ofthe SMLA 7 P S § 66’72(b))




VIOLATIONS |

2" TlansWoﬂd wolated Section 61 11(a) and Section 6136(&)(1) of the Mortgage Act |

'M(con espondmg to Sectlon JOJ(a) and Sectlon 709(51)(1) of the MBBCEPA and Sectlon 3(1)(])" S

and Sec‘uon 11(1)» o’f the} SMLA' _b_y ‘acceptmg‘ the mortgage loans"_mvolwng Pelmsy]vama

property. closed by loan officers who were not: hcensed to. do business i in Permsylvania,
N RELIEF. .

24, Fine. Within thirty ('%O) days of the Effectlve Date of this Order, TlansWoﬂd

‘shall pay to the Department a fine in fhe amount of 33, OOO Tr ansW011d shall send a cemﬁed

check or money 01de1 made payab]e to the “Department of Ban_kmc and d11 ect the payment to'

the attention. of the followmv Department of Bankln Burean of Comphance Investlgatmn and

' Llcensmcr 17 North Second Stleet Su1te 1300, Hamsbul g, PA 171 0L

25 : Exam Tnvoice. W1t111n thlrty (JO) days of the Effectlve Date of ﬂns Oldel

‘TransWorld shall pay to the Department the cost of the »Examlnatlon inthe amount of §1 ,665.02.
TlansW 011d shall send'a cemﬁed check or money 01del made payable. fo the Depal'tment of

' Banl\mcr and direct the payment to the attentlon of the followmcr Department of Bankmg,

Fiscal and Support Services Division, 17 North S_econd Street,” Suite 1300, Harrisburg, PA

)

17101.

26. Corrective .Ac‘tio‘n.
a.  TransWorld shall cease and. desist from aee'epting 11161'fgage' loan

| applications from ﬁnlicensed persons. “
h b. T1'ansW orld shall retain any loan ofﬁcersb or .personjs» engaging in the

mortgage loan business on its behalf in Pennsylvania and for loams




‘involving Pennsylvania property and/or Pennsylvania consumers as W-2

, emp\loyees}.l

” FUR:L'HER\PROWSIUTQ5:

| . m TransWorl 1?éi'6b5' Knowingly, willingly, 'vommaﬂiy”aﬁa. imevocably
VC(‘)fnS’envtg to thé entry of this Order ptll'suaht;to _t1.1;¢ Bureau’s t)fder aUthf‘él‘ityv undel',the Mortgage
. Aa.ct.»aiad,«.eé;greestthat i,t,Hl;@érst@nd.s_;aall;@f;ﬂ:gé;t@m;@; ﬂl}de-‘gC;;Qn@?ﬁ@l?%;;99%‘1???1:1,_‘?4-'lléSTGi,lle..,II-"@;;:SWQI}:CV] __
by Vp’lﬁntet_l-i]y entering: _into_thi_S Ord@@ f‘,"’ai’\'?s ahy fight to 2 .he’a‘i‘.in‘g o app‘eaf conosining 16
’ ';Pemls’,'»conditions and/ {01' Peilﬁltiés set forth in this OIde1 - ) : :
: 28'. . M@m The Depattment W111 pubhsh this O1d61 pursuant to ltsl authonty .

‘Sectlon 302. A (3) of the Department of Bank1n<T Code 71 P S & 7 :302.A.(5).

| 29 Ent1re.A2Teement. : ThlS Order contams the Whole agreement betwe‘en”therpalties.’

The1e are-no othel tenns obhcatmns, covenants 1ep1esentatlons statements cond1t1ons 01"

;othemuse of any kmd Whatsoevel concermncr th1s Order. Thls .Or.der ma‘y be amended n

Wntmg by mutual agr eement by the Bur eau and Tr: ansW01ld

-30. ' " Binding-_Neture. T-he Depautment,,TransWerld, _ahd all ofﬁceré, oaners,; direetor_s_,, .
| 'employees,'heirs'an‘d' assigne ot TtansWorl.d intend to be ’;.nd' ai'e legall'y bound b}t the tellne of
this Ordet‘, | | |
| 31 Counsel. 'v.Thi’ks» Qtdei- 1s e‘ntered into hy.ﬂ;e ha1ties upon full :olnlaottuttit)f, for legal
'ad\jrice "erm 1ega1'co‘unse‘l'.: . | |
32, Effectiveness. ‘.ATt_‘an-sW orld hereby stip_hlates "ahd' 'egt'eeé that the Order shall

become effective on the date that the Bureau executes the Order (“Effe.ctive_Date”). '

33, Other Enforcement Action.




a. The'-D.épal“unent l'esel‘\/_es all _df its rights, duties, an‘dv authority to enforce

, all statutes, 'w]es: and 1'egu1ati01;§ under its jurisdiction against TransWorld,

e EtuTe Tegarding Al mmatters otresolvedrby-this-Orders
b. TransWorld acknowledges and agrees tliat this Order is only binding upon

~ the _Dép‘a_rtmént and ‘not- ahy othér__vlocal, sta_te or federaf agency,

. _department or office regarding matters within this Order.

34, 'Aut'hori‘zati_onv. The parties below are autho‘n'zed to e);\ecﬁte thisOrder and ]éga113,

| bin"d their 1'e§pépti\iefpé1'tieS-. , " | p .
35, | :'Cbmiteg‘ gartsThlsOrdel illay :b‘efe};écﬁted"in separate coﬁﬁt‘e@arts. ’

, 36." _Me_s ‘The titles uééd to identify the_.'par;agrapllls of this document are fo;r' the

convenience of reference only-and do not control the interpretation of this document.

S P,




WH}EREFORE,III .cdps’idératioh of the-foi'ééoing, includiﬁg the:rvéc'ital' paragraphs, the - ‘

Departmetn and 'TI'e_msW orld int,en_diﬁg to be legally bound “do hereby cixecufte this Qonséﬁt

\
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