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v. DOCKET NO.: 22 0021 (BNK-ORD) 

LEND STREET FINANCIAL, INC. 

NOTICE TO ANSWER AND REQUEST A HEARING 

You, Lend Street Financial, Inc., have the right to challenge the attached Order by filing 
an Answer, in writing, with the Docket Clerk within 30 days of the date of this Order as required 
by 1 Pa. Code§ 35.37. If you do not file an Answer within 30 days, then you will waive your 
right to a hearing and the Banking and Securities Commission ("Commission") may enter a 
final order against you. 

Your Answer must be in writing. Your Answer must specifically admit or deny the 
allegations in the Order, set forth the facts you rely upon and state concisely the law you rely upon. 
General denials of the allegations set forth in the Order are not sufficient; you must support your 
denials with specific facts. Failure to support your denials with specific facts may cause the 
Commission to deem the facts in the Order as admitted and to enter a final order against you, 
without a hearing. 

The Answer and any other documents must be filed via first-class mail and electronic mail 
with the Docket Clerk: 

Eileen Smith, Docket Clerk 
Department of Banking and Securities 
17 N. Second Street, Suite 1300 
Harrisburg, PA 17101 
Email: RA-BNDOCKETCLERK@pa.gov 

Further, you must serve a copy of the Answer and any other documents on the person who 
signed the Order by providing a hard and electronic copy to his or her counsel indicated below: 

Charles D. Vance, Jr., Esquire 
Department of Banking and Securities 
17 N. Second Street, Suite 1300 
Harrisburg, PA 17101 
chvance@pa.gov 



Once you file your Answer, you will be notified of pertinent information such as the name 
of the presiding officer designated by the Commission to hear this matter and, if a hearing is 
scheduled, the date, time and location of the hearing. You have the right to be represented by an 
attorney. 

All procedural matters will be governed by the Pennsylvania Administrative Agency 
Law, 2 Pa. C.S. §§ 501-508, 701-704, and the General Rules of Administrative Practice and 
Procedure, I Pa. Code §§ 31.1.-35.251. 
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v. 

LEND STREET FINANCIAL, INC. DOCKET NO.: 22. 0021 _(BNK-ORD) 

ORDER TO REVOKE 

Through this Order, the Department of Banking and Securities ("Department"), 

Compliance Office ("Office"), hereby notifies Lend Street Financial, Inc, ("Lend Street") that its 

Consumer Discount Company license will be revoked within 30 days of the effective date of this 

Order and this Order will become final. In support of its Ot;der, the Office states the following: 

PARTIES 

I. The Department is the Commonwealth of Pennsylvania's administrative agency 

authorized and empowered to administer and enforce the Consumer Discount Company Act 

("COCA"), 7 P.S. § 6201 et~. 

2. The Compliance Office ("Office") is primarily responsible for administering and 

enforcing the COCA for the Department. 

3. Lend Street is currently licensed as a Consumer Discount Company, license no. 

62011. 

4. Lend Street's principal place of business is located at 610 16111 Street, Suite 520, 

Oakland, CA 94612. 
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BACKGROUND 

5. The CDCA pursuant to 7 P.S. § 6210 imposes certain requirements on Consumer 

Discount Company licensees like Lend Street. 

6. As a licensee under the CDCA, in accordance with 7 P.S. § 6203, Lend Street is 

authorized to lend money to Pennsylvania borrowers and charge interest in excess of 6%. Lend 

Street has lent money to at least fifteen (15) Pennsylvania borrowers, who remain a part of Lend 

Street's loan portfolio as of the date of this Order. 

7. The CDCA states in pertinent part as follows: "Licensees operating under the 

provisions of this act shall annually, on or before the first day of March, file a report with the 

Secretary of Banking, giving such relevant information concerning the business and operations 

during the previous calendar year as the Secretary of Banking may require. Such report shall be 

made under oath and shall be in the form prescribed by the Secretary of Banking." 7 P.S. § 6210. 

8. On June l 4, 2021, the Department launched a self-service web-based system 

("Portal") which provides licensees, including Consumer Discount Companies, the ability to file 

all applications, amendments, reports, etc. 

9. One June 9, 2021, the Department provided notice of the Portal's upcoming launch 

to Lend Street. 

10. The Department, pursuant to 7 P.S. § 6210, required each Consumer Discount 

Company licensee to complete an Annual Report for the previous calendar year, 2021, to be filed 

through the Portal by March I, 2022. 

11. The Annual Report contains general licensee information, financial statements, and 

a production report. 
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12. The financial statements filed with the Annual Report allow the Department to 

review the financial performance of the licensee and assess whether compliance with the required 

minimum capitalization of $75,000 as permanent capital has been achieved. 

13. On July 13, 2021, Lend Street joined the Portal and took active control of their 

licensing information. Lend Street provided the following contact information: an e-mail address 

ofjerry.nemorin@lendstreet.com; and phone numbers for Rosema "Jerry" Nemorin, CEO, (888-

412-8929 and 954-410-6973). 

14. On January I, 2022, the Portal created an Annual Report Task that notified Lend 

Street via e-mail notification sent to: jerry.nemorin@lendstreet.com, that Lend Street's annual 

report was due March l, 2022. 

15. The Department sent annual report reminders by e-mail to Lend Street on January 

14, 2022, January 25, 2022, February 3, 2022, February 16, 2022, February 25, 2022 and finally 

again on February 28, 2022. 

16. On February 23, 2022 and on February 28, 2022, the Office attempted to reach 

Lend Street via telephone calls to Rosema "Jerry" Nemorin at (888) 412-8929 and (954) 410-6973 

and left a voicemail. Several additional calls were made to Lend Street and the calls were answered 

by an unidentified female employee. The Office emphasized to said employee that the Annual 

Report was due on March I, 2022. 

17. Lend Street did not complete its Annual Report for the calendar year of2021 by 

the deadline of March I, 2022. 

18. On March 4, 2022, the Department notified Lend Street that its Annual Report was 

past due and that it was incurring a $10 per day fine until its Annual Report was filed. 
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19. On March 8, 2022, Shayne Smith, a Business Analyst for Lend Street, telephoned 

an examiner of the Office, Theresa Jones, and told her that the prior telephone calls to Rosema 

"Jerry" Nemorin have gone unanswered because Mr. Nemorin has been out of the office 

attempting to raise capital; and further, stated that Lend Street anticipates filing financial 

statements and the annual report soon. In light of th~ ongoing capital raise undertaken by Lend 

Street, the Department directed Lend Street to have the annual report filing completed on or before 

March 31, 2022. 

20. Without the required annual report filing, the Department cannot confirm Lend 

Street's compliance with the required minimum capitalization needed for continued licensure as a 

Consumer Discount Company. 

21. Section 7 of the Consumer Discount Company Act provides in pertinent part that, 

"[ a]t the time of applying for a license under this act, the minimum paid in capital shall be seventy

five thousand dollars ($75,000)." 7 P.S. § 6207. 

22. Section 7 of the Consumer Discount Company Act further provides that, "[t]he 

minimum capitalization shall be maintained as permanent capital which shall not be distributed to 

stockholders or be purchased by a licensee without the prior written approval of the Secretary of 

Banking." 7 P.S. § 6207. 

23. On March 31, 2022, the Department called Shayne Smith, Business Analyst for 

Lend Street and sent him an e-mail, directing him to contact the Department regarding the 

company's Consumer Discount Company license. 

24. On April I, 2022, the Department telephoned Shayne Smith and Rosema "Jerry" 

Nemorin and left a voicemail message informing them that the required Annual Report had not 

been filed, therefore, compliance with the required minimum capitalization could not be 
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determined. The Department also informed them that a $10/day fine had been accruing since 

March I, and the Consumer Discount Company license was in jeopardy of being revoked. An e

mail was also sent on that date repeating the foregoing information. 

25. On April 4, 2022, Shayne Smith, a Business Analyst for Lend Street, telephoned 

the Department and told them that Lend Street was closing its business and that counsel had been 

retained to assist with the dissolution. Mr. Smith did not have the name or contact information for 

counsel at the time of the telephone call. 

26. On April 7, 2022, in a telephone call, Rosema "Jerry" Nemorin, CEO for Lend 

Street, confirmed to the Department that Lend Street was closing its business. Mr. Nemorin 

identified counsel facilitating Lend Street's business closing as Sherwood Partners, Inc. and a 

specific attorney would not be assigned until April 11, 2022. During the telephone call, the 

Department informed Mr. Nemorin that the Pennsylvania loan portfolio would either have to be 

sold, with the Department's approval, to a licensed Consumer Discount Company or each loan's 

indebtedness reduced to 6%. 

27. On April 12, 2022 the Department sent an e-mail to Rosema "Jerry" Nemorin, 

CEO, and Richard Targett, Controller, requesting information regarding the business' wind-down 

plan. Additionally, the Department communicated to Lend Street that it was prohibited from 

conducting Consumer Discount Company lending in Pennsylvania without a license 

28. On April 14, 2022 the Department was notified in a telephone call from Lend 

Street's Controller, Richard Targett, that Lend Street was entering an "Assignment for the Benefit 

of Creditors" to liquidate Lend Street's assets. 

29. On April 21, 2022, the Department sent an e-mail to Richard Targett to obtain the 

status of Lend Street's business wind-down plan. Mr. Targett provided via e-mail response that 
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Lend Street was working with two (2) potential buyers of its Pennsylvania loan portfolio and would 

provide updates to the Department as necessary. 

30. On April 28, 2022, the Department sent another e-mail to Richard Targett to obtain 

the status of Lend Street's business wind-down plan. The e-mail went unanswered. 

31. On May 4, 2022, the Department sent yet another e-mail to Richard Targett to 

obtain the status of Lend Street's business wind-down plan. The Department received a telephone 

call from Mr. Targett, who stated that he is currently traveling, and that an e-mail server issue 

contributed to his lack of response. Mr. Targett subsequently sent an e-mail stating a response 

should be received by the next morning. 

32. On May 6, 2022, the Department sent an e-mail to Richard Target requesting 

information from the law firm handling Lend Street's "Assignment for the Benefit of Creditors". 

The Department received an e-mail from Richard Targett introducing counsel, Molly Froschauer, 

of Sherwood Partners, Inc. 

33. Sherwood Partners, Inc. provided the Depmiment with Lend Street's Assignment 

for the Benefit of Creditors filing dated April 26, 2022. 

34. On May 11, 2022, the Department sent an e-mail to Richard Targett and Molly 

Froschauer to confirm if any of the Pennsylvania licensed Consumer Discount Companies agreed 

to purchase Lend Street's loan portfolio. 

35. On May 13, 2022 the Department received a voicemail from Richard Targett that 

no Pennsylvania licensed lender has been secured for Lend Street's loan portfolio. 

36. Despite requests by the Department, Lend Street has failed to satisfy the annual 

report filing as required in 7 P.S. § 6210 of the CDCA. 
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37. Lei1d Street has failed to maintain the minimum capitalization of $75,000 as 

permanent capital at all times as required in Section 7 of the CDCA. 

VIOLATION 

38. By not filing the Annual Report on March l, 2022, Lend Street violated the CDCA 

at 7 P.S. § 6210, a requirement for continued licensure, and is subject to a license revocation order 

under 7 P.S. § 6212. 

39. Lend Street violated the CDCA at 7 P.S. § 6207 by not maintaining as permanent 

capital the minimum capitalization of seventy-five thousand dollars ($75,000), a requirement for 

continued licensure, and is subject to a license revocation order under 7 P.S. § 6212. 

AUTHORITY 

40. Section 202(D) of the Department of Banking and Securities Code authorizes the 

Department to issue orders as necessary and appropriate to administer any statute within the 

Department'sjmisdiction. 71 P.S. § 733-202(D). 

41. The Department has the authority to issue orders to enforce the CDCA. 7 P .S. § 

6212. 

42. Section 12 of the CDCA provides that "The Secretary of Banking, upon thirty (30) 

days' written notice to the licensee, forwarded by registered mail to the place of business of such 

licensee, as shown on the application for license, stating the contemplated action and in general 

the grounds therefor, may revoke any license if the licensee shall violate any provision of this act; 

or if a licensee shall fail to comply with any demand lawfully made by the Secretary of Banking 

under and within the authority of this act; or if the licensee has failed to file the annual report 

within the stipulated time; .... or if any fact or condition exists or is discovered, which, if it had 
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existed or had been discovered at the time of filing of the application for such license, would have 

warranted the Secretary of Banking in refusing to issue such license." 7 P.S. § 6212. 

43. Lend Street shall not be issued another license for one year from the Effective Date 

of this Order. 

44. As of the Effective Date of this Order, Lend Street shall, from April I, 2021, until 

the date of this Order with respect to any borrower who obtained a loan from Lend Street under 

the COCA, recalculate the indebtedness pertaining to that loan and bring about a reduction in the 

rate of interest and other charges that aggregated in excess of six per cent (6%) annum. 

45. As of the Effective Date of this Order, Lend Street shall, with respect to any 

borrower whose loan rate will be reduced as described in paragraph 44, provide to that borrower 

notice of the interest reduction, and provide a copy of such notification to Theresa L. Jones via e

mail at thejones@pa.gov. 

RELIEF 

AND NOW THEREFORE, since Lend Street has failed to file the annual report within 

the stipulated time, has failed to comply with demands by the Department to file the annual report 

and provide information on the acquisition of its Pennsylvania loan portfolio, and has failed to 

provide evidence of having the required minimum capitalization warranted for continued 

Ii censure, the Office, pursuant to the authority referenced above, herby issues the following Order: 

I. No later than the Effective Date of this Order, Lend Street's Consumer Discount 

Company license shall be revoked, meaning that Lend Street and its owners, officers, directors 

and/or employees, shall not engage in the Consumer Discount Company business in Pennsylvania. 

2. Lend Street shall not be issued another license for one year from the Effective Date 

of this Order. 
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