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COMMONWEALTH OF PENNSYLYVANIA
DEPARTMENT OF BANIKING AND
SECURITIES, BUREAU OF SECURITIES
COMPLIANCE AND EXAMINATIONS

v, Docket No,: 23-0035 (SEC-0S8C)
ELIZABETH DOROTHEA WOLFEFE d/b/a
WOLFF ASSET MANAGEMENT and
ELIZABETH DOROTHEA WOLFF,
individuaily

CONSENT AGREEMENT AND ORDER

The Commonwenlth of Pennsylvanta, acting through the Depariment of Banking and

Securities (“Departiment”), Buresu of Securities Compliance and Examinations (“Burean™),
investigaled the business practices of Wollf Asset Management LLC (*WAM™) and BElizabeth
Dorothea Wolll (“Wolff'"), Based on the results of ils investigation, the Bureau has concluded that
WAM and Wolff operated in violation of the Pennsylvania Securities Act of 1972, J0P.5. § 1-101
et seq. (1972 Act™). WAM and Wolff, in lieu of litigation, and without adinitling or denying the
nilepations herein, and intending o be legally bound, hereby agree {0 the {erins of this Consent
Agreement and Order (“Qrder”).

BACKGROUND

1. The Departntent is the Commonweaith of Pennsylvanin’s admisnistrative agency
puthorized and empowered to administer and enforce the 1972 Act.
2. The Bureau is primarlly responsible for administering and enforcing the 1972 Act

for the Department,

Z )



3, ‘Tho Bureau operates from the Department’s thain office located at 17 North Second

Street, Suite 1300, Harrishurg, Pennsylvania 17101,

4, WAM, CRD 133528 is a Pennsylvauia sole proprietorship with an addross of
Redacted

S, Wolff, CRD #1419823 is an individual with an address of Redacted

FACTUAL ALLEGATIONS

6, Fromi in or about March 7, 2005 to August 4, 2023, WAM was registered pursuant
to Section 301 of the 1972 Act, 70P.S. § 1-301', 05 an investment adviser.

1 Trom in or about March 2005 unfil December 2010, Wolf¥ was registered pursuant
{o Section 301(c) of the 1972 Act, 70 P.S. § 1-301(c), as an investment adviser representative of
WAM.

8. As the sole proprietor and chief compliance officer of WAM, Woliff acted as an
“affiliate” of WAM within the meaning of Section 102(b) of the 1972 Act, 70 P.S. § 1-102(b), and,
as such, caused WAM to coramit the herein stated acts which violated the 1972 Act.

9, Regulation 304.022(a), 10 Pa. Code 304,022(x), requires that an investment adviser
who has custody of olient funds or securities shall {ife an audited balance sheet as of the end of its
fiscal year.

10, WAM’s fiscal year ends on December 31%, and at all times materlal herein, WAM
did not file the required audited batance sheet with the Departmont as of the end of its fiscal year,

11.  Repulation 304.012(a)(24), 10 Pa. Code § 304.012{(x)(24), requires that evety
investment adv'iser registored under the 1972 Act “shall make and keep true, aceurate and current”

certain books, ledgers and records, inctuding “[wlritten procedures relating to the business and
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continuity plan required under Regulation 304,071 (relating to business continuity and succession
planaing).”

12, At all times material hierein, WAM did not make and maintain written procedares
relating fo the business continuity and suecession plan required under Regulation 304,071,

13. Regulation 304,07 [(n), 10 Pa. Code § 304.071(a), states haf an investment adviser
regisiered swith the Dopartment “shall establish, implement, and matntain wiitlen procedures
refating to a business continuity and succession plan.”

‘ 14 At all times material herein, WAM failed {0 establish, implement, and maintain
written procedures rolating Lo a business continuify and suceesslon plas.

YVIOLATIONS

5. By ongaging in the acts and conduct set forlh in paragraphs 6 through 10 above,
WAM and Wollf nd custody over client funds or securities and failed to file with the Depariment
an sudited balance sheel as of the end of its fiscal year, which acts and conduct form a basis to
deny, suspend, revoke, or condition the regisiration of WAM and Wollt or censure WAM and
Wolff purstant to Section 305(a)y) of the ‘1972 Act, 70 P.S, § 1-305(a)(), and Repulation
304.022(a), 10 Pa, Code § 304.022(a).

16, By engaging in the acts and conduct set forth in paragraphs 6 through 8 and 11
through 12 abave, WAM and Wolff failed fo make and keep true, accurale and current cerain
books, ledgers and records, inchuding writien procedures relaling to the business and confinuity
plan required under Regulation 304.07%, which acts and conduct form & basis to deny, suspend,
revoke, or condition the registralion of WAM and WolfF or censure WAM and Wolff pursuant to
Section 305(a)(v) of the 1972 Act, 70 P.S. § 1-305(a)(v), and Repgulation 304.012(a)(24), 10 Pa,

Code § 304.012(a)(24).
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17. By engaging in the acts and conduct set forth in paragraphs 6 through 8 and 13
through 14 abave, WAM and Wolll failed to establish, implement and maintnin written procedures
refating fo a business continvity and succession pian, which acts and conduct form a basis to deny,
sispond, revoke, or condition the registration of WAM and Wolff or censure WAM and Wolff
pursuant {o Section 305(n){v) of the 1972 Act, 70 P.8. § 1-305(a)(v), and Regutation 304.071(a),
10 Pa. Code § 304.071(a).

RELIER

15 WAM and Wolff shall pay the Deparlment on administrative assessment in the
smount of $5,000. Payment shall be made by cerified check or money order that 18 made payable
10 the “Depariment of Banking and Securities™ and shall be malled or defivered in person to the
Bureau of Securities Compliance and Exaniinatjons located at 17 North Second Street, Suite 1300,
Harrisburg, Pennsylvania 17101, The assessment shall be paid as follows:

a. $625.00 on or before December 1, 2023

b, $625.00 on or before March i, 2024

¢ $625.00 on or before June 1, 2024

d. $625.00 on or before September 1, 2024

6. $625.00 on or before December 1, 2024

f. $625.00 on or before March 1, 2025

g. $625.00 on or before June 1, 2025

h, $5625.00 on or before September 1, 2025

16. WAM and Wolff are ORDERED to comply with the 1972 Acl, and Regulations
adopted by tho Department, and in particular Section 305 of the 1972 Act and Reguiation Scctions

304.012(=)(18) and 303.012(i).
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17. Should WAM and Wolff (4l o pay the assessment as set forh in paragraph 15
above, the sanctions set forth elsewhere in the Order shall confinue in full Force and effect until
full payment is made, However, this provision shafl nof be canstrued as nffording WAM and
Wolll the option of either paying the ssessment or being indefiniiely subject to the sanclions.

18, Should WAM and Woll il to comply witliany andfor il provisions of this Order,
the Department may impose additional sanctions and costs and seek other appropriate retief subject
o WAM’s and Wolff's right to 0 hearing purshant to the 1972 Act,

FURTHER PROVISIONS

9. Consont. WAM and Wolll' hercby knowingly, willingly, voluntarly, and
irrevocably consent {o the entry of thiz Order pursuant to (he Bureaw’s authority under the 1972
Act and agyes {hat they undersiond all the terms and conditions coniained fierein. WAM and Wolff,
by voluntarity entering into this Order, walve any right to a hearing or appeal conceming lhe ters,
conditions, and/or penalties set forth In this Order.

20,  Bylire Agreement, This Order contalns the entire agreemeni belween lhe
Depnrtment, WAM, and Wolff. There are no other torms, obligations, covenanis, represenlations,
statements, conditions, or otherwise, of any kind whatsoever concerning this Order. This Order
srtay be amended in writing by mutual agreement by the Depariment, WAM, and Wolff.

21,  Binding Nare. The Department, WAM, and Walft, and alt afficers, owners,
directors, employees, heirs and nssigns of WAM intend to be and are legally bound by the (erms
of this Order.

22, Counsel. This Orderis entered into by the parties upon full opportunity for iegal

advice from legal counsel,
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23, PEffectivepess. WAM und Wolff heceby stipulate and agree that the Order shalf

beconse alfective on the date the Bureau exocutes the Order,

24, Other Enforcement Aclion.

(0}  The Department reserves all {ts rights, duties, and avthority to enforce all
statutes, rulos, and regutations under Ha jurisdiction against WAM and Wolff in tie future
regacding Al mnflers not resolved by this Order.

()  WAM and Wollf acknowledge and agree that this Order is only binding
upon the Department and not any other looal, state or federni agency, depariment, or office

regarding matters within this Order,

25, Authosizalion. The patties below are authorized (o execute this Order and legally

bind their respective partics.

26.  Counterparls. This Order may be executed In separate counterparts, by facsimile
and/or by PDF,

27,  Titles. The titles used to identify the paragraphs of this docunient are for the

cohvenience of raference ondy and do not control the interprotation of this dooument,
28.  Finding, The Department finds ihat it 1s necessary nnd appropriate, in the public
iterest for (he protestion of investors, and consistent with the purposes fairfy intended by the

palicy and provislons of the 1972 Act to issue 1his Order.

WHEREFORE, in eonsideration of the Toregoing, including the recitnl paragraphs, the
Commonwenih of Pennsylvanin, Department of Banking and Secusities, Bureau of Securiiies
Complinusce and Bxamination, WAM, and Wolff, intending to be legally bound, do hereby exeeute

this Congeat Agreement and Order,
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FOR THE COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF BANKING AND SECURITIES
BUREAU OF SECURITIES COMPLIANCE AND EXAMINA'TIONS

Redacted

Eric Pistilll, Deputy Secrefary for Securities

Date: + 1/09/2023

FOR WOLFF ASSET MANAGEMENT ELIZABETH DPOROTHEA WOLEFF

Redacted Redacted
(Signature} e = . (Sigm\tu\’;/ ; )
Elandesth LAY @ funbels D (0ol
(Print Officer Nanto) (Pring Name)
Date: /// / A ,/ 22 Date: / // / ‘é// A

Page 7 of 7






