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TO PERSONS LICENSED UNDER PROVTSIONS 
OF THE MOTOR VEHICLE SALES FINANCE ACT 

Governor Dick Thornburgh signed i n t o  law-Act No. 1982-160 on June 18, 
1982, amending c e r t a i n  provis ions  of the  Motor Vehicle Sa les  Finance 
Act. 

The maximum permissible f inance  charge on Class I motor veh ic les  is  now 
18% simple i n t e r e s t  per  year  on t h e  unpaid balance. Class I motor 
veh ic les  a r e  new motor veh ic les ,  except those having a cash p r i c e  of 
t e n  thousand d o l l a r s  ($10,000) o r  more and used pr imar i ly  f o r  commercial 
purposes and except mobile homes and except new t rucks  o r  t ruck  t r a c t o r s  
having a manufacturer 's gross  veh icu la r  weight of f i f t e e n  thousand 
(15,000) pounds o r  more and new s e m i t r a i l e r s  o r  t r a i l e r s  designed f o r  
use i n  combination with t ruck  t r a c t o r s .  

The maximum permissible f inance  charge on used motor v e h i c l e s  two yea r s  
o ld  o r  l e s s  (Class 11) is  now 18% simple i n t e r e s t  p e r  year  on t h e  unpaid 
balance. 

The maximum permissible f inance  charge on used motor v e h i c l e s  over two 
years  o ld  (Class 111) is now 21% simple i n t e r e s t  per  year  on the  unpaid 
balance. 

Rates f o r  o ther  c l a s s e s  of veh ic les  remain a s  before 

The Department of Banking w i l l  no t  take  exception t o  t h e  method u t i l i z e d  
i n  computing the  f inance charge on a f fec ted  c la s ses  of ins t a l lmen t  s a l e s  
con t rac t s  so  long a s  t h e  amount charged does no t  exceed the  lawful ly  
permitted r a t e .  This maximum r a t e  may not  be exceeded even i n  those  
cases  where a loan may be paid o f f  p r i o r  t o  maturi ty.  If a n  add-on 
equivalency of t h e  simple i n t e r e s t  per  year r a t e  i s  used, i t  w i l l  be 
necessary i n  the  event of prepayment t o  use an a c t u a r i a l  method of 
ca lcu la t ion  a s  a means of checking t h e  y i e l d  so  a s  t o  i n s u r e  t h a t  it 
has not  exceeded the  app l i cab le  annual percentage r a t e .  The Department 
w i l l  no t  ob jec t  t o  the  use of an a c t u a r i a l  method based on t i m e  u n i t s  
a s  described i n  Appendix J of Regulation Z. 



I n  add i t i on ,  a  new S e c t i o n  21.1 was added t o  t h e  a c t  t o  read  as 
fol lows : 

Sect ion  21.1. A s e l l e r  o r  holder  may no t  a c c e l e r a t e  
t h e  m a t u r i t y  of [an] i n s t a l lmen t  s a l e s  c o n t r a c t ,  
commence any l e g a l  a c t i o n  o r  repossess  w i thou t  l e g a l  
process  u n l e s s  t h e  buyer i s  i n  d e f a u l t  and u n l e s s  
t he  s e l l e r  o r  ho lde r  s h a l l  provide t h e  buyer w i th  
n o t i c e ,  s e n t  by c e r t i f i e d  ma i l ,  t o  t h e  buyer 's l a s t  
known addres s  o r  d e l i v e r e d  personal ly  t o  t h e  r e s i -  
dence of t h e  buyer ,  informing t h e  buyer ( I )  o f  h i s  
r i g h t  t o  c u r e  t h e  d e f a u l t  upon payment of t h e  amount 
i n  d e f a u l t  p l u s  del inquency o r  d e f e r r a l  cha rges  
w i t h i n  twenty-one (21) days of t he  d a t e  of r e c e i p t  
of such n o t i c e ,  (2) t h e  name, address  and te lephone  
number of  t h e  s e l l e r  o r  ho lde r ,  (3)  t h e  t o t a l  amount 
due, i nc lud ing  amount of delinquency charges ,  (4)  t h e  
exac t  d a t e  by which t h e  amount due must be p a i d ,  
(5) t h e  name, add res s  and telephone number of t h e  
person t o  whom payment must be made, and ( 6 )  o t h e r  
performance necessary  t o  cu re  a  d e f a u l t  a r i s i n g  
from o t h e r  than  nonpayment h e r e i n  and t h e  buyer is 
given t h e  r i g h t s  s o  s p e c i f i e d .  The s e l l e r  o r  ho lde r  
s h a l l  no t  be r equ i r ed  t o  provide  such n o t i c e  more than  
once i n  any twelve (12) month period.  The a c t  of 
cu r ing  a  d e f a u l t  r e s t o r e s  t o  t h e  buyer h i s  r i g h t s  
under t h e  i n s t a l l m e n t  s a l e s  c o n t r a c t  a s  though no 
d e f a u l t  had occurred.  
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