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CONSENT AGREEMENT AND ORDER

The Commonwealth of Penngylvania, aofing through the Depgrt;nent of Banking and Securities
(“Deparhment”), Conpliance Office (“Ofﬁée”), has reviewed the business practiécs of Penn Street
Mortgag}e, LLC (“PSM") and its officers, emplojees, and direstors., Qased on the results of its revie'w,‘
the Offloe concludes that PSM operated in.vioiation of the Mortga;e Licensing Aot (“MLA"), 7 Pa,C,S.
| § 6101 et seq. The patties {o the ub ove-captioned mattet, in lien ofﬁitigation, hereby stipui&e that the
followi‘ng statements éu'g true and correct in the settlemént of the above-captioxxed matter and, intending

1o be legally bound, hereby agres to the terms of this Consent Agreemcht and Order (“Order”).

BACKGROUND

1, The Depattment is the Commonwenlth ofPelmsylvat;ié. s administratiﬁe agenoy authorized A
and empowemd to administer and enfores the MLA 7 Pa.C.S. § 6101 ef seq.

2. The Ofﬁce is primarily regponsible for admmistclmg and enforcing tlxe MLA for the
Departent, ‘

3. PSM is liconsed és Morligage Brol;er #28180 vadey the MA.

4, PSM’s principal place of Bushiess 19 located at 18 W, Gay Street, 2" Rlooy, West Chester,b
DA, 19380, "




5. On Jaouary 9, 2024, an exaniner from the Department commenced a routine off-site
oxamination of PSM, .

. Insufficient Bond Atnount ’

6. Pursuant to Section 6131(e)(3)() of the MLA, “A mortgage brolex sﬁailA obtai‘ni and
.;naintaln a surety bond in an amount that will provide coverage for the mortgage originators spohsored
by the applicant or Heenses...”. “The amount of the bond shall be $50;(}(‘)0 for an applicant or licenses
whose mortgage otiginaﬁors will originate or originuted less than $15,000,000 in mortgage loans secured
by Pennsylvania dwellings. or residel}tial rveal estate in a calendar year; $75,000 for an-applicant ox
licensee whose mortgage otiginators will originate' ar otiginated $15,000,000 to $29,999,999,99 in
mortgage loans secured by Pennsylvania dwellings ot ;‘esidential real estate in a calendar year; $1 00,600 '
for an applicant of licensee whose' mortgage otlginators will originate or originated $30,000,000 to
$49,999,999.99 in mottguée loans secuved by Pennsylvania dwellings or residential renl estate in a
calendat yeéi‘; and $150,000 for an zipplica;;t or licensee whose‘ mostgage originators will orlglnate ox
originated $50,000,000 or more in mortgage loans scoured by Pennsylvania dwellings or residential real
estato i & Galendar year.” 7 Pa. C.8. § 6131()3)(D. o |

7 Pufsuaut to Sectlon 6131(65(3)@ of the MLA, “For a licensee, the amount of the bond
shall be determined annually by the department based upon the amounL of mortgage lgans securcci by
Pennsylvania dwellings ot tesidential veal estate otiginated by the liccnsee;'s morigage otiginators as
indicated on the ﬁcensee's petiodic repott” 7 Pa, C.8. § 6 131(e)(3)(i).

8. TFrom in or about 2015 to 2017, PSM failed to mafntein sufficient boud coverage ‘re,quired
by Section 6131(e)(3)(i) of the MLA. 7Pa, CS8.§6 131(6)(3)(1). .
‘ 9, From in or about 2019 to 2021, PSM failed to maintain sufficient bond coverage t'equired

by Seotion 6131()(3)() of the MLA. 7 Pa, CS. § 61313,




Authorlty of the Dopartmen

10.  Section 6138(a)4) of the MLA authorizes the Depart;ﬁent to lysue orders as may be
| necessary for thg eu'forcement- of the MLA, 7 Pa. C.S. § 6138(a)(4). : |

11, Section 6140(b) of the MLA, gtithorizes the Departuent to issue 4 fine of up to $10,000 pet
offonse against a iaerson who is in violation of the MLA. 7 Pa, C.S. § 6140(b),

-  VIOLATIONS

12, PSM was in violation of Section 613 I(e.)t?:)(i) and 6131(e)(3)(li) of the MLA when it faled

to matntain sufficient bond 0verage. 7 Pa. CS § 6131(@)(3}@) a;id (). '
o | RELIET

13, Eig_@ PSM agrecs to pay a fine of ﬁo thousand, five hundred dollars ($2,500), Payment is -

due within thirty (3'0) days of the Effective Date of the Otder as defined in patagraph 21 below, The fine

payment shall be made through the Department portal at https:/www.portal.dobs.pa.gov.

14, Corrective Action, ' _
% -Up01.1 the Bffective Date .of this Order, PSM shall maintain sufficlent bond
coverage,
b, PSM shall comply with tho MLA a all times,

FURTHER PROVISIONS

o 15. Consent, PSM hereby knowmgly,’ Wﬂlingly; voluntavily and itvevoeably consents to the
entry of this Order pursuant to the Department’s order éuthority under the MLA and agrees that it
undexstands all of the terms and condﬁions contained heroin, PSM, by voluntarily entering into this
Order, waives any tightto.a heatisig ot aépual concerning the terms, conditlons and/or-penalties set forth
in this Order,

16, . g;v‘onéumer’s Rightg, This O;'dcr shall niot limit or impalt any consumer’s rights under the

MLA.




T Publication. The Daepartrent will publish this Order pursuant to its authority in Seotion
302,A.(5) of the Department of Banking and Seutitities Code, 71 .8, § 733-302.A.(5).

18, Entite Agreement. This Ordex cohtains the whole agreoment between the parties. Thete
ave no other terms, obligatioﬁs; covenants, representations, staterasnts, conditions, or otherwise, of any
kind whatsogve_r oon&emiﬁg this Order. This Order may be amended in Mithxg by.mutual agreement by
the Office and PSM., . o ' |

19, indmg Natute, The Dcpaximent PSM and all ofﬁcels, OWhHers, dueotms, eployees,
heirs and ﬁsmgns of PSM intend fo be and are legally bound by the terms of thig Ordet,

__,gl_l_lls_el This Order ia entered into by the patties upon full oppottunity for legal adee
from legal counsel,

21, ffecﬁyeggw . PSM hereby stipulates and agrees that the Order shall hecome effective on
the date that the Office execntes this Order (“Effectwe Data")

22, Other Bnforcemment Action.

8, The Depél'tment resexves all of its i‘ights, duties, and aﬁthority to enforge all
statutes, rules and regulations under its Jurisdiction against PSM in the future
regarding all matters not,z'csoi\}ed by this Order, .
b, © BSM acknowledges and agreés that this Ordep is 0}11y binding upon tilé
Depattment and not any other local, state or fedemi agency, depafcmﬁnt or office
vegarding matters within thig OxdeL
T 23, .&thgriz.atiog. The patties below are authorized to execute this Order and legally bind their
‘ respective parties. | |
24, Counterparty. Thir Order ﬁay.be exécutq& In separate counterparts and by facsimile or

eleotronic format.




25. Titles, The titles used to identify the paragraphs of this document are for the convenience

of reference only and do not-control the interpretation of this document,

WHEREFORE, ln conslderation of the foregoing, including the recital paragl'api:s, the
Depattment of Banking and Secutlties, Compliince Office and Pennt Street Mortgage, LLC, intending

tobe legdliy bound do hereby execute this Consent Agreement and Order,

FOR THE COMMONWEALTH OF FOR PLNY STRERT MORTGAGE, LLC

PENNSYLVANIA, DEPARTMENT OF
BANKING AND SECURITIES, Redacte d
COMPLIANCE OFFICE T,

/(ﬁcer Signanu e) » . ,

RedactecLW | . \/ S H) /) ﬂ AZLSZCPO

. (Print Officer Name)
John Talalai, Director .
Compliance Office . : M o .
Pennsylvania Department of Banking and OAENAD @o&( \N).C_
Securities ‘ (Title) U

o 03/13/2024 | . '
D?t : ' ’ ‘ Date: %/ \(%/ (Z/Lf]






